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MENA MARKETS: WEEK OF MAY 08 - MAY 14, 2016

The MENA WEEKLY MONITOR

Economy___________________________________________________________________________
p.2 IATA SAYS MIDDLE EAST CARRIERS’ PASSENGER AND FREIGHT TRAFFIC GREW 
BY 11% AND 6% RESPECTIVELY IN 1Q2016
The International Air Transport Association recently released global passenger and freight traffic figures 
for the first quarter of 2016, with Middle East carriers topping growth charts, as their passanger and 
freight traffic grew by 11% and 6% respectively.

Also in this issue
p.3 Moody’s cuts Saudi Arabia, Oman and Bahrain debt ratings
p.4 S&P revises outlook on the long-term sovereign credit rating on Egypt to “negative” from “stable” 

Surveys___________________________________________________________________________
p.5 DUBAI’S REAL ESTATE MARKET CONTINUES TO WITNESS SOFTENING MARKET 
CONDITIONS, AS PER JLL
According to its recently released report: “Dubai Real Estate Market Overview: 1Q 2016”, Jones Lang 
Lasalle (JLL) considered that Dubai’s real estate market continued to witness softening market conditions 
across most segments. However, the outlook remains positive on the long term. 

Also in this issue
p.6 Loans to Qatar's public sector grew by 11% year-on-year, as per QNB Economics

Corporate News___________________________________________________________________________
p.7 UAE DEVELOPER ALDAR ANNOUNCES US$ 1.4 BILLION INVESTMENT PLAN      
Abu Dhabi's Aldar Properties has earmarked AED 5.2 billion (US$ 1.4 billion) for capital spending over the 
next two years, as per the company’s CFO.         

Also in this issue
p.7 Investec closes US$ 1 billion A380 aircraft-lease deal with Emirates Airline 
p.7 Dubai's Topaz inks US$ 350 million deal for Kazakh offshore vessels 
p.7 Kuwait's Global inks US$ 288.5 million UK real estate deals  
p.8 UAE's ACC says to build Emaar's Boulevard Point project in Dubai 
p.8 UAE's UAB picks banks to arrange US$ 150 million syndicated loan
p.8 Dubai's Citigate launches diamond mine in Sierra Leone  

Markets In Brief___________________________________________________________________________
p.9 REGIONAL EQUITY AND BOND PRICES UP WEEK-ON-WEEK
MENA equity markets saw shy price increases this week, as reflected by a 0.3% growth in the S&P 
Pan Arab Composite Index, mainly helped by oil price rises within the context of some global supply 
disruptions, and due to some favorable company-specific factors. The Qatar Exchange led the advance 
in the region, posting a 1.9% increase in prices, while the Saudi Tadawul registered a price gain of 0.7%. 
In parallel, regional bond markets saw mostly upward price movements, within the context of an oil 
price increase and tracking rises in US Treasuries amid concerns that the Chinese government would 
hold off from new stimulus even as the world’s second largest economy falters.
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ECONOMY
______________________________________________________________________________
IATA SAYS MIDDLE EAST CARRIERS’ PASSENGER AND FREIGHT TRAFFIC GREW BY 11% 
AND 6% RESPECTIVELY IN 1Q2016

The International Air Transport Association (IATA) recently released global passenger and freight traffic 
figures for the first quarter of 2016. At the air passenger market level, Middle Eastern airlines saw the 
fastest annual growth in international revenue-passenger-kilometers (RPK) in March (+12%) (and in the 
first quarter of 2016 with +10.8%), helped by ongoing network and fleet expansion. Flight segments on 
routes to and from the Middle East all grew strongly at the start of 2016. 

Middle East RPK in the first quarter of 2016 just outpaced Africa's (+10.4%), and came ahead of the measure 
for Asia Pacific (+8.6%), Europe (5.4%), Latin America (5.3%) and North America (4.7%). 

On a global scale, the passenger market made a strong start to 2016, as per the IATA, expanding by 7% 
year-on-year in the first quarter, its strongest start to a year since 2012. The IATA expects further stimulus 
to traffic to come through in the form of ongoing network expansion and from declines in travel costs 
during the rest of this year. Ongoing stimulus from lower fares is likely to support passenger demand over 
the coming months, as per the same source. 

At the air freight market level, the Middle Eastern and European airlines were the only groupings to see 
annual increases in freight-ton-kilometers (FTK) in the first quarter of this year. While Middle Eastern 
airlines led the way in terms of annual growth over the covered period, there were clear signs of weakness, 
as per the IATA. Annual growth in this year’s first quarter was just half the pace of that during the same 
period of 2015, and the strong upward trend in Middle Eastern FTKs that was the norm from the start of 
2009 onwards weakened markedly. At only 2.5% in March 2016, annual FTK growth was the slowest since 
July 2009. This coincides with a marked slowdown in annual network expansion growth by the main 
carriers in the region over the past six months or so, but is also indicative of the broader weak patch in 
the industry.

TOTAL MARKET PERFORMANCE OF GLOBAL CARRIERS

Sources: IATA, Bank Audi's Group Research Department
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Middle East FTK in the first quarter of 2016 came ahead of Europe's (+1.0%), noting that Latin America and 
Africa recorded annual declines of 1.3% and 1.6% respectively while the sharpest drops were attributed 
to Asia Pacific (-5.6%) and North America (-3.8%).

Globally, air freight volumes declined in annual terms for the second consecutive month in March 2016 
and rounded out the weakest opening quarter of the year since 2012. The annual volume decline was 
overwhelmingly driven by North American and Asia Pacific carriers, both of whom enjoyed strong boosts 
to transpacific air freight at the time of the US west coast seaport disruption in early 2015. According 
to the IATA, growth should pick up in the coming months as the US seaport disruption drops out of 
the annual comparison. Nonetheless, the underlying backdrop for air freight remains weak, not least 
because wider global trade growth remains subdued. 
_____________________________________________________________________________
MOODY’S CUTS SAUDI ARABIA, OMAN AND BAHRAIN DEBT RATINGS

Moody's downgraded Saudi Arabia's long-term issuer ratings to “A1” from “Aa3” and assigned a “stable” 
outlook. The downgrade of Saudi Arabia's rating reflects Moody's view that lower oil prices led to a 
material deterioration in Saudi Arabia's credit profile. A combination of lower growth, higher debt levels 
and smaller domestic and external buffers leave the Kingdom less well positioned to weather future 
shocks.

The “stable” outlook indicates that, at this lower rating level, risks are broadly balanced. In the absence of 
further fiscal and economic reform, the pressures on the government's balance sheet would continue to 
rise. However, the government has ambitious and comprehensive plans to diversify both the economy 
and its balance sheet which, if even partly successful, should stabilize its credit profile and which could, 
if achieved, offer a route back to a higher rating level over time. 

As part of today's rating action, Moody's also lowered Saudi Arabia's long-term foreign-currency bond 
and deposit ceilings to “A1” from “Aa3”, whereas the short-term ceilings remained at “Prime-1”. Saudi 
Arabia's long-term local-currency country risk ceilings were also lowered to “A1” from “Aa3”.

In parallel, Moody's downgraded the Government of Oman's long-term issuer ratings to “Baa1” from “A3” 
and assigned a “stable” outlook. The key driver for the rating downgrade is Moody's view that, despite 
the sizable fiscal consolidation efforts undertaken by the government, a protracted period of low oil 
prices would negatively affect Oman's sovereign credit profile .The “stable” outlook reflects a number of 
strengths, which Moody's believes would counterbalance potential downside risks and keep the credit 
profile compatible with a “Baa1” rating over the coming years. These include low levels of government 
indebtedness and fiscal buffers. 

Moreover, the rating agency downgraded the Government of Bahrain's long-term issuer ratings to “Ba2” 
from “Ba1” and assigned a “negative” outlook. The main driver for the rating downgrade is Moody's 
view that the credit profile of the Bahraini government would continue to weaken materially in the 
coming years, despite its fiscal consolidation efforts. In particular, the rating agency expects Bahrain's 
government debt burden and debt affordability to deteriorate significantly over the coming two to 
three years. The “negative” outlook reflects increased downside risks to the rating, which manifest 
themselves in heightened government liquidity and external liquidity risks. Furthermore, although 
Bahrain benefited from the support of neighboring countries during times of stress in the past, such 
support at this juncture lacks clarity, both in its form and timeliness. 

Moody's also confirmed the “Aa2” long-term issuer ratings of the Government of United Arab Emirates 
and assigned a “negative” outlook. Moody's decision to assign a “negative” outlook to the rating reflects 
the lack of clarity around the formulation and implementation of government policies to arrest and 
reverse the large deficits and the deterioration in the net asset position created by lower oil prices, in 
the absence of which the UAE's fiscal buffers would erode over time, exerting downward pressure on 
the rating. 
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Last but not least, Moody's confirmed Qatar's long-term issuer and senior unsecured debt ratings at 
“Aa2” and assigned a “negative” outlook. The decision to assign a “negative” outlook captures the risks 
emanating from the comparatively stronger general government debt increase from already higher 
levels. The rating agency also confirmed Kuwait's long-term issuer ratings at “Aa2” and assigned a 
“negative” outlook. The decision to assign a “negative” outlook reflects Moody's view that there remain 
material uncertainties around the Kuwaiti government's ability to effectively implement its fiscal and 
economic reform program.
_____________________________________________________________________________
S&P REVISES OUTLOOK ON THE LONG-TERM SOVEREIGN CREDIT RATING ON EGYPT TO 
“NEGATIVE” FROM “STABLE”

S&P revised the outlook on the long-term sovereign credit rating on Egypt to “negative” from “stable”. 
At the same time, the rating agency affirmed the “B-/B” long-term and short-term foreign and local 
currency sovereign credit ratings on Egypt.

The “negative” outlook reflects S&P’s view that Egypt's external and fiscal vulnerabilities might increase 
further over the next 12 months. Standard & Poor’s considers that this could dampen the country's 
economic recovery and exacerbate sociopolitical tensions.

S&P’s ratings on Egypt remain constrained by wide fiscal deficits, high public debt, low income levels, 
and institutional and social fragility. The rating agency expects some Gulf States to continue to provide 
economic assistance to Egypt in the  form of direct investment, participation in new projects, and 
concessionary  loans to purchase petroleum products, given Egypt's strategic importance in  the region. 
Although financial support from some Gulf Cooperation Council  (GCC) countries--namely Saudi Arabia, 
the United Arab Emirates (UAE), and  Kuwait may partially offset Egypt's growing external financing 
pressures, S&P expects that the slump in these countries' oil-related revenue may make such  support 
less forthcoming in future.

Standard & Poor’s projects that Egypt's real GDP growth would weaken to 3% in 2016, after  rebounding 
to 4.2% in 2015. Several factors are constraining the gradual economic recovery in the near term. In 
particular, the worsening of the  foreign exchange shortage and the significant drop in tourism. Business  
conditions in Egypt continued to suffer from these bottlenecks and the  government needs to address 
them to maintain the country's growth momentum. The rating agency anticipates that Egypt's economic 
growth would average 3.8% in  2016-2019, fueled by domestic consumption and investments. These 
would be  underpinned by resilient remittances from Egyptians working abroad, some  inward foreign 
investment, and an improved power supply as new natural gas  developments come on stream by end-
2017.

Eni SpA has discovered a natural gas field offshore of Egypt, estimated to be capable of producing 850 
billion cubic meters or 500,000 barrels of oil equivalent per day. Standard & Poor’s considers that the 
discovery could support Egypt’s economic growth by encouraging investment in the oil and gas sector.  
Production at the Zohr field is expected to start by end-2017 and be fully scaled-up by 2019. It could 
improve the country's energy and trade imbalances in the medium term. However, S&P understands that 
the Egyptian General Petroleum Corp. still owes arrears of about US$ 3 billion to foreign oil companies. 

Last but not least, Egypt's fiscal deficit, which stood at 11.5% of GDP in 2015, remains one of  the highest 
among the sovereigns S&P rates at “B-”. S&P anticipates that mild fiscal consolidation would continue as a 
result of subsidy reforms, new fiscal  measures (including those to VAT), and low energy prices. According 
to Standard & Poor’s, the government has a very limited ability to significantly cut spending, given Egypt's 
shortfall in basic services, the need for social assistance to  low-income individuals and families, and the 
country's high debt service cost. Spending on public wages and salaries, subsidies and social transfers, 
and debt service represents about 80% of the total expenditure in the 2015/2016  budget. Moreover, the 
government has channeled some of the savings from subsidy reforms into higher spending on health, 
education, and scientific  research.
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SURVEYS
_____________________________________________________________________________
DUBAI’S REAL ESTATE MARKET CONTINUES TO WITNESS SOFTENING MARKET 
CONDITIONS, AS PER JLL

According to its recently released report: “Dubai Real Estate Market Overview: 1Q 2016”, Jones Lang 
Lasalle (JLL) considered that Dubai’s real estate market continued to witness softening market conditions 
across most segments. However, the outlook remains positive on the long term.

According to the report, the downturn in residential rental and sales indices continued in the first quarter 
but at a slower pace. This suggests that the Emirate's residential market is at the bottom of its cycle. A 
total of 2,200 residential units were added during the first quarter of this year, raising the total stock 
to 458,500 units. Residential sales prices decreased by a yearly 10% and 11% for apartments and villas 
respectively, while rentals dropped by 5% year-on-year for each of the preceding. 

Regarding the office market, supply rose by around 137,800 square meters of gross leasable area (GLA) in 
2015 and is expected to add 368,000 square meters of GLA in the current year. Furthermore, developer 
activity is likely to focus more on mixed use developments and purpose built projects than speculative 
office towers, as per JLL. 

The Central Business District (CBD) vacancy rate dropped from 23% in 1Q2015 to 17% in 1Q2016. 
Grade A office rents rose by a yearly 3% from AED 1,880 in the first quarter of 2015 to 1,930 AED in the 
corresponding period of this year, according to JLL.

Average retail rents remained flat during the first three months of 2016 and vacancy rates stood still 
at 8%. Regarding supply, 233,500 square meters of GLA were added over the aforementioned period 
raising the total stock of mall based retailing to 3,397,300 square meters of GLA. With more projects 
entering the market, retailers will increase their range of choices, as per JLL.

As for Dubai's hotel market, the first quarter is generally strong due to Dubai's shopping festival. 
Occupancy stood at 84% YT February 2016 down from 86% in YT February 2015. 

Average daily rate fell by  a yearly 13% to stand at US$ 237 in the aforementioned period of this year. In 
terms of supply, 621 rooms were added during 1Q2016. 

In conclusion, the outlook for the sector remains positive, despite a current slowdown, as per JLL.
_____________________________________________________________________________
LOANS TO QATAR'S PUBLIC SECTOR GREW BY 11% YEAR-ON-YEAR, AS PER QNB 
ECONOMICS

Loans to Qatar's public sector grew by 11% year-on-year in March, lending to the private and foreign 
sectors also grew by 15.7% and 22.7% respectively, as per QNB Economics. This was driven by lending 
related to investment projects and population growth, and QNB forecasts bank lending to continue 
growing in Qatar. 

Qatari banking asset growth fell to 11.4% in March from 11.7% in February, as per the same source.  
Foreign assets grew by 12.3% year-on-year, driven by expansion in credit (22.7%); while domestic assets 
grew by 11.7%, driven by the growth in domestic credit (13.9%) 
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Bank assets are expected to continue growing, driven by lending related to investment projects and 
population growth, as per the same source.  Bank deposits year-on-year growth rose to 6.5% in March 
from 6.2% in February.

Moreover, Qatar's overnight interbank rates rose to 1.24% on average in March from 1.18% in February 
2016, as per the same source. Furthermore, the one-month interbank rate rose by 87 basis points to 2.5% 
and the 1-year interbank rate fell by 25 basis points to 1.75%. 

Broad money (M2) growth contracted by 0.4% in March after a 2.5% contraction in February, mainly 
due to a contraction in foreign currency deposits of 13.7%.  On the other hand, demand deposit growth 
picked up to 8.4% in March from 3.7% in February.

On a side note, Qatar's trade surplus fell to US$ 1.7 billion in March compared to a month earlier and is 
down from US$ 4.2 billion a year earlier, as per the same source. The year-on-year decline was due to the 
fall in exports, which decreased by 33% year-on-year on lower oil prices, while imports rose by 4.7% over 
the same period. 

Finally, Qatar's fiscal deficit contracted to QR 0.7 billion in Q3, 2015 compared to the previous quarter (QR 
1.2 billion).

BANK ASSETS

Sources: QNB Economics, Bank Audi's Group Research Department
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CORPORATE NEWS
_____________________________________________________________________________
UAE DEVELOPER ALDAR ANNOUNCES US$ 1.4 BILLION INVESTMENT PLAN  

Abu Dhabi's Aldar Properties has earmarked AED 5.2 billion (US$ 1.4 billion) for capital spending over the 
next two years, as per the company’s CFO.

Much of this year's spending would go towards closing out large projects it has now completed, as well 
as putting infrastructure in place to help with unit deliveries from 2017.

Furthermore, Aldar continued to announce new schemes, including the AED 6 billion Yas Acres golf and 
waterfront development due to be completed by the end of 2019.
_____________________________________________________________________________
INVESTEC CLOSES US$ 1 BILLION A380 AIRCRAFT-LEASE DEAL WITH EMIRATES AIRLINE

Investec Bank, a lender in the aviation market, closed a US$ 1 billion operating lease transaction with 
Emirates Airline, as per a statement by Investec. 

The deal would pay for the delivery and sale and leaseback of four A380-800s, the world's largest 
passenger jet, as per the same source. 

Investec Aviation Finance has around US$ 5 billion of aircraft assets under management through its own 
balance sheet and managed funds.

The transaction included aircraft dating from 2013 and 2016. 

Investec, a specialist bank and asset manager, acquired the 2013 aircraft from Stellwagen Finance, the 
holding company for Aviation Finance Company (AFC), while the 2016 aircraft were delivered from 
Airbus, it said.

Investec, which operates mainly in South Africa and the United Kingdom, acted as the sole arranger for 
both the financing and leasing elements of the deal. 

Financing was provided by banks and institutional investors across the Middle East, Europe and Asia. 
Islamic financing was involved in two of the deliveries.
_____________________________________________________________________________
DUBAI'S TOPAZ INKS US$ 350 MILLION DEAL FOR KAZAKH OFFSHORE VESSELS 

Dubai-based Topaz Energy and Marine secured a contract valued at more than US$ 350 million, as part of 
a consortium, to supply and operate offshore vessels for the Tengizchevroil joint venture in Kazakhstan.

Under the terms of the agreement, Topaz would commission the construction of 15 module carrying 
vessels (MCVs) as part of a consortium led by Blue Water Shipping.  The vessels would start work in the 
second quarter of 2018 for a minimum contract period of three years. Furthermore, the deal raises its 
backlog to US$ 1.6 billion.

The vessels, which have been designed to navigate shallow river systems as they transport modules and 
cargoes through the Russian waterways to the Tengiz oilfield in Kazakhstan, would be built in three Vard 
yards in Romania and Vietnam.
_____________________________________________________________________________
KUWAIT'S GLOBAL INKS US$ 288.5 MILLION UK REAL ESTATE DEALS 

Kuwait-based Global Investment House completed the acquisition of the headquarters of the National 
Health Services (NHS) of Scotland in Edinburgh.
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The company also acquired the UK and European headquarters of 3M in Bracknell in a combined £ 
200 million (US$ 288.5 million) deal through its partnership with Greenridge Investment Management 
Limited.

The property in Edinburgh is leased out to the Scottish Ministers on a long term lease, and is fully 
occupied by three main departments - the NHS of Scotland, Scottish Ambulance Service and Health 
Improvement of Scotland. 

The property in Bracknell is let to 3M UK Ltd and houses key back office functions, customer innovation 
centre and operational data centre.

Global's Real Estate asset management team launched its UK National Commercial Real Estate Program 
in the summer of 2015, employing the strategy of identifying off market investment opportunities that 
focus on income producing Grade A commercial properties in locations outside Central London. 

The latest acquisitions follow the acquisition of the National Air Traffic Services campus in Solent Park in 
September.  
_____________________________________________________________________________
UAE'S ACC SAYS TO BUILD EMAAR'S BOULEVARD POINT PROJECT IN DUBAI 

UAE-based construction firm Arabian Construction Company (ACC) was awarded a contract to build 
Boulevard Point, a luxury 63-storey residential tower in Downtown Dubai.

The new tower, being developed by Emaar Properties, would be situated next to Fountain Views, for 
which ACC won the contract in 2014, and would be the company's third project in the Downtown area.

The Boulevard Point project involves building a residential tower with 297 one, two, and three-bedroom 
apartments overlooking Mohammed bin Rashid Boulevard.

Previous ACC projects include the Almas Tower, Princess Tower, Sky Tower, Gate Towers, Etihad Towers, 
Fountain Views, Sky Views, World Trade Center Abu Dhabi and Rose Rotana.

In January 2014, Emaar Properties announced the launch of Boulevard Point project to investors in the 
UAE, Singapore, Doha and Riyadh.
______________________________________________________________________________
UAE'S UAB PICKS BANKS TO ARRANGE US$ 150 MILLION SYNDICATED LOAN

United Arab Bank , a United Arab Emirates lender, mandated banks for a US$ 150 million syndicated two-
year loan, as per a bank statement.  

Bahrain’s Bank ABC, Germany’s Commerzbank Aktiengesellschaft, Filiale Luxemburg and UAE’s Emirates 
NBD Capital were appointed as lead arrangers and book runners for the deal with Bank ABC acting as 
coordinator. 

The proceeds would be used by UAB for general corporate purposes and prepayment of an existing 
syndicated facility, as per the same source.  
______________________________________________________________________________
DUBAI'S CITIGATE LAUNCHES DIAMOND MINE IN SIERRA LEONE 

Dubai-based Citigate Commodities Trading Limited has announced the launch of a 79.9 sq km diamond 
mine in Sierra Leone.

Located next to one of the country’s largest diamond reserves, Citigate’s extraction and mineral rights 
project is expected to complete its exploration activities and begin mining in 18 months.

Citigate’s vision is to tap into Africa’s vast natural resources and help boost mineral export volumes 
between Africa, the gulf region and Asia.
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EQUITY MARKETS INDICATORS (MAY 08, 2016 TILL MAY 14, 2016)

Sources: S&P, Bloomberg, Bank Audi's Group Research Department

CAPITAL MARKETS
_____________________________________________________________________________
EQUITY MARKETS: SHY PRICE RISES IN REGIONAL EQUITIES ON THE BACK OF OIL PRICE 
INCREASE AND SOME FAVORABLE COMPANY-SPECIFIC FACTORS

MENA equity markets saw shy price increases this week, as reflected by a 0.3% growth in the S&P 
Pan Arab Composite Index, mainly helped by oil price rises within the context of some global supply 
disruptions, and due to some favorable company-specific factors.

The heavyweight Saudi Tadawul registered a 0.7% increase in prices week-on-week, mainly supported 
by a 5.4% surge in Brent prices to reach US$ 48 per barrel amid supply disruptions in Nigeria, Canada 
and Venezuela and driven by some favorable company-specific factors. Petrochemicals giant SABIC’s 
share price closed 1.2% higher at SR 84.24. Advanced Petrochemical Company’s share price rose by 
1.9% to SR 49.07. Petrochem’s share price jumped by 3.9% to SR 17.60. Sahara Petrochemical Company’s 
share price increased by 1.4% to SR 11.25. Saudi Electricity Company’s share price surged by 3.7% to SR 
17.30. KSA plans to break up SEC into four parts as part of a drive to further privatize the utility firm, as 
per newswires. Bahri’s share price rose by 1.3% to SR 44.90. Bahri signed a SR 700 million loan to partly 
finance the purchase of three Very Large Crude Carriers (VLCC). Najran Cement’s share price jumped 
by 5.5% to SR 14.67. The company announced plans to distribute dividends at a rate of SR 0.60 per 
share for the first half of 2016.

The Qatar Exchange posted a 1.9% rise in prices week-on-week, driven by an oil price increase and 
some favorable company-specific factors. Drilling rig provider Gulf International Services’ share 
price jumped by 5.3% to QR 34.75. Doha Bank’s share price went up by 1.0% to QR 36.20. Doha Bank 
announced plans to issue Certificates of Deposits under a  US$ 3 billion program and Commercial 
Papers under a US$ 2 billion program amid a low oil price environment that has adversely affected 
all economic sectors including the banking sector and market liquidity. Barwa Real Estate Company’s 
share price closed 0.5% higher at QR 32.15. The company awarded a warehouse complex development 
project in Um Shahrein area to Qatar Building and Engineering Company for a total of QR 396 million.

In contrast, the UAE equity markets recorded a 0.4% retreat in prices week-on-week, driven by some 
market-specific and company-specific factors. Banks in the UAE have been given until June 16, 2016 
to assess the impact of new accounting standards, which are likely to raise the impairments required 
against bad loans, according the Central Bank of the UAE. In Abu Dhabi, NBAD’s share price edged 
down by 0.2% to AED 8.28. National Bank of Ras Al-Khaimah’s share price declined by 1.1% to AED 



10Week 20  May 08 - May 14, 2016

MAY 08 - MAY 14, 2016

WEEK 20

5.39. Union National Bank’s share price closed 1.7% lower at AED 3.40. Taqa’s share price fell by 3.6% 
to AED 0.54. Taqa announced a net loss of AED 608 million in the first quarter of 2016, compared to net 
profits of AED 256 million in the same period of last year.

In Dubai, Commercial Bank of Dubai’s share price declined by 0.9% over the week to AED 5.400. 
Emirates NBD’s share price closed 0.5% lower at AED 8.160. Damac Properties’ share price dropped by 
1.6% to AED 2.400. Damac Properties recorded net profits of AED 1.1 billion during the first quarter of 
2016, down from AED 1.2 billion in the same period of 2015. Du’s share price retreated by 0.8% to AED 
6.390. JP Morgan cut Du from “Neutral” to “Underweight” with a price target of AED 5.15.

Finally, the Egyptian Exchange registered a 0.2% price decrease week-on-week, due to some 
unfavorable company-specific factors. Palm Hills Development’s share price fell by 2.4% to LE 2.48. 
The firm reported a 40% year-on-year fall in its 2016 first quarter net profits to reach LE 105 million. 
EFG-Hermes’ share price edged down by 0.3% to LE 10.04. EFG-Hermes posted a LE 128 million net 
loss during the first quarter of 2016 versus a net profit of LE 136 million during the same period of last 
year. Talaat Moustafa Group’s share price declined by 1.1% to LE 6.22. TMG posted 2016 first quarter 
net profits of LE 208 million versus net profits of LE 186 million during the corresponding period of last 
year, yet still missing analysts’ estimates.
_____________________________________________________________________________
BOND MARKETS: MOSTLY UPWARD PRICE MOVEMENTS ACROSS REGIONAL BOND 
MARKETS

MENA bond markets saw mostly upward price movements week-on-week, within the context of an oil 
price increase and tracking rises in US Treasuries amid concerns that the Chinese government would 
hold off from new stimulus even as the world’s second largest economy falters.

In Qatar, sovereigns were well bid with papers maturing between 2019 and 2042 registering price 
gains of 0.13 pt to 0.38 pt week-on-week. Prices of Qtel’18 and ’19 increased by 0.13 pt each. Qtel’23, 
’25, ’28 and ’43 posted price rises of up to 0.75 pt. RasGas’19 and ’20 were up by 0.25 pt and 0.38 pt 
respectively. Fitch affirmed Ras Laffan Liquified Natural Gas Company Limited (II)’s and Ras Laffan 
Liquified Natural Gas Company Limited (3)’s senior secured bonds at “A+” with “stable” outlook. The 
affirmations reflect the close operational and strategic ties that link RasGas’ debt ratings to the State 
of Qatar. The “stable” outlook reflects the outlook on Qatar’s rating as well as sound operating and 
financial performance of RasGas. Regarding new issues, Ezdan Holding raised US$ 500 million through 
the sale of a five-year Sukuk. The wakala-structured transaction carries a profit rate of 4.375%.

In the Saudi space, Dar Al Arkan’16 and ’18 traded up by 0.25 pt and 1.00 pt respectively over the 
week. Moody's downgraded the KSA’s long-term issuer ratings to “A1” from “Aa3” and assigned a 
“stable” outlook. The downgrade reflects Moody's view that lower oil prices have led to a material 
deterioration in KSA’s credit profile. A combination of lower growth, higher debt levels and smaller 
domestic and external buffers leave the Kingdom less well positioned to weather future shocks. The 
“stable” outlook indicates that, at this lower rating level, risks are broadly balanced.

In Abu Dhabi, sovereigns maturing in 2021 and 2026 posted weekly price rises of 0.19 pt and 1.00 pt 
respectively. Prices of Mubadala’19, ’21 and ’22 increased by up to 1.00 pt. Taqa’23 closed up by 0.63 
pt. Taqa ’24 and ’36 were up by 0.50 pt each.

In Dubai, sovereigns maturing between 2020 and 2023 registered price gains of up to 0.25 pt week-
on-week. DEWA’18 and ’20 were up 0.13 pt and 0.25 pt respectively. Prices of DP World’20 and ’37 went 
up by 0.13 pt and 1.25 pt respectively. Emirates Airline’23 and ’25 were up by 0.13 pt each. Prices of 
Emaar’19 and ’24 rose by 0.13 pt and 0.25 pt respectively.

As to credit ratings, Moody's confirmed the “Aa2” long-term issuer ratings of the Government of 
the UAE and assigned a “negative” outlook. The confirmation incorporates Moody's view that the 
government of Abu Dhabi stands fully behind the federal government of the UAE. The key driver 
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of the ratings confirmation is the emirate of Abu Dhabi's very large fiscal buffers, which will support 
the UAE's economic and fiscal resilience during a period of lower oil prices and subdued growth. 
Moody's decision to assign a “negative” outlook to the rating reflects the lack of clarity around the 
formulation and implementation of government policies to arrest and reverse the large deficits and 
the deterioration in the net asset position created by lower oil prices, in the absence of which the UAE's 
fiscal buffers will erode over time, exerting downward pressure on the rating.

In contrast, Egyptian sovereigns maturing in 2020 and 2040 posted weekly price falls of 0.25 pt each. 
Egypt’25 closed down by 0.50 pt. Standard & Poor’s revised the outlook on the long-term sovereign 
credit rating of Egypt to “negative” from “stable”. At the same time, S&P affirmed the “B-/B” long-term 
and short-term foreign and local currency sovereign credit ratings on Egypt. The “negative” outlook 
reflects the view that Egypt’s external and fiscal vulnerabilities might increase further over the next 12 
months. 
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___________________________________________________________________________
DISCLAIMER

The content of this publication is provided as general information only and should not be taken as an 
advice to invest or engage in any form of financial or commercial activity. Any action that you may take 
as a result of information in this publication remains your sole responsibility. None of the materials 
herein constitute offers or solicitations to purchase or sell securities, your investment decisions should 
not be made based upon the information herein.

Although Bank Audi Sal considers the content of this publication reliable, it shall have no liability for 
its content and makes no warranty, representation or guarantee as to its accuracy or completeness.


