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Third Quarter Interim Financial Statements for National Real Estate Co. KPSC
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- Company’s Name A 4 faadf ik ol 4S50 : 4 380

National Real Estate Co. KPSC

Company’s code NREC 4,80 5ay
Company’s Number 403 sl ol

:Bﬁm@j‘m&‘ﬂ[ﬁm‘ .

Adbyally 2, il ClpLAN) Juue] 3T U Ll g o Jimd) 5 b A paneall Lyuasi 1 Ll )

Activity/ Main activities of the company:

The main activities of the Group are real estate investment and management, as

well as undertaking real estate construction and maintenance.
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We would like to inform you that the Company’s board of directors has held a meeting

on Sunday the 13 November 2016 at 1:00 p.m., and approved the Company’s interim
financial statements for the nine month period ended at 30/09/2016. In accordance to

the following:
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®
e Consolidated Statement
of Income
Al lla
% (5) 11,630,985 11,089,117 % (11) 3,939,542 3,507,591 | Net profit
ok Gall — pguall (3 buad) / dpay
% (4) 12,35 11.80 % (11) 4.18 3.73 | Earnings per share - fils**
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s Statement of Revenue &
Operating Profit
Ll clal gy s
% 39 14,734,990 20,535,800 % 11 5,051,390 5,609,734 | Total operating revenue
(Al e s
% (24) 4,601,793 3,488,440 %(70) 1,400,056 413,423 Net operating profit
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Statement of Financial
Position
A ghatall b g gall
% (2) 108,590,793 106,612,509 - - = Current Assets
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% 1 565,503,033 571,545,877 - - -- Total Assets
A ghaiall iy glh )
% 29 50,224,997 64,999,409 -- - - Current liabilities
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% (2) 322,200,568 316,460,278 - -- - Total liabilities
A LS gk Sl
%5 212,016,818 222,329,967 - - = 15 i h o luaey
Total equity attributable
to the owners of the
parent Company

* Net profit ( loss) represents the amount attributable to the owners of the parent Company
**Basic Earnings per Share
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e The decrease in the net profit is due to the followings:
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e Total revenues realized from dealing with related parties amounting to

® Total expenditures incurred from dealing with related parties amounting to
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Third quarter- three month Third quarter- three month activity
period ended at 30/09/2015 period ended at 30/09/2016
(Comparative period) (Current period)
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Amount in Amount in
Percentage to . Percentage to .
Kuwaiti Kuwaiti
total revenues . total revenues .
Dinars Dinars
o 0 iﬂl‘h Adadil
% 100 5,051,390 % 100 5,609,734 Real Estate Activities
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) - 0 - O
L A Investment Activities
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Percentage to total Amount in Kuwaiti Percentage to Amount in
revenues Dinars total revenues | Kuwaiti Dinars .
% 100.7 14,840,701 100% 20,535,800 Real Esta::J:c.:ivi ties|
T K
% (0.7) (105,711) 0.0% - Investment Activities
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Operating revenues represents all revenues resulting from the Company’s main activities recognized in accordance with the
international Accounting Standards.
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Details of: (qualifications, emphases of matters, and explanatory paragraphs)
included in the auditors ‘report

> Basis for Qualified Conclusion
As further explained in Note 3 (b) to the interim condensed consolidated financial information, the
auditors of the associate were unable to obtain sufficient appropriate evidence for the fair value of one
of the associate’s significant investment classified as fair value through profit or loss and its related loan,
due to the nature and significant uncertainty around the value of the investment and recoverability of
the loan as at 30 September 2016. Consequently, we were unable to determine whether any adjustment
to the carrying value of the investment in associate was necessary.

» Qualified Conclusion
Based on our review, except for the possible effect of the matter described in the Basis for Qualified
Conclusion paragraph, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial information is not prepared, in all material

respects, in accordance with |AS 34,

> Note to Interim condensed consolidated financial statement :

The associate was unable to determine the fair value for one of its investments carried at fair value
through profit and loss and the recoverability of related loan as at 30 September 2016, 31 December
2015 and 30 September 2015 due to certain inherent uncertainties and accordingly the investment is
carried at its fair value as at 31 December 2013 of US Dollars 359 million which is equivalent to KD
108,210,000 (31 December 2015: KD 108,921,000 and 30 September 2015: KD 108,570,000) and the
related {oan is carried at its carrying amount of KD 35,028,000 (31 December 2015; KD 35,258,000 and
30 September 2015:KD 34,275,000).
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