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QNBFS Alert – QNCD 3Q2013 Impacted by Ramadan/Summer

•QNCD posts a net profit of QR86.5mn in 3Q2013. Qatar National Cement (QNCD) posted a net
profit of QR86.5mn in 3Q2013 vs. our estimate of QR109.7mn and QR116.9mn in 2Q2013. The
decline is on the back of lower sales, which is down 22.4% QoQ to QR208mn vs. QR268mn in
2Q2013. We believe Ramadan and the summer break led to a decline in sales volume. However, the
decline was greater than our estimates and we will try to delve deeper when we speak to
management. Going forward, we still expect demand to pick up in 4Q2013 and expect full year net
profit to be QR422.5mn for 2013.

•Expansion is on the cards: Our thesis remains unchanged – the firm plans to embark on (debt-
financed) expansions that will increase its capacity by 7.5k tpd; leading to a bottom-line CAGR of
12.6% (2014-17). However, until the expansion, investors will have to be content with an attractive
dividend yield of ~6% for the next two years (as the firm operates near full capacity).

•We estimate QNCD to post a CAGR of 12.6% in its bottom-line for 2014-2017. The growth
will start to kick-in from mid-2015, when we estimate the new line to increase the firm’s capacity.
For the interim period (2012-mid 2015), we expect flat top-line and bottom-line growth.

•Valuation: QNCD trades on a P/E and an EV/EBITDA of 11.9x and 9.0x on our 2013 estimates.
We expect increased investor interest in the stock as the full year dividend announcement nears.

•We maintain our Accumulate rating with a fair value of QR116.25. QNCD remains a market
leader cashing in on the Qatari infrastructure/construction growth. The company’s focus on Qatar
makes it one of the pure infrastructure/construction plays on the Qatar growth story. We remain
long-term bullish on the stock.
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DISCLAIMER: This publication has been prepared by QNB Financial Services SPC (“QNBFS”) a wholly-owned subsidiary of Qatar National Bank (“QNB”). QNBFS is regulated by the Qatar
Financial Markets Authority and the Qatar Exchange; QNB is regulated by the Qatar Central Bank. This publication expresses the views and opinions of QNBFS at a given time only. It is
not an offer, promotion or recommendation to buy or sell securities or other investments, nor is it intended to constitute legal, tax, accounting, or financial advice. We therefore
strongly advise potential investors to seek independent professional advice before making any investment decision. Although the information in this report has been obtained from
sources that QNBFS believes to be reliable, we have not independently verified such information and it may not be accurate or complete. While this publication has been prepared with
the utmost degree of care by our analysts, QNBFS does not make any representations or warranties as to the accuracy and completeness of the information it may contain, and
declines any liability in that respect. QNBFS reserves the right to amend the views and opinions expressed in this publication at any time. It may also express viewpoints or make
investment decisions that differ significantly from, or even contradict, the views and opinions included in this report.
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