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MENA MARKETS: WEEK OF JANUARY 31 - FEBRUARY 06, 2016

The MENA WEEKLY MONITOR

Economy___________________________________________________________________________
p.2 WORLD BANK SEES MENA REGION GROWING BY 4.1% IN 2016 AND 4.4% IN 
2017
The World Bank’s latest Quarterly Economic Brief for MENA has revised estimates of economic growth 
in the region to 2.6% in 2015 from the 2.8% predicted in October, mainly due to continued civil wars, 
terrorist attacks, and low oil prices. It foresees economic growth at 4.1% in 2016 and 4.4% in 2017.

Also in this issue
p.3 Abu Dhabi ran estimated fiscal deficit of US$ 18 billion in 2015, says Citi  
p.4 Growth of Saudi Arabia’s non-oil private sector eases in January 2016, according to Emirates NBD 

Surveys___________________________________________________________________________
p.5 BAHRAIN TOPS MENA COUNTRIES IN ECONOMIC FREEDOM, AS PER HERITAGE 
FOUNDATION
Heritage Foundation, in conjunction with the Wall Street Journal, issued the 2016 Index of Economic 
Freedom, according to which Bahrain emerged again as the most economically free country in the region 
while Algeria lagged behind.  

Also in this issue
p.5 Tunisia tops MENA countries again in EIU’s Democracy Index 2015

Corporate News___________________________________________________________________________
p.7 DUBAI'S FALCON CITY OF WONDERS TO GET US$ 2 BILLION KICK-START   
The main developer of one of Dubai's Falcon City of Wonders announced that the long-delayed project 
would gain new life this year with around US$ 2 billion in new developments.           

Also in this issue
p.7 GCC-based consortium to buy US$ 1.7 billion majority stake in Kuwait's Americana
p.7 Ssangyong, Besix unit hired to build Dubai's US$ 1.4 billion Royal Atlantis 
p.7 Nakheel awards US$ 381 million deal to build Palm Gateway project    
p.8 Italian healthcare firm to expand in the GCC
p.8 Dubai's DEWA to tender third phase of solar park in six weeks 

Markets In Brief___________________________________________________________________________
p.9 EXTENDED PRICE INCREASES ACROSS REGIONAL CAPITAL MARKETS
MENA equity markets benefited from an increased risk appetite during this week, as Brent continued 
to trade above US$ 30 per barrel amidst a retreat in the US Dollar and speculation that OPEC and other 
oil producers would hold an emergency meeting on market volatility, in addition to some favorable 
company-specific factors. This was reflected by a 3.3% surge in the S&P Pan Arab Composite Index. 
In parallel, regional bond markets saw mostly upward price movements amidst higher oil prices, and 
tracking a rally in US Treasuries after a US report showed that the ISM non-manufacturing index has 
reached in January 2016 its lowest level since February 2014.
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ECONOMY
______________________________________________________________________________
WORLD BANK SEES MENA REGION GROWING BY 4.1% IN 2016 AND 4.4% IN 2017

The World Bank’s latest Quarterly Economic Brief for MENA has revised estimates of economic growth in 
the region to 2.6% in 2015, falling short of expectations from the 2.8% predicted in the previous report 
dated October 2015. Continued civil wars, terrorist attacks, and low oil prices are the main reasons behind 
the recent revision in the growth estimate. 

Being constrained by war, terrorism and to some extent cheap oil, short term growth prospects remain 
“cautiously pessimistic” and regional average growth will remain at this low level. However, with a political 
resolution of the conflicts in Yemen and Libya, and to some extent in Iraq and Syria, and the lifting of 
sanctions on Iran, regional growth will improve through reconstruction activities and the resumption 
of investment and oil exports, as per the report. Under this slightly more optimistic scenario, the World 
Bank expects average growth in MENA to be 4.1% and 4.4% in 2016 and 2017, about one percentage 
point higher than in the past three years. Much of this additional growth is contingent on Iran’s re-entry 
into global markets, and sufficient security for Libya and Iraq to increase oil exports. Growth in the GCC 
countries will remain flat for the projection period, as they will be dealing with low oil prices for some 
time.

The report examines the different ways in which civil wars are affecting the economies of the region, 
including the important channel of forced displacement, which has become a crisis. It also explores 
how economic fortunes will turn around if there is peace. Five years of war in Syria and spillovers to the 
neighboring countries (Turkey, Lebanon, Jordan, Iraq, and Egypt) have cost close to an estimated US$ 
35 billion in output, measured in 2007 prices, equivalent to Syria’s GDP in 2007. Estimates show that 
restoring Libya’s infrastructure will cost an estimated US$ 200 billion over the next ten years, as per the 
report.

Not only have the civil wars caused untold damage to human and physical capital, but they have created 
one of the biggest forced displacement crises since World War II, as per the World Bank. Unemployment 
is high among refugees, especially women and those who do work often work in the informal sector with 
no protection. Continued conflict and violence have reversed years of educational attainments in Syria, 
Yemen, Iraq and Libya. 

SELECTED MENA ECONOMIC INDICATORS

Source: World Bank
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Countries bordering conflict zones (Turkey, Lebanon, Jordan, Egypt), many of them already constrained 
economically, are facing tremendous budgetary pressure. The World Bank estimates that the influx of 
more than 630,000 Syrian refugees have cost Jordan over US$ 2.5 billion a year. This amounts to 6% of 
GDP and one-fourth of government’s annual revenues, as per the World Bank.

A peace settlement in Syria, Iraq, Libya and Yemen could lead to a swift rebound in oil output allowing 
them to increase fiscal space, improve current account balances and boost economic growth in the 
medium term with positive spillovers to the neighboring countries, according to the World Bank.

In the event that conflicts subside in the region, a peaceful transition to democracy will increase economic 
growth by encouraging investment, schooling, economic reforms, public-good provision, and reducing 
social unrest. The World Bank estimates that if MENA countries are able to transition to full-fledged 
democracies, average GDP growth, currently expected to be about 3.3%, will reach 7.8% in five years.    
_____________________________________________________________________________
ABU DHABI RAN ESTIMATED FISCAL DEFICIT OF US$ 18 BILLION IN 2015, SAYS CITI

According to the Middle East Economic Outlook report by Citi, Abu Dhabi ran an estimated fiscal deficit 
of US$ 18 billion (8.7% of GDP) in 2015. This was driven by a 37% annual decline in government revenues, 
while government spending fell by narrower margin of 6%. For 2016, Citi forecasts a similarly sized deficit 
of US$ 17 billion (8.6% of GDP), assuming a further fall in revenues of 9% annually and a sharper reduction 
in spending of 8.4%.

It is worth mentioning that these headline figures provide a potentially misleading picture of Abu 
Dhabi’s fiscal position, as per Citi. In fact, the government holds substantial assets within its sovereign 
wealth fund (ADIA) and its subsidiaries, which Citi calculates to be in excess of 200% of Abu Dhabi’s GDP. 
Assuming a return on ADIA’s investments of 4%, Citi estimates the income earned by the government 
from its investments at around 9% of GDP. This income is not included in the government presentation 
of its revenues. Were this the case, Abu Dhabi would be running a balanced budget, as per Citi. In 
other words, despite the notionally large fiscal deficits, the government in fact has no real borrowing 
requirement.

Within this context, the numbers balance on the back of significant spending cuts, a cumulative 13% in 
2015 and 2016. Most of these cuts would be in government funding to its government related entities 
(GREs), which represented around 15% of total spending in 2014. In the absence of alternative sources 
of finance for these GREs, Citi expect a commensurate slowdown in investment activity, with projects 
delayed and/or shelved. Indeed, a number of the projects on the flagship Saadiyat Island development, 
led by TDIC, as has the tendering process for stage 2 of the Etihad Railway linking the UAE with Saudi 
Arabia. Such delays and suspensions are part of a regional decline in project activity which would, in 
Citi’s view, reduce momentum in economic growth going forward.

According to Citi, the implementation of the JCPOA would be a significant fillip to Dubai’s economy. Iran 
is Dubai’s primary trading partner, and the normalization of trade between the two economies would 
be a boost to the emirate’s trade and financial sector. Perhaps more importantly, however, Citi believes 
that there is a strong pipeline of pent-up demand for investment in Iran that should be unleashed once 
sanctions relief begins to kick in. This should benefit Dubai tremendously as international businesses 
relocate or augment their operations there in order to capitalize on the investment opportunities in Iran. 
The bank expects this to provide broadbased momentum to Dubai’s economy, and lift the prospects in 
the property market, which has stagnated in recent months.

In conclusion, Citi expects Dubai to face some headwinds in 2016, but also anticipates economic stability 
in the emirate. Although Dubai may well be the ultimate regional success story in terms of diversification, 
this does not insulate it from the effects of lower oil prices. The emirate’s hub and spoke model is 
highly dependent on regional prospects, which Citi believes has been damaged in recent months. Any 
potential retrenchment of international business based in Dubai but servicing the wider region could 
have a dampening effect on growth, as per Citi. 
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______________________________________________________________________________
GROWTH OF SAUDI ARABIA’S NON-OIL PRIVATE SECTOR EASES IN JANUARY 2016, 
ACCORDING TO EMIRATES NBD

Growth of Saudi Arabia’s non-oil private sector eased in January 2016, continuing the trend seen through 
much of the latter part of 2015, according to Emirates NBD. In fact, business conditions improved at the 
weakest pace in the survey’s six-and-a-half year history, with a muted rise in new work the key factor 
behind the slowdown. 

Total new business was restricted in turn by a negligible increase in new export orders. Similarly, relatively 
subdued growth was seen in output, employment and input buying. Meanwhile, purchasing costs rose 
only modestly, allowing firms to lower charges in an effort to attract new clients. 

The survey, sponsored by Emirates NBD and produced by Markit, contains original data collected from a 
monthly survey of business conditions in the Saudi private sector.

The headline Emirates NBD Saudi Arabia Purchasing Managers’ Index (PMI), a composite gauge designed 
to give a single-figure snapshot of operating conditions in the non-oil private sector economy, slipped to 
a survey-record low of 53.9 for the third time in the past four months during January 2016. 

Previous low points came in October at 55.7 and December at 54.4, and the latest reading signaled a 
continuation of the general trend seen toward the end of 2015.  However, by remaining well clear of the 
neutral 50.0 mark, the index still indicated solid growth overall.

The fall in the headline index was driven in part by a slower expansion in new business at the start of 
2016. Though remaining marked overall, the latest rise was the weakest in the series history. 

Moreover, data showed that a near-stagnation in new work from abroad was a factor behind the overall 
easing. Output also rose more slowly in January 2016, though the pace of expansion held up better than 
that for new work. 

Companies’ purchasing reflected the relative weakness of new work inflows in January, as input buying 
rose at the slowest pace since the survey began in August 2009. The rate of inventory accumulation also 
eased, but there were still reports of stocks being built up in anticipation of stronger demand.

On the price front, the rate of total input cost inflation was little-changed from the survey-record low 
seen in the final month of 2015. Purchase prices showed a similar trend, rising only modestly amid greater 
competition among suppliers.

On the other hand, non-oil private sector employment in Saudi Arabia further improved during January. 
Contrasting with the overall slowdown, the rate of hiring picked up from December’s low. That being 
said, jobs growth was still muted compared with the series trend. 

According to Emirates NBD, the slowdown in the non-oil sectors is in line with the bank’s expectations 
as the economy adjusts to lower oil prices. Global financial market volatility in the first weeks of 2016, 
and increased concerns about Chinese and global growths likely weighed on sentiment, and could 
contribute to the sharp slowdown in new export orders last month.
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SURVEYS
_____________________________________________________________________________
BAHRAIN TOPS MENA COUNTRIES IN ECONOMIC FREEDOM, AS PER HERITAGE 
FOUNDATION

Heritage Foundation, in conjunction with the Wall Street Journal, issued the 2016 Index of Economic 
Freedom, according to which Bahrain emerged again as the most economically free country in the 
region while Algeria lagged behind.
 
The Index of Economic Freedom evaluates countries in four broad areas of economic freedom: rule of 
law; regulatory efficiency; limited government; and open markets. Based on its aggregate score, each of
the 178 ranked countries were classified as “free” (i.e. combined scores of 80 or higher), “mostly free” (70- 
79.9), “moderately free” (60-69.9), “mostly unfree” (50-59.9), or “repressed” (under 50).
 
Three countries within the MENA region were classified as “mostly free”, namely Bahrain, Qatar, and the 
UAE. Jordan, Oman, Kuwait, Saudi Arabia, and Morocco were among economies to be “moderately free”. 
The remaining four are seen as “mostly unfree”.
 
Bahrain was the region’s top performer, coming in the 18th spot out of 178 countries worldwide. It 
has also registered an increase of 1.2%  in its score annually. Algeria was at the lower end of the scale, 
coming in the 154th position globally. Its score went up by 2.5%, following a deceleration registered in 
the previous report. 

GLOBAL RANKS AND SCORES OF MENA COUNTRIES IN 2016 ECONOMIC FREEDOM

Sources: Heritage Foundation, Bank Audi's Group Research Department 

_____________________________________________________________________________
TUNISIA TOPS MENA COUNTRIES AGAIN IN EIU’S DEMOCRACY INDEX 2015

The Economist Intelligence Unit (EIU) has recently published "The Democracy Index 2015: Democracy in 
an Age of Anxiety". According to the index, Tunisia topped 18 MENA countries included in the ranking, 
while Syria lagged behind.
 
The EIU’s Democracy Index provides a snapshot of the state of democracy worldwide for 165 independent 
states and two territories, covering almost the entire population of the world. The Democracy Index is 
based on five categories: electoral process and pluralism; civil liberties; the functioning of government; 
political participation; and political culture. This year’s report reflects the situation in 2015.
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The MENA region was the one to register the biggest decline in average score, as the political climate 
continued to regress to its pre-2011 authoritarian state in much of the region, while Iraq, Libya, Syria and 
Yemen descended further into chaos and war. With 13 of the 18 countries in the region falling into the 
“authoritarian regime” category, and none rated as a full democracy, MENA ranks as the most repressive 
region in the world, even in the aftermath of pro-democracy protests that engulfed large parts of North 
Africa, the Levant and Yemen from 2011.

Scores remained largely stable in 2015 in countries with long-established autocratic polities, such as 
Sudan and Jordan, and also in the Gulf Arab states. Meanwhile, the scores and rankings of others, notably 
Libya and Yemen, worsened markedly as a consequence of chronic instability and rising violence. Libya 
slipped nine places down the Democracy Index rankings regionally, and 34 spots globally, between 2014 
and 2015. Syria’s already low score fell from 1.74 in 2014 to 1.43 in 2015, pushing it down to 166th place 
out of 167 countries.

Regression to authoritarianism was particularly evident in Libya, which fell to 153rd in this year’s rankings 
from 119th in 2014. A year-long UN-sponsored peace process, involving two rival parliaments, located 
in eastern and western Libya, failed to forge an agreement about a political roadmap, and the two 
assemblies have unilaterally extended their mandates to rule their respective regions without elections. 
Powerful militias, which are often used to intimidate the electorate and political opponents, back each 
assembly.

A few countries improved their scores in 2015. Tunisia, which provided the spur to the Arab Spring and 
moved from being a “hybrid regime” to a “flawed democracy” in 2014, in the face of outbursts of violence 
and domestic tensions, has continued to build the foundations of democracy, with its October 2014 
parliamentary election attracting a higher voter turnout than in past elections, ushering in a new secular 
Islamist coalition government in February 2015. Despite the negative momentum in much of the region, 
the average regional score is higher than it was prior to the onset of the Arab Spring.

DEMOCRACY INDEX 2015 FOR MENA COUNTRIES

Sources: The Economist Intelligence Unit, Bank Audi's Group Research Department



7Week 06  January 31 - February 06, 2016

JANUARY 31 - FEBRUARY 06, 2016

WEEK 06

CORPORATE NEWS
_____________________________________________________________________________
DUBAI'S FALCON CITY OF WONDERS TO GET US$ 2 BILLION KICK-START 

The main developer of one of Dubai's Falcon City of Wonders announced that the long-delayed project 
would gain new life this year with around US$ 2 billion in new developments.

The falcon-shaped project has seen only about a tenth of the 5,500 planned homes built since its launch 
in 2005 and is planned to include outsized replicas of The Pyramids and the Taj Mahal.

Falcon City has since retaken control of more than ten of these sub-developments which include a mix 
of residential units, retail, offices and hotels.

The overall project could still be completed by 2020.
_____________________________________________________________________________
GCC-BASED CONSORTIUM TO BUY US$ 1.7 BILLION MAJORITY STAKE IN KUWAIT'S 
AMERICANA

Adeptio, a GCC-based consortium, agreed to buy a controlling stake worth US$ 1.7 billion in Kuwait Food 
Co (Americana).

The investment firm, Adeptio, has signed an initial agreement with the Al Khair holding company to buy 
its 69% stake in Americana, as per a company statement. 

The deal is conditional on due diligence and would also need the approval of Kuwait’s capital market 
regulator. 

After the acquisition, Adeptio plans to launch a mandatory offer to buy Americana’s remaining shares 
under the country’s rules.
_____________________________________________________________________________
SSANGYONG, BESIX UNIT HIRED TO BUILD DUBAI'S US$ 1.4 BILLION ROYAL ATLANTIS 

Ssangyong Engineering & Construction confirmed that it secured the contract to build the US$ 1.4 billion 
Royal Atlantis Resort and Residences on Dubai’s Palm Jumeirah.

The South Korean construction company would conduct construction work in conjunction with Besix 
subsidiary, Six Construct.

Royal Atlantis Resort and Residences would boast almost 800 guest rooms, more than 230 serviced 
apartments, and 46 storeys. It has been designed by Kohn Pedersen Fox Associates (KPF), and would be 
built next to the existing Atlantis The Palm, Dubai.

Royal Atlantis Resort and Residences would be constructed by Ssangyong and Six Construct on behalf of 
Investment Corporation of Dubai (ICD), and operated by Kerzner International.

The project is scheduled to complete by 2018. Investment Corporation of Dubai (ICD) unveiled plans for 
what is termed as "Dubai’s second Atlantis" in September 2014.   
____________________________________________________________________________  
NAKHEEL AWARDS US$ 381 MILLION DEAL TO BUILD PALM GATEWAY PROJECT 

Dubai developer Nakheel awarded a construction contract worth nearly AED 1.4 billion (US$ 381 million) 
for The Palm Gateway, a new three-tower residential, retail and beach club complex at the foot of Palm 
Jumeirah. 
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Nakheel appointed Ssangyong Engineering & Construction Co Ltd and China State Construction 
Engineering Corporation to carry out the work, which is expected to begin by the end of March and take 
just over two years to complete. 

The Palm Gateway includes 1,265 luxury homes across three high-rise buildings to be constructed on 
top of the existing Palm Monorail terminal, which includes 14 levels of parking spaces. Apartments range 
from one to three bedrooms.

The waterfront living and leisure complex would also feature retail, dining and health and fitness facilities, 
including parks, pools and sports courts. 

The Palm Monorail would remain operational throughout the construction of the project, as per a 
company statement. 

The Palm Gateway would also have its own beach club and park, a shaded landscaped complex with a 
range of dining and shopping options, pool, barbecue areas and fitness facilities, including a jogging 
track.

The project is one of a number of projects in Nakheel's growing residential leasing portfolio, which is set 
to increase to more than 20,000 units, with other new developments coming to Palm Jumeirah, Warsan 
Village, Jebel Ali, Dragon City and Nad Al Sheba.

Nakheel is also building The Palm Tower-a 52-storey luxury hotel and residential complex-at the centre of 
Palm Jumeirah, next to Nakheel Mall. Construction is underway, following the award of a contract worth 
AED 819 million (US$ 223 million) in October last year. 
______________________________________________________________________________
ITALIAN HEALTHCARE FIRM TO EXPAND IN THE GCC

Dubai's first multi-disciplinary clinic of Italian doctors is set to open as part of plans by the Medicina 
Futura Group to develop a network of medical facilities in the UAE and across the GCC.

Located in Umm Suqeim, the new Italian Medical Centre would become the first to be established 
outside Italy by the company, which employs 1,000 staff, including 500 doctors, at four hospitals and 10 
clinics between Naples and Rome.

With ten Italian doctors in Dubai, including a family doctor and psychologist, the new facility, opening 
on February 7, would feature an orthopedic department, with services including bariatric surgery, 
cardiology, gastroenterology, general surgery, nephrology, obstetric and gynecology, and pediatrics.

The Medicina Futura Group worked closely with Dubai FDI, the Dubai Investment Development Agency 
in the Department of Economic Development (DED)-Government of Dubai, in planning its first venture 
outside Italy, as per a company statement. 
______________________________________________________________________________
DUBAI'S DEWA TO TENDER THIRD PHASE OF SOLAR PARK IN SIX WEEKS 

The Dubai Electricity and Water Authority would launch a tender to build the third phase of the Sheikh 
Mohammed bin Rashid al-Maktoum Solar Park in six weeks, as per the company’s chief executive. 

Within a short period, DEWA would open the tender, within a month and a half. In June, 800 megawatts 
would be awarded.

Dubai Electricity and Water Authority generates, transmits, and distributes electricity in Dubai. It also 
produces potable water principally through a desalination process, and distributes it to end users in 
Dubai.
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EQUITY MARKETS INDICATORS (JANUARY 31, 2016 TILL FEBRUARY 06, 2016)

Sources: S&P, Bloomberg, Bank Audi's Group Research Department

CAPITAL MARKETS
_____________________________________________________________________________
EQUITY MARKETS: INCREASED RISK APPETITE ACROSS REGIONAL STOCK MARKETS ON 
HIGHER OIL PRICES

MENA equity markets benefited from an increased risk appetite during this week, as Brent continued 
to trade above US$ 30 per barrel amidst a retreat in the US Dollar and speculation that OPEC and other 
oil producers would hold an emergency meeting on market volatility, in addition to some favorable 
company-specific factors. Within this context, the S&P Pan Arab Composite Index extended its upward 
trajectory, posting a 3.3% surge week-on-week and reducing its year-to-date losses to 9.0%.

The UAE equity markets led the advance this week, registering a 6.0% climb in prices, as relatively 
stronger crude oil prices holding above US$ 30 per barrel helped to revive risk appetite in addition to 
some favorable financial results. In Abu Dhabi, ADCB’s share price jumped by 8.3% to AED 6.50. ADCB 
reported 2015 net profits of AED 4.92 billion, up by 22% relative to the previous year. First Gulf Bank’s 
share price surged by 12.4% to AED 11.35. First Gulf Bank recorded 2015 net profits of AED 6.0 billion as 
compared to AED 5.7 billion in 2014, topping analysts’ estimates of AED 5.6 billion. Taqa’s share price 
rose by 4.9% to close at AED 0.43. Aldar Properties’ share price closed 4.1% higher at AED 2.29.

In Dubai, Tabreed’s share price went up by 4.1% to AED 1.010. Tabreed posted a 6% increase in its 2015 
net profits to reach AED 345 million. Emaar Properties’ share price jumped by 10.4% to AED 5.400. 
Sharjah Investment and Development Authority signed a partnership agreement with Emaar and Abu 
Dhabi-based Eagle Hills to establish a real estate company in Sharjah called Omran Properties. Du’s 
share price climbed by 16.5% to AED 6.060 on speculation the company would lift foreign ownership 
restrictions, though the company’s CEO unveiled later on that the Board of Directors didn’t take any 
decision regarding this issue yet.

The heavyweight Saudi Tadawul posted a 2.3% rise in prices week-on-week, trimming its year-to-date 
losses to 13.2%, as oil prices continued to hover above US$ 30 per barrel and driven by some favorable 
company-specific factors. Price increases took place despite data showing slower growth in KSA’s 
non-oil economy, with the ENBD Purchasing Managers Index reaching in January 2016 its lowest level 
since the survey began in August 2009.

Petro Rabigh’s share price rose by 2.8% to SR 9.68. Saudi Kayan Petrochemical Company’s share price 
surged by 4.1% to SR 5.04. Saudi Telecom Company’s share price closed 4.9% higher at SR 62.98. STC 
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announced plans to acquire a further 25.8% of Viva Kuwait for SR 1.6 billion to reach 51.8%, taking 
majority control of its affiliate following the close of a voluntary tender offer period for the Kuwaiti 
firm. Jarir Marketing’s share price increased by 2.4% to SR 134.45. Jarir proposed a cash dividend of SR 
1.95 per share for the fourth quarter of 2015, 5% higher than the payout in the same period of 2014. 
Bank Aljazira’s share price climbed by 7.9% to SR 13.26. Bank Aljazira announced that it had booked a 
capital gain of SR 209 million from selling a plot of land in Jubail, signaling that this would be reflected 
in financials for the first quarter of 2016. Al Bilad Bank’s share price jumped by 10.2% to SR 23.47. The 
bank’s Board of Directors recommended a capital increase through the issue of bonus shares at a rate 
of one share for every five held.

Finally, the Qatar Exchange recorded a 4.0% increase in prices week-on-week given some favorable 
company-specific factors and as an oil price rebound helped restore investor sentiment. 33 out of 
43 listed stocks registered price gains, while 9 stocks posted price declines and 1 stock saw no price 
change week-on-week. Qatar Electricity and Water Company’s share price surged by 6.0% to QR 
195.00. The company announced flat 2015 fourth quarter net profits of QR 360.4 million relative to the 
same period of the previous year. Also, QEWC’s Board of Directors proposed paying a cash dividend of 
QR 7.5 per share for 2015, with no change relative to the previous year. Ooredoo’s share price jumped 
by 11.0% to QR 87.10. Ooredoo Group’s fully owned subsidiary Ooredoo Myanmar secured US$ 300 
million in funding from the Asian Development Bank and International Finance Corporation for the 
rollout of a mobile telecommunication network in Myanmar.
_____________________________________________________________________________
BOND MARKETS: MOSTLY UPWARD PRICE MOVEMENTS ACROSS REGIONAL BOND 
MARKETS, TRACKING US TREASURIES

Regional fixed income markets witnessed mostly upward price movements during this week amidst 
higher oil prices, and tracking a US Treasury rally that has pushed the 10-year Treasury yields to a one-
year low after a US report showed that the ISM non-manufacturing index has reached in January 2016 
its lowest level since February 2014, dimming US economic growth outlook and spurring speculation 
the US Federal Reserve would delay raising interest rates.

In Abu Dhabi, ADGB’19 was up by 0.25 pt week-on-week. Standard & Poor’s affirmed the “AA” long-
term and “A-1+” short-term foreign and local currency sovereign credit ratings on the Emirate of Abu 
Dhabi, with “stable” outlook. The ratings on Abu Dhabi are supported by its strong fiscal and external 
positions, which afford it fiscal policy flexibility. The exceptional strength of its net asset position 
also provides a buffer to counter the negative impact of oil price declines on economic growth 
and government revenues, as well as on the external account, notwithstanding S&P’s expectation 
of deterioration in the government’s fiscal balance. In parallel, Fitch affirmed Abu Dhabi’s long-
term foreign and local IDR at “AA” with “stable” outlook, signaling that the Abu Dhabi Department 
of Finance has intensified consultations with the Central Bank and commercial banks on local debt 
issuance.

As to quasi-sovereigns, prices of Mubadala’19, ’21 and ’22 were up by 0.13 pt, 0.38 pt and 0.88 pt 
respectively over the week. IPIC papers maturing between 2018 and 2041 registered price gains 
ranging between 0.13 pt and 0.88 pt. Taqa papers maturing between 2018 and 2036 posted price 
rises of up to 0.75 pt. Amongst financials, ADIB’16 and Perpetual were up by 0.25 pt each. Prices of Al 
Hilal’18 and Perpetual increased by 0.38 pt and 0.13 pt respectively. FGB’17 and ’20 registered price 
increases of 0.13 pt each. FGB’19 was up by 0.25 pt.

In Dubai, sovereigns maturing in 2020, 2021 and 2022 were up by 1.13 pt, 0.50 pt and 0.13 pt respectively 
week-on-week. As to quasi-sovereigns, DEWA’20 was up by 0.50 pt. DP World’20 traded up by 0.38 pt. 
Emirates Airline’23 and ’25 posted price gains of 0.13 pt each. Amongst corporates, prices of Emaar’19 
and ’24 increased by 0.63 pt each. Majid Al Futtaim’19, ’24 and ’25 saw price rises of up to 0.75 pt. As to 
papers issued by financial institutions, ENBD’19 and ’22 closed up by 0.38 pt each, while ENBD’18 saw 
a price decline of 0.13 pt. CBD’18 traded down by 0.13 pt, while CBD’20 was up by 0.25 pt. DIB’17 and 
Perpetual posted price falls of up to 0.38 pt.
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In the Saudi space, SABIC’18 and ’20 traded up by 0.13 pt and 0.25 pt respectively week-on-week. Prices 
of Dar Al Arkan’18 and ’19 increased by 1.00 pt and 3.00 pts respectively. Regarding plans for new issues, 
Saudi Aramco, which is mulling issuing Sukuks for the first time, held talks with banks about selling the 
Islamic bonds and discussed setting a program that could include several Shariah-compliant bond sales 
over the next few years. Also, Islamic Development Bank picked Boubyan Bank, CIMB, Commerzbank, 
ENBD, Gulf International Bank, JP Morgan, Natixis and Standard Chartered Bank to arrange the sale of 
a benchmark-sized Sukuk. 

In Kuwait, KIPCO’16 and ’20 were down by 0.13 pt each over the week. Prices of Burgan Bank Perpetual 
rose by 1.00 pt. Regarding plans for new issues, Kuwait Finance House announced plans to issue Islamic 
bonds that would boost its capital reserves. As to credit ratings, Capital Intelligence affirmed Kuwait’s 
long-term foreign currency and local currency ratings at “AA-”, and the short-term foreign and local 
currency ratings at “A1+”. The outlook for Kuwait’s ratings remained “stable”. Kuwait’s ratings are 
underpinned by strong macroeconomic fundamentals and a large net external creditor position, as 
per CI.
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___________________________________________________________________________
DISCLAIMER

The content of this publication is provided as general information only and should not be taken as an 
advice to invest or engage in any form of financial or commercial activity. Any action that you may take 
as a result of information in this publication remains your sole responsibility. None of the materials 
herein constitute offers or solicitations to purchase or sell securities, your investment decisions should 
not be made based upon the information herein.

Although Bank Audi Sal considers the content of this publication reliable, it shall have no liability for 
its content and makes no warranty, representation or guarantee as to its accuracy or completeness.


