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MENA MARKETS: WEEK OF FEBRUARY 19 - FEBRUARY 25, 2017

The MENA WEEKLY MONITOR

Economy___________________________________________________________________________
p.2 S&P SAYS MENA SOVEREIGN BORROWING WILL DECLINE BY 20% THIS YEAR TO 
US$ 136 BILLION 
After increasing sharply in 2015 and 2016, MENA sovereign borrowing will slow down in 2017, as per a 
recent S&P report. 

Also in this issue
p.3 Slowdown in Islamic financing growth in UAE to deteriorate banks' asset quality as portfolios  
 season more quickly, as per Fitch
p.4 Moody's changes the outlook on Morocco's rating to “positive” from “stable” 
p.4 Qatar’s trade surplus surges by 62.2% year-on-year to reach US$ 3 billion in January 2017
p.4 Tunisia to sell stakes in three banks and cut 10,000 public sector jobs as part of IMF reforms

Surveys___________________________________________________________________________
p.5 DUBAI TOPS MIDDLE EASTERN CITIES IN TERMS OF HOTEL OCCUPANCY IN 
JANUARY 2017, AS PER EY 
Ernst & Young issued its latest Hotel Benchmark Survey on the Middle East according to which Dubai 
emerged on top of Middle Eastern cities with hotel occupancy standing at 86% in the first month of 2017.       

Also in this issue
p.6 Jordan government debt to peak in 2017, as per BMI 
p.6 Growth eases in Egypt but exports pick up, as per the EIU  

Corporate News___________________________________________________________________________
p.7 DEWA TO INVEST US$ 2.7 BILLION IN NEW SUBSTATIONS
Dubai Electricity and Water Authority plans to build 97 new 132/11 kilovolt (kV) substations worth US$ 2.7 
billion over the next three years.   

Also in this issue
p.7 Investcorp acquires stake in advisory firm AlixPartners
p.7 Ajman Bank inks deal to finance new US$ 91 million hospital
p.7 Dubai-based Imperio Group plans to invest over US$ 50 million in Spanish property this year
p.8 Tronox to acquire titanium dioxide business of Cristal
p.8 ADNOC signs ten-year Vitol deal for the sale of 528,000 tons per year of LPG
p.8 Tatweer Misr to build 1,000 hotel rooms at Egypt resort

Markets In Brief___________________________________________________________________________
p.9 SHY PRICE RETREATS IN REGIONAL EQUITIES, BOND PRICES MOSTLY UP 
Regional equity markets registered shy price declines this week, as reflected by a 0.6% retreat in the 
S&P Pan Arab Composite Index, mainly driven by price falls in Saudi equities, while the Qatar exchange 
and the UAE equity markets registered shy price gains. In parallel, regional fixed income markets saw 
mostly upward price movements, tracking rises in US Treasuries after the US Treasury Secretary said that 
the longstanding strong dollar policy was beneficial in the long-term and minutes from the US Federal 
Reserve meeting showed little support for a March rate hike.
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ECONOMY
______________________________________________________________________________
S&P SAYS MENA SOVEREIGN BORROWING WILL DECLINE BY 20% THIS YEAR TO US$ 136 
BILLION

After increasing sharply in 2015 and 2016, MENA sovereign borrowing will slow down in 2017, as per a 
recent S&P report. This is on the back of fiscal consolidation implemented by all GCC countries, including 
Saudi Arabia, the largest MENA issuer in 2016. S&P projects that the 13 MENA sovereigns it rates will 
borrow an equivalent of US$ 136 billion from long-term commercial sources in 2017. This represents a 
20% decline (of US$ 34 billion) in long-term commercial debt issuance.

In 2017, US$ 28 billion (about 20%) of MENA sovereigns' gross borrowing will be used to refinance 
maturing long-term debt, compared to US$ 24 billion in 2016, resulting in an estimated net borrowing 
requirement of US$ 108 billion. As a consequence, S&P projects that MENA sovereigns' commercial debt 
stock will reach US$ 720 billion by end-2017, a 19% increase from 2016. Adding bi- and multilateral debt, 
the total stock will reach US$ 821 billion, a year-on-year increase of 20%. 

S&P calculates that Egypt will face the highest debt rollover ratio (including short-term debt) among 
rated MENA sovereigns, reaching 29% of GDP, followed by Lebanon (28%) and Bahrain (23%). Debt 
rollover ratios for infrequent issuers with small but lumpy debt obligations can be very low if little or 
no debt matures in a given year and if they do not have a significant amount of short-term debt. The 
rollover ratios of sovereigns with higher proportions of official debt tend to be lower, because official 
debt typically has longer maturities than commercial debt.

S&P estimates are only for the 13 rated MENA sovereigns, and focus on debt issued by a central 
government in its own name, and exclude local government and social security debt as well as debt 
issued by other public bodies and government-guaranteed obligations. In terms of commercial debt 

MENA GROSS LONG-TERM COMMERCIAL BORROWING BY SOVEREIGN

Source: S&P
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instruments, estimates for long-term borrowing include bonds (with maturities of more than one year) 
issued either in the capital markets or sold as private placements, as well as commercial bank loans.

S&P expects Saudi Arabia (27%), Lebanon (14%) and Egypt (11%) to issue the lion's share of commercial 
government debt in the region in 2017. The three will account for US$ 70 billion, or 52%, of the total. The 
report expects Iraq to remain the MENA sovereign with the largest share of bi- and multilateral debt in 
2017 (42% of the total), with the next largest recipient of official funding being Jordan (25%).

Sharp oil price declines since mid-2014 resulted in a significant widening of GCC fiscal deficits. In recent 
years, GCC sovereigns have implemented fiscal consolidation measures to cut government spending 
and increase non-oil government revenues. S&P expects regional fiscal deficits to moderate as a result, 
while the modest recovery in oil price of late should boost government revenues.

S&P expects GCC sovereign gross commercial long-term borrowing of US$ 75 billion in 2017, down from 
US$ 105 billion in 2016 -which was a sharp increase from 2015 (US$ 43 billion). Some clarity has emerged 
regarding GCC governments' deficit financing strategies, with Qatar, Bahrain, and Oman largely focused 
on debt issuance rather than asset drawdowns, while Abu Dhabi, Kuwait and Saudi Arabia are likely 
to have more of a split between issuing debt and liquidating part of their assets to fund their central 
government deficits. S&P notes that most GCC countries tapped the international debt markets in 2015 
and 2016 to diversify their funding sources and reduce liquidity pressures in their domestic banking 
systems. This phenomenon is relatively new for the region as historically GCC sovereigns haven't had 
much appetite to increase debt burdens.  
_____________________________________________________________________________
SLOWDOWN IN ISLAMIC FINANCING GROWTH IN UAE TO DETERIORATE BANKS' ASSET 
QUALITY AS PORTFOLIOS SEASON MORE QUICKLY, AS PER FITCH

According to Fitch, a slowdown in Islamic financing growth in the UAE could lead to a deterioration 
in banks' asset quality as portfolios season more quickly. Financing growth slowed in 2016 and the 
rating agency expects a continuing slowdown in 2017, leading to faster seasoning of banks' portfolios 
and higher impaired financing ratios. Rapid growth in the sector in recent years artificially improved 
asset quality metrics as impaired financing ratios are typically lower in the early years of financing 
arrangements. 

Demand for Islamic financing in the UAE has grown rapidly with increasing customer awareness and 
wider adoption of sharia products, especially among retail customers. Islamic banks tend to be newer 
than conventional banks, with smaller franchises, and are growing faster than conventional banks to gain 
market share, as per the rating agency. However, growth is now slowing, reflecting lower GDP growth 
and tighter liquidity, a consequence of lower oil prices. Fitch expects growth of Islamic bank financing in 
2016 to have been significantly lower than in 2015, although still higher than that of conventional bank 
lending.

Asset quality improved for Islamic and conventional banks in the UAE since the financial crisis. The Islamic 
banks' average impaired financing ratio was 6% at end-1H16, significantly improving from 11.5% at end-
2012. But deterioration due to portfolio seasoning has started in some corporate segments, particularly 
SMEs, and Fitch expects this to filter down to other segments, including retail. The banks that suffered 
the most during the crisis are still benefiting from some recovery and this may offset any deterioration in 
asset quality metrics in the short term.

Since 1H15, liquidity conditions have tightened, reflected in a higher cost of funding and some government 
deposit withdrawals from Abu Dhabi banks. Although liquidity conditions have now stabilized, deposit 
growth has weakened, slightly pushing up average financing-to-deposit ratios for Islamic banks. 

The rating agency’s outlooks for UAE Islamic banks are therefore “stable” but the sector is more vulnerable 
than conventional banks to a cyclical downturn, given the higher proportion of retail financing, including 
residential mortgages, and typically looser underwriting standards.
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_____________________________________________________________________________
MOODY'S CHANGES THE OUTLOOK ON MOROCCO'S RATING TO “POSITIVE” FROM 
“STABLE” 

Moody's changed the outlook on the Government of Morocco's rating to “positive” from “stable” and 
affirmed the issuer and senior unsecured ratings at “Ba1”. 

The key drivers of rating action consists of two factors. The first driver is the improving external position, 
reflected in the build-up of foreign exchange reserves in the wake of dynamic new export industries and 
lower nominal oil imports. 

The second driver is declining fiscal imbalances, reflecting gradual but steady fiscal consolidation, 
supported by fuel subsidy and public pension reforms, which in turn increase the prospect of a gradual 
reduction in public-sector indebtedness. 

Moody's decision to affirm Morocco's “Ba1” rating balances an institutional environment, which is 
supportive of structural reforms, as illustrated by the country's industrialization and renewable energy 
strategy, against low wealth levels, a volatile and subdued growth pattern, and a comparatively high 
public debt stock relative to similarly rated peers. The “Ba1” rating also captures Moody's political risk 
assessment, which is based on the delays in the formation of a new government following the elections 
in October last year, in addition to potential regional tensions related to the disputed Western Sahara 
territory.
_____________________________________________________________________________
QATAR’S TRADE SURPLUS SURGES BY 62.2% YEAR-ON-YEAR TO REACH US$ 3 BILLION IN 
JANUARY 2017

Qatar’s trade surplus surged by 62.2% year-on-year to reach QR 11.0 billion (US$ 3.0 billion) in January 
2017, according to preliminary figures released by the Ministry of Development Planning and Statistics 
(MDPS).

The total exports of goods, including exports of goods of domestic origin and re-exports, amounted to 
around QR 20.3 billion (US$ 5.6 billion) in January 2017, an increase of 16.2% year-on-year.

The imports of goods amounted to around QR 9.3 billion (US$ 2.6 billion) in January 2017, a decrease of 
12.9% from January 2016.

The year-on-year increase in total exports was mainly due to higher exports of Petroleum gases and 
other gaseous hydrocarbons (LNG, condensates, propane, butane, etc.) that touched QR 13.3 billion (US$ 
3.7 billion).
_____________________________________________________________________________
TUNISIA TO SELL STAKES IN THREE BANKS AND CUT 10,000 PUBLIC SECTOR JOBS AS PART 
OF IMF REFORMS

Tunisia plans to sell stakes in three State-owned banks this year and cut up to 10,000 public sector jobs as 
part of reforms requested by the International Monetary Fund (IMF), which has postponed the payment 
of the second tranche of a loan.

Six years after its 2011 pro-democracy uprising, Tunisia is struggling to make economic progress. Last 
June, the IMF released the first tranche of a loan worth US$ 320 million.

However, the IMF postponed the payment of a second tranche worth US$ 350 million scheduled last 
December because of lack of progress in reforms at the level of the public sector wage bill, public 
finances and State banks.
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SURVEYS
_____________________________________________________________________________
DUBAI TOPS MIDDLE EASTERN CITIES IN TERMS OF HOTEL OCCUPANCY IN JANUARY 
2017, AS PER EY

Ernst & Young issued its latest Hotel Benchmark Survey on the Middle East according to which Dubai 
emerged on top of Middle Eastern cities with hotel occupancy standing at 86% in the first month of 2017. 

The cities of Dubai, Abu Dhabi and Cairo witnessed the highest occupancy rates amongst peers, with 
86%, 77%, and 70% respectively. At the lower end of the regional scale were Manama, Riyadh and Amman 
with occupancy rates of 47%, 43% and 38%, respectively. Occupancy within five cities increased during 
January 2017, with Cairo and Kuwait reporting the most significant increases of 14% and 5% respectively. 
Conversely, occupancy rates within another nine cities were down, with the most significant decrease 
reported by hotels in Madinah.

Dubai and Kuwait reported the highest rates in terms of average room rate among their peers.  Eleven 
cities reported a decrease in this indicator. The most significant upward movements were posted by 
Cairo (+109%) and Makkah (+17%). A look at the rankings shows that Dubai, Kuwait and Makkah have the 
highest rates of US$ 287, US$ 232 and US$ 225, respectively. At the lower end were Beirut, Abu Dhabi and 
Cairo, with US$ 144, US$ 126 and US$ 91, respectively.

In terms of room yields, ten cities reported a decrease in this indicator while four reported an increase. 
The most significant rise was reported in Cairo (160%), while Madinah reported the highest drop of 33%. 
Dubai, Doha and Jeddah had the highest rooms yields while those of Beirut, Cairo, and Amman were the 
lowest.  

ERNST & YOUNG MIDDLE EAST HOTEL BENCHMARK SURVEY (JANUARY)

Sources: Ernst & Young, Bank Audi's Group Research Department 
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_____________________________________________________________________________
JORDAN GOVERNMENT DEBT TO PEAK IN 2017, AS PER BMI

As a result of the ongoing austerity measures, Jordan's fiscal deficit is expected to fall in the quarters 
ahead, according to a report by BMI research, though not on a large enough scale to reduce government 
debt levels this year. 

According to the report, the fiscal deficit is expected to narrow to 2.2% of GDP in 2017, from 2.9% in 2016, 
while public debt would come in at 96.3% of GDP this year, up from an estimated 95.2% of GDP in 2016.

As efforts to broaden the tax base and rein in the water sector deficit progress, however, public debt 
levels would start to reduce from 2018 onwards. BMI forecasts government debt to narrow to 93.0% of 
GDP in 2018 and reach 86.0% by 2021. The latter figure, while representing a substantial improvement, 
would nonetheless fall short of the IMF program's 77% of GDP target for that same year, as per the report.

According to the report, despite the ongoing implementation of reforms, the process of improving 
Jordan's fiscal position is still subject to structural obstacles. A key issue is the high cost of the country's 
debt servicing, standing at over 15% of total government expenditure in 2015. Interest payments would 
continue to absorb a large share of public spending in the years ahead, as overall debt levels remain high 
and interest rates rise.

According to the report, Jordan also remains vulnerable to fluctuations in foreign aid inflows. In the 2011-
2015 period, the Jordanian budget deficit including foreign grants averaged 5.3% of GDP, while without 
foreign grants, the figure came in at 8.9% of GDP. BMI expects foreign aid inflows to remain elevated over 
2017-2018 given the billions of dollars pledged through the 2016 Jordan Compact. 

Beyond this timeframe, however, the country is at risk of seeing substantial reductions in foreign 
assistance should international support for the Syrian refugee crisis wane or economic conditions in 
donor countries deteriorate. This would in turn negatively impact the country's fiscal balance, and delay 
Amman's current debt reduction efforts, as per the report. 
_____________________________________________________________________________
GROWTH EASES IN EGYPT BUT EXPORTS PICK UP, AS PER THE EIU

High inflation rates in the second half of 2016 led to a slowdown in private consumption, the main 
component of GDP. Real GDP data released by the Central Bank of Egypt showed growth easing to 3.4% 
in the first quarter of 2016/17, compared with growth of 4.3% over the whole of 2015/16, according to the 
Economist Intelligence Unit. 

According to the report, the slowdown stemmed mainly from private consumption, whereas the 
contribution of investment held steady, thanks to sustained private investment that offset a slowdown 
in public capital expenditure.

 The negative contribution to GDP of net exports narrowed, thanks mainly to a recovery in exports, with 
positive ripple effects on growth. Meanwhile, imports declined as a result of import-control measures 
imposed by the government and the central bank, as per the report. 

According to the report, the planning ministry is yet to release real GDP growth data for the second 
quarter of FY 2016/17. However, data by CAPMAS, the state statistics agency, show a modest reduction in 
(recorded) unemployment in the second quarter of the fiscal year. 

Unemployment fell to 12.4%, compared with 12.6% in the previous quarter, and a peak of 13.4% in the 
second quarter of 2013/14. Meanwhile, the total workforce rose by 730,000 equivalent to 2.6% year-on-
year, to 29.1 million, whereas the number of people in work increased by 757,000, or 3.1% to 25.5 million. 
Egypt’s labor participation rate remains relatively low by the standards of other developing countries, at 
46.4% of the population aged 15 and over 70.4% for men and 21.7% for women, as per the report. 
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CORPORATE NEWS
_____________________________________________________________________________
DEWA TO INVEST US$ 2.7 BILLION IN NEW SUBSTATIONS

Dubai Electricity and Water Authority plans to build 97 new 132/11 kilovolt (kV) substations worth US$ 
2.7 billion over the next three years.

The authority already began building new stations in Hassyan and at the Mohammed bin Rashid Al 
Maktoum Solar Park, in addition to Jebel Ali and Al Aweer.

The new projects would enhance the efficiency of the electricity transmission networks.

Up until the end of last year, DEWA established a total of 222 132/11kV main substations, 16 of which 
were commissioned in 2016 at a total cost of US$ 545 million.
_____________________________________________________________________________
INVESTCORP ACQUIRES STAKE IN ADVISORY FIRM ALIXPARTNERS

Investcorp, a global provider and manager of alternative investment products, completed its acquisition 
of a stake in AlixPartners, a global financial and operational consulting firm.

Investcorp acquired its stake in AlixPartners alongside a consortium of investors that included Jay Alix, 
the founder of AlixPartners. AlixPartners’ managing directors would continue to hold a significant stake 
in the company.

Founded in 1981, AlixPartners works with clients to help them restore, grow and create sustainable 
value, in high-impact situations. Its services comprise performance improvement, turnaround and 
restructuring, investigations, disputes and risk, digital transformation and transformative leadership.  
_____________________________________________________________________________
AJMAN BANK INKS DEAL TO FINANCE NEW US$ 91 MILLION HOSPITAL

Ajman Bank signed a financing agreement with Saudi German Hospitals Group for the construction of a 
new hospital in the emirate.

The Saudi German Hospital – Ajman would include 150 beds and the total project cost is AED 327.3 
million (US$ 89 million), as per a company statement.

The two companies said in the joint statement that the completion of all phases of the project is expected 
in 2018.
_____________________________________________________________________________
DUBAI-BASED IMPERIO GROUP PLANS TO INVEST OVER US$ 50 MILLION IN SPANISH 
PROPERTY THIS YEAR

Dubai-based holding company Imperio Group announced plans to invest over US$ 50 million in Spanish 
property this year.

Imperio Group, a holding company that specializes in acquisition, renovation and restructuration of 
properties in Spain, recently completed the purchase of the historic Vinçon building, located in 175 Pau 
Claris street, in Barcelona for US$ 6.9 million (€ 6.5 million). The company said renovation work on the 
building would start during the first quarter of 2017.

Nine months ago, Imperio Group bought for € 5 million another building of similar characteristics in 
the Eixample district of Barcelona. The renovation and commercialization of the 19 apartments, two 
penthouses and three commercial properties began. 
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______________________________________________________________________________
TRONOX TO ACQUIRE TITANIUM DIOXIDE BUSINESS OF CRISTAL

Chemical maker Tronox Ltd plans to buy the titanium dioxide business of Cristal, a subsidiary of Saudi 
Arabia's Tasnee, for US$ 1.67 billion. 

The deal would make Tronox the world's largest producer of the whitening pigment, operating 11 
titanium dioxide plants in eight countries with total capacity of 1.3 million tons per year. Cristal would 
hold a 24% stake in the new Tronox, which would include the expanded pigments unit.

The deal would help Cristal pay its outstanding bank debt of US$ 1.673 billion in Saudi Arabia, as per a 
statement by Tronox.

Those banks include The Saudi British Bank, an affiliate of HSBC Holdings, Banque Saudi Fransi, Riyad 
Bank and Alawwal Bank.

Tronox said the cash portion of the deal is expected to be partly funded through the sale of the alkali 
business and other non-core assets.

Tronox expects the deal to close before the first quarter of 2018, subject to regulatory approvals, as per 
a company statement. 

Credit Suisse was Tronox's financial adviser. Kirkland & Ellis LLP and Wouldkie Farr & Gallagher LLP were 
its legal advisers. Tronox intends to acquire Cristal's titanium slag production facility in Jizan, southern 
Saudi Arabia.

Cristal is owned 79% by Tasnee and 20% by Gulf Investment Corporation (GIC), which is equally owned 
by the six states of the Gulf Cooperation Council (GCC) and is headquartered in Kuwait. 
______________________________________________________________________________
ADNOC SIGNS TEN-YEAR VITOL DEAL FOR THE SALE OF 528,000 TONS PER YEAR OF LPG

The Abu Dhabi National Oil Company (ADNOC) signed an agreement with Vitol, an energy trader, for the 
sale of up to 528,000 tons per year of LPG, to Vitol, over the next 10 years.

The long-term agreement, backdated to January 1, 2017 and which would expire on the 31st of December 
2026, was signed on the side-lines of International Petroleum Week (IP WEEK), taking place in London.

This agreement, which strengthens the long-standing relationship between ADNOC and Vitol, is a prime 
example of the innovative and different thinking we are bringing to our business deals. It would create 
reliable, long-term value and maximize our gas resources to ensure the company is resilient to future 
fluctuations in the global energy markets.

Abu Dhabi National Oil Company operates as an integrated oil and gas company that engages in 
exploration and production, support, oil refining and marketing, oil and gas processing, chemical and 
petrochemical production, maritime transportation and refined products distribution activities. 
______________________________________________________________________________
TATWEER MISR TO BUILD 1,000 HOTEL ROOMS AT EGYPT RESORT

Egypt-based property developer Tatweer Misr plans to build 1,000 new hotel rooms in IL Monte Galala, 
a community project inspired by the starlit mountains of Portofino in Italy, coming up at the Red Sea 
coastal region of Ain Sokhna.

The project offers a world of contemporary living options and branded residences that combine 
functional beachside simplicity with the highest degree of luxury.
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EQUITY MARKETS INDICATORS (FEBRUARY 19, 2017 TILL FEBRUARY 25, 2017)

Sources: S&P, Bloomberg, Bank Audi's Group Research Department

CAPITAL MARKETS
_____________________________________________________________________________
EQUITY MARKETS: PRICE DECLINES IN REGIONAL STOCK MARKETS, MAINLY DRIVEN BY 
SAUDI EQUITIES

Regional equity markets registered shy price declines this week, as reflected by a 0.6% retreat in 
the S&P Pan Arab Composite Index, mainly triggered by price falls in Saudi equities, while the Qatar 
exchange and the UAE equity markets registered shy price gains. 

The heavyweight Saudi Tadawul posted a 1.0% drop in prices week-on-week, mainly driven by some 
unfavorable financial results. The petrochemicals giant SABIC’s share price nudged down by 0.1% to SR 
97.37. SABIC announced a 5.0% yearly drop in its 2016 net profits to reach SR 18 billion. Saudi Ceramic 
Company’s share price shed 2.7% to SR 30.10. The firm announced 2016 net profits of SR 25 million as 
compared to net profits of SR 284 million in 2015. United Electronics Company (Extra) posted a 4.8% 
fall in its share price to close at SR 26.74. Extra posted 2016 net profits of SR 2 million versus net profits 
of SR 49 million in 2015. Al Sorayai Group’s share price went down by 0.4% to SR 11.85. The firm posted 
a widening net loss of SR 95 million in 2016 as compared to a net loss of SR 55 million in 2015. Saudi 
Real Estate Company’s share price plummeted by 8.9% to SR 22.61. SRECO announced 2016 net profits 
of SR 87 million versus net profits of SR 148 million in 2015. 

In contrast, the Qatar Exchange posted a 0.7% rise in prices week-on-week, driven by some favorable 
company-specific factors. 29 out of 44 listed stocks registered price gains, while 14 stocks saw price 
falls and one stock recoded no price change. Realty stocks topped the gainers’ list. Ezdan Holding’ 
share price jumped by 4.6% to QR 15.95. Ezdan Holding Company announced plans for the first Qatari 
realty project in Addis Ababa. Mazaya Qatar’s share price rose by 1.8% to QR 14.51. Barwa Real Estate’s 
share price went up by 2.5% to QR 41.30.  Barwa Real Estate posted 2016 net profits of QR 1.6 billion, 
up by 353% relative to the previous year. United Development Company’s share price edged up by 
0.8% to QR 21.78. UDC posted 2016 fourth quarter net profits of QR 171 million as compared to net 
profits of QR 95 million during the corresponding period of 2015. Also, Al Meera Consumer Goods’ 
share price surged by 3.1% to QR 182.50. Al Meera announced 2016 net profits of QR 199 million versus 
a net profit of QR 162 million a year ago. 

The UAE equity markets recorded a shy price rise of 0.2% week-on-week, amid mixed price movements. 
In Dubai, DXB Entertainments’ share price surged by 4.6% to AED 1.140. DXB Entertainments and 
theme park and attraction operator Merlin Entertainments are developing the first Lego¬land Hotel 
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in the Middle East at Dubai Parks and Resorts. Shuaa Capital’s share price surged by 7.9% to AED 1.770. 
Shuaa Capital said that it is working on a bolt-on acquisition of a financial services company based in 
the UAE as part of the investment bank’s growth plans. In contrast, Arabtec Holding Company’s share 
price plunged by 8.2% to AED 0.955. Arabtec announced a widening net loss of AED 2.95 billion during 
the fourth quarter of 2016 as compared to a net loss of AED 360 million during the corresponding 
period of the previous year. Drake & Scull International’s share price declined by 2.6% to AED 0.487. 
Drake & Scull announced 2016 net loss of AED 787 million as compared to a net loss of AED 939 million 
in 2015. 

In Abu Dhabi, Eshraq Properties’ share price climbed by 9.5% over the week to AED 1.15. The developer 
reported a net loss of AED 575 million in 2016 versus a net profit AED 1.6 million in 2015 due to a large 
impairment of AED 593 million on the value of land it held, yet revenue for the year rose 36% to reach 
AED 29 million. Etisalat’s share price closed 1.6% higher at AED 18.75. The firm said that it would pay 
the federal government a royalty of 30% of profits for 2017-2021, the same rate as in 2016. In contrast, 
Dana Gas’ share price shed 8.2% to AED 0.45. Dana Gas posted a net loss of US$ 88 million in 2016, 
against net profits of US$ 33 million in 2015. 
_____________________________________________________________________________
FIXED INCOME MARKETS: REGIONAL BOND MARKETS MOSTLY SKEWED TO THE BUY SIDE

Regional fixed income markets saw mostly upward price movements, tracking rises in US Treasuries 
after the US Treasury Secretary said that the longstanding strong dollar policy was beneficial in the 
long-term and minutes from the US Federal Reserve meeting showed little support for a March rate 
hike.

In the Saudi credit space, prices of SABIC’18 and ’20 rose by 0.25 pt and 0.38 pt respectively this week. 
SECO’22, ’23, ’43 and ’44 posted price gains of 0.13 pt to 0.88 pt, while SECO’17 traded down by 0.13 
pt. Dar Al Arkan’18 and ’19 registered price increases of 0.25 pt and 1.00 pt respectively. Amongst 
financials, Banque Saudi Fransi’17 was down by 0.13 pt. Regarding plans for new issues, KSA sent a 
request for proposals to banks for a planned US dollar Sukuk. The debt sale would be the Kingdom’s 
second international bond offering after the sovereign issued a debut US$ 17.5 billion bond in October 
2016. 

In the Omani credit space, sovereigns maturing in 2021 and 2026 closed down by 0.25 pt and 0.13 pt 
respectively week-on-week. Oman Manufacturing Group’25 closed up by 0.63 pt. Amongst financials, 
prices of National Bank of Oman Perpetual increased by 0.25 pt, while National Bank of Oman’19 was 
down by 0.13 pt. As to plans for new issues, the Sultanate of Oman hired banks for a planned US dollar 
bond offering. Bank Muscat, Citigroup, Deutsche Bank, HSBC, ICBC Standard Bank, JP Morgan, Societe 
Generale and Standard Chartered are joint book runners.

In the Qatari credit space, sovereigns maturing in 2021, 2023, 2026, 2030, 2042 and 2046 posted price 
gains ranging between 0.11 pt and 0.50 pt this week, while Qatar’19, ’20 and ’40 were down by 0.25 pt, 
0.13 pt and 0.25 pt respectively. Qatari Diar’20 closed up by 0.38 pt. Prices of Qtel’21, ’26, ’28 and ’43 
rose by up to 0.38 pt. RasGas’19 was up by 0.13 pt, while RasGas’20 traded down by 0.13 pt. Amongst 
financials, QNB’18 and ’21 traded up by 0.31 pt and 0.13 pt respectively. QIB’17 was up by 0.13 pt, while 
QIB’20 closed down by 0.13 pt. Prices of Commercial Bank of Qatar’17, ’19 and ’21 decreased by 0.31 pt, 
0.25 pt and 0.13 pt respectively.

In Dubai, sovereigns maturing in 2022, 2023, 2029 and 2043 posted price gains of up to 1.00 pt week-
on-week, while DUGB’17 and ’21 closed down by 0.13 pt and 0.25 pt respectively. Prices of DP World’20 
and ’37 went up by 0.25 pt and 1.50 pt respectively, while DP World’17 was down by 0.13 pt. Prices 
of Emirates Airline’23 and ’25 increased by 0.38 pt and 0.50 pt respectively. Majid Al Futtaim’19 and 
Perpetual traded down by 0.13 pt and 0.25 pt respectively. As to papers issued by financial institutions, 
DIB’17 and ’21 were up by 0.25 pt and 0.13 pt respectively. DIB Perpetual (offering a coupon of 6.25%) 
and DIB Perpetual (offering a coupon of 6.75%) saw price rises of 1.00 pt and 0.88 pt respectively. DIB’s 
shareholders approved the issuance of Tier 1 non-convertible Sukuk.  
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In the Egyptian space, sovereigns maturing between 2020 and 2047 posted price gains of 0.38 pt to 1.75 
pt this week. Finally, in the Moroccan credit space, sovereigns maturing in 2022 and 2042 registered 
price falls of 0.13 pt and 0.75 pt respectively. Moody’s changed the outlook on the Government of 
Morocco’s rating to “positive” from “stable” and affirmed the issuer and senior unsecured ratings at 
“Ba1”. The key drivers of the rating action comprise improving external position reflected in the build-
up of foreign exchange reserves in the wake of dynamic new export industries and lower nominal 
oil imports. The other rating driver is declining fiscal imbalances, reflecting gradual but steady fiscal 
consolidation, supported by fuel subsidy and public pension reforms, which in turn increase the 
prospect of a gradual reduction in public sector indebtedness.
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___________________________________________________________________________
DISCLAIMER

The content of this publication is provided as general information only and should not be taken as an 
advice to invest or engage in any form of financial or commercial activity. Any action that you may take 
as a result of information in this publication remains your sole responsibility. None of the materials 
herein constitute offers or solicitations to purchase or sell securities, your investment decisions should 
not be made based upon the information herein.

Although Bank Audi Sal considers the content of this publication reliable, it shall have no liability for 
its content and makes no warranty, representation or guarantee as to its accuracy or completeness.


