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MOIL posts 2Q13 loss – ACCUMULATE 

 

 

 

 

 

2Q13 results in brief. The company recorded a net loss of USD2.1m, 

vs. a net profit of USD4.2m in 1Q13 and a loss of USD17.6m in 2Q12. 

The net income for the quarter misses both our and consensus estimate 

of a profit of USD4.6m and USD5.5m respectively. Revenues for 2Q13 

came in at USD55.9m, up 15.6% QoQ, and 19.1% YoY, but missing both 

our and consensus expectations. The weakness in the quarterly 

performance was mainly due to some drawbacks in the OSV segment 

which had a negative impact on the results. Also, the fact that only one 

OCS contract had been executed during the quarter. Gross profit 

margin stood at 15.8%, tumbling 14.4pps QoQ, while improving substantially YoY.  

Segmental Performance: 

Offshore Support Vessels (OSV): 

► An OSV vessel operating in Brazil had caught fire at one of its chambers, leading to a halt in operations  

► Disputes with a client in Nigeria also led to the halt of three other vessels; having a negative impact on both revenues and 

utilization rates. However, the group noted that these disputes had been resolved, with things been back on track during 

3Q13 

► Two OSV vessels have been assigned to sail towards Venezuela; meaning the vessels won’t be utilized till they reach their 

destination, having an effect on utilization rates 

Offshore Construction Services (OCS): 

► The EGP100m OCS contract awarded to Valentine Maritime ltd (75% owned by MOIL) from the Gulf of Suez Petroleum 

Company (GUPCO) has been completed 

► Valentine has reached an agreement with Petrofac, which awarded the group a USD146m OCS subcontract to start 

operations for ADMA-OPCO in the beginning of 2014 (deferred from 2013)   

► Operations have started in Libya at Geo Ocean, with completion of the project expected by the end of 2013. The contract 

value is around EUR2.7m 

Overall, the results seem weak at the outset (awaiting further disclosures from MOIL), given the numbers falling short of our 

expectations. However, we expect 2H13 to be stronger, based on the existing backlog size and with some of the main OCS 

contracts expected to take off during the period.   

We continue recommending Moil as an ACCUMULATE with a TP of USD1.3/share

 Recommendation ACCUMULATE 

 Market Price (USD) 1.1 

 Target Price (USD) 1.3 

 Upside Potential (%) 18.5 

 Market Cap. (EGPm) 2,659 

 Market Cap. (USDm) 379 

 Reuters Code MOIL.CA 

 Bloomberg Code MOIL EY 

► 2Q13 net loss of USD2.1mn, vs a net profit of USD4.2m in 1Q13 and a net loss of USD17.6m in 2Q12 

► 2Q13 revenue stood at USD55.9m, up 15.6% QoQ and 19.1% YoY 

► Drawbacks in OSV had a negative impact on results 

► We recommend MOIL as a "ACCUMULATE" 
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Disclosure Appendix 

Disclaimer 

This report is based on publicly available information. It is not intended as an offer to buy or sell, nor is it a solicitation of an offer to buy or sell 

the securities mentioned. The information and opinions in this report were prepared by the NAEEM Research Department (“NAEEM”) from 

sources it believed to be reliable at the time of publication. NAEEM accepts no liability or legal responsibility for losses or damages incurred 

from the use of this publication or its contents. NAEEM has the right to change opinions expressed in this report without prior notice. 

This research report (including all appendices) contains information that is intended to be conveyed only to the intended recipients, which 

insofar as the United Sates is concerned, are “major U.S. institutional investors” (i.e., U.S. institutional investors having total assets under 

management in excess of USD100 million, or investment advisers that are registered with the U.S. Securities and Exchange Commission and 

have total assets under management in excess of USD100 million). If the reader or recipient of this research report is not the intended recipient, 

please notify NAEEM immediately, and promptly destroy this research report without retaining any portion in any manner. The unauthorized 

use, dissemination, distribution or reproduction of this research report by any person other than the intended recipient is strictly prohibited. 

Analyst Certification  

The primary research analyst/analysts covering the company (or companies) mentioned in this report certify that their views about the company 

(or companies) and their securities are accurately expressed. Further, no part of their compensation, whether pecuniary or in-kind, was, is, or will 

be, directly or indirectly related to the recommendations or views expressed in this research report. Unless otherwise stated, individuals listed on 

the front cover/page of the report are the research analysts. 

Stock Ratings 

NAAEM believes that an investor’s decision to buy or sell a stock should depend on individual circumstances (including, but not limited to the 

investor’s existing holdings and financial standing) and other considerations. Different securities firms use a range of rating terms and rating 

systems to describe their recommendations. Investors should carefully read the definitions of the ratings used in each report. In addition, since 

NAEEM’s research reports contain complete information about the analyst’s views, investors should read NAEEM reports in their entirety, and 

not infer the contents from the ratings alone.  Ratings (and/or research) should not be relied upon as an investment advice. 

NAEEM assigns ratings to stocks on the following basis: 

Rating Upside/Downside potential 08 May 2013Rating distribution as of  

BUY >20% 41% 

ACCUMULATE >10% to 20% 13% 

HOLD +10% to -10% 38% 

REDUCE <-10% to -20%  6% 

SELL < -20%  3% 
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