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� Market Overview 
 

Most of the GCC markets closed at the end of 2011 sharply down affected by political and global economic 

uncertainty. GCC markets started the year of 2011 with positive outlook toward the equity markets and hopes that 

the world economies will be recovering from the difficult situation they faced since the crises in 2008. The situation 

has been changed after that, starting from the spring revelation in some Arab countries that affected the regional 

markets and leads to a sharp decline in their indexes. Furthermore, the debt crises in many European countries and 

the effect of that to the world economies and financial markets was the main issue in 2011 

The performance of GCC markets were mixed during the month of December 2011 on the back of mixed economic 

data in Global markets. The Saudi stock market was the best performer index as it adds 5.13% to its index at the 

end of the month to close at 6,414.73 helped by infrastructure stocks (builder were +14% and Cement + 13.84%). 

Muscat Securities market were the second best performer market against GCC, closing the month up by 5.07% with 

good trading activity due to positive economic reports from IMF that Oman economy will grow around 5% in 2012. 

Trading volume and value increased in GCC during the month to 62.1% and 47.3% respectively comparing to last 

month. 

Globally, the sentiment was positive towered financial markets as it closed with some modest gains. Investors 

ventured into the equity market in anticipation of batter than expectation economic data and limited negative news in 

this month.  In December, USA investor confidence index increased to highest level since 8 month, due to 

improvement in unemployment rates. Also during the month, Fitch kept the credit rating of France at same level at 

AAA, despite the conservative outlook for many European countries. The return to risk affected the bullion trade as 

gold fell Sharply to $1,563/oz. Political tension in the region augured well for crude and it managed to regain the 

$100 mark.                  

 

 
 
 

 
 

 

Market DEC2011 YTD 

Abu Dhabi -1.74% -11.68% 
Bahrain -1.67% -20.15% 
Dubai -1.85% -17.00% 
Kuwait 0.04% -16.41% 
Muscat 5.07% -15.60% 
Qatar 2.17% 1.12% 
Saudi 5.14% -3.06% 
S&P GCC 2.55% -8.20% 
Notes: All data as of the end of Dec 2011 

Source: Zawya, United Securities 
Research 

� Top Picks 
 

Company Market Industry 

Closing 
Price 
(stock 

Currency) 

Price Range 
52-weeks 

(stock Currency) 

Valuation 
Market Cap 

(MM USD) PE 11 
PB 
11 

Qatar National Bank** Qatar Banking 147.50 203.40 - 122.60 11.89 2.33 25,763 

Qatar Electricity and Water Qatar Industry 143.50 154.90 - 116.00 10.31 4.12 3,940 

Qatar Fuel Qatar Services 251.40 278.20 - 211.00 8.87 2.30 2,855 

Yamamah Saudi Cement** Saudi Cement 72.25 76.00 - 42.00 13.18 3.09 2,600 

Jarir Marketing Company** Saudi Retail 138.35 148.50 - 80.50 16.16 9.04 2,211 

National Industrialization Saudi Petrochemical 39.70 45.20 - 25.64 8.76 2.13 5,900 

Etihad Etisalat Co Saudi Telecommunication 53.50 57.00 - 41.50 8.31 2.24 9,985 

Bank Muscat  Oman Banking  0.772 0.900 - 0.650 10.43 1.24 3,104 

AL Anwar Ceramic Tiles** Oman Services  0.332 0.340 - 0.230 11.07 2.35 167 

Notes: * All data unless mentioned are based on Q3 2011 results. **Based on Q4 2011 results. 
Prices are based on closing of 11 January  2012  

Source:    United Securities Research, Official markets websites, Zawya, Reuters , Argaam 

 

GCC Markets Performance 
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� GCC Top Picks Performance 
 

A portfolio equally weighted 

between Oct GCC Top Picks 

increased in value by 3.10% on a 

MTD basis. This brings the 

portfolio’s performance since 2011 

to 14.61% compared to S&P GCC 

Index performance of -8.20% for the 

corresponding period.  

The best performances in our top 

picks were Mouwasat Medical 

Services and Bank Muscat gaining 

12.60% and 5.60% respectively. 

The worst performers in our top 

picks list was Qatar National Bank 

despite their better than expected 

profit as investors was unhappy with 

the dividend distributions that the 

company suggested.  

Company Market Price Return 
Rcmd 11

th
 Jan Closing 

Qatar National Bank Qatar 151.30 147.50 -2.5% 

Qatar Electricity and Water  Qatar 139.80 143.50 2.6% 

Qatar Fuel Qatar 244.00 251.40 3.0% 

Mouwasat Medical Services  Saudi 83.50 94.00 12.6% 

Jarir Marketing Company** Saudi 138.20 138.35 0.1% 

National Industrialization Saudi 39.40 39.70 0.8% 

Etihad Etisalat Co Saudi 52.50 53.50 1.9% 

Bank Muscat Muscat 0.731 0.772 5.6% 

Al Anwar Ceramic Tiles Muscat 0.320 0.332 0.332% 

 

Monthly Top Picks August  Returns (equally weighted portfolio) 3.10% 

    YTD Return 14.61% 

  Performance since inception 159.90% 
Notes: *Inception data 6 July 2009  Source: US Research, Zawya, official stock markets websites-

**Performance calculated taking the effect of Bonus shears. 
# Prices are based on closing of 11 January  2012 

 

 

� Outlook 
 
As was expected earlier last month, markets saw some kind of activity during December and especially at the end of the 

month. Investors concentrated on companies’ high 

dividend yield return and which expected to announce 

good Q4 results.  

 

We still advice investors to accumulate stocks that are 

insulated from extraneous factors and depend more on 

the domestic and regional demands. Q4 results will give 

the investors some kind of guidance about the companies 

affected by the slowdown in the world wide economy. 

We expect more trading activity till the end of company 

result announcement which may be good opportunity for 

traders to enter into the market.  

 

In our top picks for this month, we decided to remove Mouwasat Medical Services in Saudi as the stock price increased sharply 

recently and we feel there will be some profit taking on the company stocks. 

Instantly, we add Yamama Saudi Cement Company to our list as we believe that the Saudi Cement companies will perform well in 

2012 due to strong Government expenditure generally in the infrastructure and the high demand needs in the construction 

sector.      
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� Top Picks Stocks Overview 

 
Qatar National Bank (QNBK)  
 
Qatar National Bank, the country’s largest bank achieved by 

the end of the fourth quarter 2.1 billion riyals with growth 

35.5%, this bring the total profit for the 2011 around 7.5 

billion riyals (12.41 riyals / share), with a growth rate of 32% 

compared to the last year. The board of directors suggested 

distributing 40% cash dividend (4 riyals/Share) and 10% 

bonus shares. QNB is trading at P/E 11.89 and P/B of 2.33. 
 

   
 
 
 
  Qatar Electricity and Water Company (QEWC) 

                                
Qatar Electricity and Water Company is the main provider of 

the electricity and water in Qatar, the company profits was 

increased to 1047 million riyals (10.47 riyals / share), by the 

end of the first nine months of 2011, to achieve a growth of 

25% compared to the same period in the 2010. Moody's 

credit rating gave the company rate "A 1" for the long-term 

issues with local and foreign currencies with a stable future 

vision in the first classification of the agency for the 

company. The stock is trading at P/E 10.31 it’s earning while 

the P/BV is 4.12. 

 

 

 
 
 
 
National Industrialization (2060)  

 

The company operates in many industrial fields, particularly 

in the petrochemical sector through the National 

Industrialization Company for Petrochemical Industries 

Company (polypropylene) in Kingdom of Saudi Arabia. 

National Industry had achieved a net profit of SAR 1899 

million during the first nine months of 2011, a growth of 

74% compared to the same period in 2010, this growth was 

due to improve on sales and increased in their products 

prices. NIC price products such as rutile and ilmenite ore of 

titanium dioxide is likely to increase in 2012 and this will 

affect positively in their 2012 EPS. National Industry is 

trading at a P/E of 8.76 and P/B of 2.13. 
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Jarir Marketing Company (4190) 
 

Jarir Marketing Company is a Saudi Arabia-based joint stock 

company that acts as a wholesaler and retailer of office 

products. The Company's activities include retail and 

wholesale trading in office and school supplies, children 

toys, educational aids, office furniture, engineering 

equipment, computer and computer systems, sport and 

scout equipment, and paper. The Company achieved a profit 

of 125.1 million riyals by the end of the fourth quarter of 

2011, up by 20.7% comparing to last year profit, that bring 

the total profit for the 2011 around 513.3 million riyals (8.56 

riyals / share), higher 28% compared to the last year, with 

the sales growth  by 38% comparing to previous year. From 

other side, the AGM approved to increase the company 

capital to 600 million riyals through the distribution of bonus 

shares by 50% (one share for every two shares) 

 
 
 

    
 
Yamamah Saudi Cement Co (3020) 
 

Yamama Cement Company is the second largest cement 

producer in Saudi with an annual production of 6 million 

tons of clinker and 6.3 million tons of cement. The Company 

produces four types of cement: finishing cement, moderate 

sulfate-resistant cement, ordinary cement and sulfate-

resistant cement. Its manufacturing facilities are located in 

Riyadh. The company has significant cost advantage 

compared with associated because of the low fuel coast and 

their integrated factories supplied with electricity, which 

enables them to achieve high operation and profit margin of 

around 56% and 52% respectively. The stock is trading at 

13.18 P/E and their P/B is around 3.09.   

 

  
   
 
 
Etihad Etisalat (7020)  

 
Mobily posted a solid 23% increase in first nine months to 

SAR 3386 million comparing to the same period last year, 

the company attributed the growth in revenues to the 

increase in the number of minutes and internet data 

consumed, add for that the sales of smart phones. The 

stock Dividend Yield is 4.76% and it is trading at a P/E of 

8.31 and P/B of 2.24. 
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Qatar Fuel (QFLS) 

 

Qatar Fuel (Woqod), works mainly in the sale and 

distribution of refined petroleum products manufactured 

by Qatar Petroleum, beside that the company also 

provide Liquefied Petroleum Gas provision, supply of 

aviation fuel for commercial and private aircraft. The 

Company is active domestically and operates through five 

subsidiaries one of them Woqod kingdom Company, 

which is a Saudi Arabia-based company. The Company 

achieved a net profit of QAR 887.7 million for the first 

nine months of 2011, up by 4% comparing to the same 

period last year. QFL Dividend Yield is 4.1% and it is 

trading at a P/E of 8.87 and P/B of 2.30. 

 

 
 
 
 
Bank Muscat (BKMB) 

 

Bank Muscat, the largest banking entity in Oman in terms 

of assets, posted a net profit of OMR 87.1 million riyals by 

the end of First nine months 2011, recording an increase 

of 21% over the same period of 2010. The bank is 

planning to provide its services compliant with Islamic 

law, as appropriate and in conformity with the laws and 

regulations issued by the Central Bank of Oman in this 

regard 

 

   
 
 
 
 AL Anwar Ceramic Tiles 

 

Al Anwar Ceramic is engaged in manufacturing tile walls and 

floors burnished; it has a very well-known brand in the 

market A’ Sham tiles. The company’s total production 

capacity is 10 million square meters of ceramic tiles per 

year. The net profits increased to OMR 5.73 (29 Bz per 

share) during the end of 2011, registered a growth rate of 7 

% over the same period of 2010. The Stock is trading at a P/E 

11.07 and P/B of 2.35. 
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Notes: * Graphs are sourced from Reuters   Disclaimer:   Please note that any advice given by United Securities LLC staff in this report is deemed to be 

GENERAL advice, as the information or advice given does not take into account your particular objectives, financial situation or needs. The report also intends to 

provide medium-to-long term advice. Therefore, at all times you should consider the appropriateness of the advice before you act further. United Securities LLC will 

not be held responsible for any losses on such advice. Also, all opinions expressed herein are subject to change without notice. “Top Pick List” takes in 

consideration market, industry and company outlooks and is planned to be diversified. United Securities has based this document on information obtained from 

sources it believes to be reliable. However, it makes no guarantee to its accuracy or completeness and accepts no responsibility for any reliance placed on this 

information.  United Securities may or may not have official coverage of companies covered in Monthly GCC Top Picks Report 


