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MENA MARKETS: WEEK OF OCTOBER 09 - OCTOBER 15, 2016

The MENA WEEKLY MONITOR

Economy___________________________________________________________________________
p.2 WORLD BANK CUTS MENA REAL GROWTH FORECAST TO 2.3% FOR 2016
The World Bank issued its MENA Economic Monitor in which it said that this year appears to be one of the 
toughest for the region as MENA governments face serious policy challenges. Real GDP growth in MENA 
is projected to fall to 2.3%, its lowest level since 2013.

Also in this issue
p.3 GCC sovereigns' financing needs in 2015-2019 could total US$ 560 billion, says S&P  
p.4 Challenges in the Saudi construction sector pose risks for banks, according to Moody’s 
p.4 Egypt edging closer to IMF deal with funding package said to be finalized, as per EFG Hermes

Surveys___________________________________________________________________________
p.5 REMITTANCES INTO THE MENA REGION ARE EXPECTED TO INCREASE BY 1.5% IN 
2016, AS PER THE WORLD BANK
Amidst a backdrop of weak global growth, remittances to developing countries are expected to increase 
slightly in 2016, says the World Bank’s latest paper on Migration and Development.   

Also in this issue
p.5 Qatar tops seven MENA countries in terms of loan penetration rates, according to IMF data 
p.6 The IMF US$ 12 billion credit facility could lay the groundwork for growth of Egypt’s economy  
 and the real estate market, as per JLL  

Corporate News___________________________________________________________________________
p.7 ALUMINIUM BAHRAIN CLOSES US$ 1.5 BILLION SYNDICATED LOAN          
Aluminium Bahrain (Alba) announced the successful closing for its landmark syndicated term-loan facility, 
the first tranche of the company’s funding plan for the Line 6 Project. 

Also in this issue
p.7 UK's SSE to sell US$ 755 million stake in Scotia Gas to Abu Dhabi 
p.7 Petroleum Development Oman awards US$ 330 million contracts to local firms 
p.8 Turkish group wins US$ 276 million Oman's Duqm port contract  
p.8 Azizi Developments announces US$ 117 million project in Dubai’s Al Furjan district 
p.8 Nakheel launches new US$ 32 million Palm restaurants complex  

Markets In Brief___________________________________________________________________________
p.9 REGIONAL EQUITIES SLIGHTLY UP, BONDS UNDER DOWNWARD PRICE 
PRESSURES 
Regional equity markets registered shy price gains week-on-week, as reflected by a 0.2% rise in the S&P 
Pan Arab Composite Index, driven by some favorable market-specific and company-specific factors. 
The Egyptian Exchange topped the gainers’ list (+1.9%), while the UAE equity markets topped the 
losers’ list (-0.9%). In contrast, MENA fixed income markets remained under downward price pressures, 
tracking declines in US Treasuries after the US Federal Reserve cited “plausible ways” that running the 
US economy hot could repair damage caused to growth trends by the Great recession.
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ECONOMY
______________________________________________________________________________
WORLD BANK CUTS MENA REAL GROWTH FORECAST TO 2.3% FOR 2016

The World Bank issued its MENA Economic Monitor in which it said that this year appears to be one of 
the toughest for the region as MENA governments face serious policy challenges. The biggest challenge  
for oil exporters is managing their finances and diversification strategies in light of low oil prices. Fiscal 
consolidation in a difficult sociopolitical environment and spillovers from conflicts is creating challenges 
for oil importers as well. Real GDP growth in MENA for 2016 is projected to fall to 2.3%, its lowest level 
since 2013, also lower than last year’s growth by half a percentage point and about one percentage point 
lower than predicted in April 2016. 

MENA’s weak growth performance is partially attributed to governments taking austerity measures 
including cutting capital and current spending to counter lower fiscal revenues in the wake of cheap oil. 
This comes at a time when ongoing conflict and war in Syria, Iraq, Libya and Yemen are ravaging these 
economies and the refugee crisis is draining fiscal space in neighboring countries. Furthermore, private 
sector growth, a source of job creation, has been slowing down, making it difficult to absorb the large 
number of unemployed. 

The World Bank expects regional growth to improve slightly to 3.1% and 3.5% over the next two years, 
as governments across the region undertake reforms and diversify their economies away from oil. The 
measures include eliminating fuel subsidies, reducing public-sector jobs and the wage bill, privatizing 
State Owned Enterprises, and diversifying fiscal revenues away from oil through increasing direct and 
indirect taxes. These reforms, if implemented, are expected to transform at least part of the old social 
contract and enhance the overall efficiency of their economies going forward. The regional fiscal deficit is 
expected to increase to 9.3% of GDP in 2016, up by around half a percentage point from last year. All three 
sub-groups (GCC countries, developing oil exporters and oil importers) are expected to record significant 
deficits this year and the next two years but with the prospects of reducing them going forward.

Growth in MENA oil exporters is expected to remain subdued at just above 2% this year due to a sharp 
drop in growth in the GCC countries. This time around, governments of oil exporters are treating the oil 
price decline as largely permanent and taking tough policy measures such as expenditure cuts, which 
have also lowered growth in the oil and non-oil sectors. The GCC countries’ reliance on oil has been 
increasing over the past decade, making it difficult to cope with the consequences of low oil prices. 
Growth in the Gulf countries is expected to fall to 1.6% in 2016, less than half the rate seen last year.

SELECTED MENA ECONOMIC INDICATORS

Source: World Bank
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In response to low oil prices, all of these countries have tightened fiscal policy, used their foreign reserves 
and turned to debt markets to finance their twin deficits. GCC countries have been issuing about US$ 
88 billion in sovereign bonds or government-related enterprise debt to plug the budget deficits left by 
falling oil prices. They are also looking into diversifying fiscal revenues away from oil by introducing VAT 
for the first time. The outlook is expected to improve slightly throughout the forecast period as reforms 
and diversification measures come into effect, but still weak compared to the boom years prior to 2011.

The outlook is slightly better but remains weak in developing oil importers. The latter were badly hit 
by terrorist attacks, spillovers from conflict in the region, and lower financial outflows from the Gulf 
countries. Growth is expected by the World Bank to fall to 2.6% in 2016 (from 3.4% in 2015) for the 
subgroup as a whole, before improving slightly to an average of 3.5% for the projection period. Fiscal 
and external account deficits are expected to remain stubbornly high throughout the projection period, 
as per the report.

The economies of several developing oil exporters in the region are doubly hit by the slump in oil prices 
and civil wars. Average growth for the group of countries is expected to turn to 3.4% in 2016 from less 
than 1% in 2015, but this is solely due to expectations of Iran and Iraq producing more oil. These countries 
are facing major fiscal and external imbalances due to the high cost of war, low oil prices and a decline 
in trade.
_____________________________________________________________________________
GCC SOVEREIGNS' FINANCING NEEDS IN 2015-2019 COULD TOTAL US$ 560 BILLION, SAYS 
S&P

According to a recent research note by Standard & Poor’s, the consequences of the sharp fall in oil 
prices are clearly visible in Gulf Cooperation Council (GCC) sovereigns' fiscal and external accounts. 
GCC sovereigns' financing needs would likely remain substantial over the next several years, given the 
region's almost uniform dependence on hydrocarbons. The rating agency forecasts that the cumulative 
funding requirement could be as high as US$ 560 billion between 2015 and 2019.
 
S&P estimates that, in nominal terms, GCC sovereigns' combined fiscal deficit would reach US$ 150 
billion (12.8% of combined GDP) in 2016 alone. As a proportion of GDP, S&P expects that in 2016-2019, 
these deficits would average around 10% per year in Bahrain, Oman, Kuwait, and Saudi Arabia, and 4% 
on average in Abu Dhabi and Qatar.
 
It is worth noting that the region's funding requirement has been mounting since 2015, when the drop 
in oil-related revenue turned fiscal surpluses into deficits, although these differ among the sovereigns in 
scale and duration.
 
The resulting imbalances in funding requirements and their likely impact have been central to S&P’s 
view of a significant deterioration in the region's creditworthiness over the past 18 months. Although 
most governments' balance sheets remain a rating strength, the related assets are finite. Furthermore, 
international liquidity sources could start to dry up at a time when foreign inflows are most needed and 
the liquidity of domestic banking systems is diminishing. This creates uncertainty about how, and at 
what price, GCC sovereigns would cover their fiscal deficits.
 
Moreover, Standard & Poor’s expects GCC sovereigns' fiscal funding needs to stay elevated for a 
prolonged period and that central government accounts would remain in deficit in 2019, albeit to a 
lesser extent than in 2016.
 
The efficacy of government policy as well as the development of oil prices would determine how 
long this situation would persist, as per the report. For the most part, the rating agency expects that 
government measures to counter lower revenues would likely bear fruit, but over a fairly long time 
frame. This is because growth-boosting capital expenditures in the region are set to remain high and 
current expenditures are frequently subject to political considerations, which can hamper speedy 
implementation.
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Saudi Arabia's deficit makes up the majority (60%) of the GCC sovereigns' financing requirement in 
nominal terms, but as a proportion of GDP it is similar to that of Bahrain, Oman, and Kuwait. Aside from 
Kuwait, S&P expects the pace of consolidation from the anticipated peak imbalances to likely be slowest 
in those three countries. This consideration, alongside the size of available asset buffers and magnitude 
of fiscal deficits, were integral to the rating agency’s multi-notch downgrades in the region over 2015 
and 2016.
_____________________________________________________________________________
CHALLENGES IN THE SAUDI CONSTRUCTION SECTOR POSE RISKS FOR BANKS, ACCORDING 
TO MOODY’S

Stress in the Saudi construction sector would lead to rising problem loans and higher provisioning costs 
for the country's banks, as per Moody’s.
 
The decision of the Saudi government to rein in fiscal deficits in a lower oil price environment resulted 
in a significant contraction in capital expenditure in the Kingdom. This has slowed economic activity, 
particularly in the construction sector.
 
A continued deterioration of government accounts led to a broad reassessment of the pipeline of 
government projects, which resulted in a mix of project cancellations, extensions of timelines and 
delayed payments to contractors while demand for credit from the construction sector rose, as per the 
rating agency.
 
Bank lending to the sector increased by 19.7% year-on-year as of June 2016, well above the total credit 
trend of 8.9% over the same period, as per Moody’s. The rating agency estimates total on and off balance 
sheet credit exposure to the building and construction sector to represent around 58% of banks' tangible 
common equity. This sizeable exposure, including some clusters of loans to large contractors and 
material related off balance-sheet exposures, leaves the banks susceptible to the growing challenges in 
the sector.
 
While Moody’s expects Saudi banks to face increased problem loans and higher provisioning costs over 
the next 12 months, the rating agency expects the magnitude of the asset quality deterioration to be 
within the banks' profit margins. Additionally, capital buffers are robust and can absorb material stress 
from downside scenarios in the building and construction sector.
 
The percentage of non-performing loans (NPLs) associated with the building and construction sector is 
already the highest when compared to other sectors, at 3.1% of gross loans as of the end of 2015, up from 
2.8% the previous year, versus a total reported NPL ratio of 1.2%, as per Moody’s. The rating agency also 
expected Saudi banks to face increased problem loans, anticipated to rise to 2.5% of gross loans in 2017, 
and higher provisioning costs, over the next 12 months.
_____________________________________________________________________________
EGYPT EDGING CLOSER TO IMF DEAL WITH FUNDING PACKAGE SAID TO BE FINALIZED, 
AS PER EFG HERMES

Egypt received the US$ 2 billion deposit promised from Saudi Arabia, as per EFG Hermes. In addition, the 
report added that the country raised the entire US$ 5 billion-US$ 6 billion in additional funding required 
by the IMF before the ratification of the loan agreement, having received funds from different sources, 
incl. Germany. EFG Hermes believes the composition of the package is as follows: US$ 2 billion Saudi 
Arabia (deposit at CBE), US$ 2 billion China (currency swap), US$ 1 billion UAE (deposit at CBE) and US$ 1 
billion from European countries (mostly, if not entirely Germany).
 
The finalized funding package completes the final building block for the country to ask for a board 
meeting to ratify the Staff Level agreement it signed with the IMF on 11 August. The funds should 
raise the Central Bank’s foreign reserves to US$ 22 billion, a level seen as sufficient to start with the FX 
adjustment process.



5Week 42  October 09 - October 15, 2016

OCTOBER 09 - OCTOBER 15, 2016

WEEK 42

SURVEYS
_____________________________________________________________________________
REMITTANCES INTO THE MENA REGION ARE EXPECTED TO INCREASE BY 1.5% IN 2016, AS 
PER THE WORLD BANK

Amidst a backdrop of weak global growth, remittances to developing countries are expected to increase 
slightly in 2016, says the World Bank’s latest paper on Migration and Development.

According to the report, remittances into the MENA region are expected to increase by 1.5% in 2016 but 
remittances from GCC countries are expected to decline beyond 2016.

According to the report, low oil prices continued to be a factor in reduced remittance flows from Russia 
and the Gulf Cooperation Council (GCC) countries. In addition, structural factors have also played a role 
in dampening remittances growth. Anti-money laundering efforts have prompted banks to close down 
accounts of money transfer operators, diverting activity to informal channels. Furthermore, policies 
favoring employment of nationals over migrant workers have discouraged demand for migrant workers 
in the GCC countries.

According to the report, Egypt was estimated to be the MENA country that received the largest amount 
of remittance inflows in 2016, with US$ 18.4 billion up from US$ 18.3 billion in 2015. Lebanon was the 
second largest receiver of remittances in the MENA region, having received US$ 7.6 billion in 2016 up 
from US$ 7.5 billion in 2015. In third place came Morocco, having received US$ 7.3 billion in 2016 up from 
US$ 7.1 billion in 2015.

The global average cost of sending US$ 200 remained at 7.6% in the second quarter of 2016. Average 
costs have dropped from 9.8% in 2008, with the highest-cost region to send money to continues to be 
Sub-Saharan Africa at 9.6% while it is the least costly to send remittances to the South Asia region, as per 
the report.
_____________________________________________________________________________
QATAR TOPS SEVEN MENA COUNTRIES IN TERMS OF LOAN PENETRATION RATES, 
ACCORDING TO IMF DATA

Financial access data released by the International Monetary Fund shows that Qatar, having 262.4 
borrowers with commercial banks per 1,000 adults, topped seven MENA countries with available data in 
terms of loan penetration rates in 2015. Lebanon and Kuwait came in second and third having 242.9 and 
208.3 borrowers per 1,000 adults respectively. 

As to loan accounts with commercial banks, Lebanon topped four MENA countries with available 
data, having 426.4 loan accounts per 1,000 adults. Saudi Arabia came in second among the four MENA 
countries with 271.1 loan accounts per 1,000 adults and Jordan third with 191.5 loan accounts per 1,000 
adults. 

According to the data, Kuwait had 1,210.1 depositors with commercial banks per 1,000 adults in 2015 
ranking first among six MENA countries with available data. Saudi Arabia came in second and Tunisia 
third with 961.9 and 901.0 depositors per 1,000 adults respectively. 

As to deposit accounts, Lebanon topped seven MENA countries with 1080.0 deposit accounts with 
commercial banks per 1,000 adults followed by Saudi Arabia and Oman having 1067.8 and 981.8 deposit 
accounts per 1,000 adults respectively. 

According to the data, Lebanon had the most loan accounts in 2015 among three MENA countries with 
available data, having 1.9 million loan accounts at commercial banks. Algeria and Jordan came in second 
and third with 1.5 million and 0.9 million loan accounts respectively. 
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As to the total number of borrowers, Tunisia topped four MENA countries with available data having 1.8 
million borrowers at commercial banks, followed by Algeria (1.2 million) and Lebanon (1.1 million).

Finally, Morocco was the country with the most deposit accounts among five MENA countries with 
available data, having 23.0 million deposit accounts. Algeria came in second with 15.9 million accounts 
and Lebanon third with 4.8 million accounts. Tunisia topped three MENA countries concerning depositors 
with 7.7 million depositors at commercial banks, followed by Kuwait (3.7 million) and Lebanon (2.9 million).
_____________________________________________________________________________
THE IMF US$ 12 BILLION CREDIT FACILITY COULD LAY THE GROUNDWORK FOR GROWTH 
OF EGYPT’S ECONOMY AND THE REAL ESTATE MARKET, AS PER JLL

The IMF US$12 billion credit facility could lay the groundwork for growth of Egypt’s economy and the 
real estate market according to the “Cairo Real Estate Market Overview” report for Q3 2016 published by 
Jones Lang LaSalle (JLL).

According to the report, the Egyptian government was able to reach a staff level agreement with the 
IMF over an Extended Funds Facility (EFF) of US$ 12 billion over three years. This agreement is currently 
pending approval by the IMF Executive Board with the decision expected in October.

Looking at the branches of the real estate market, Cairo’s office supply remained stable with no notable 
completions in Q3. The market has witnessed increased demand for Grade A office space, mainly driven 
by relocations of tenants to better quality office space in more convenient locations. New entrants to the 
market remain limited, as per the report. Vacancy rates remained more or less stable throughout the year, 
signaling limited office activity across the market. Office rents remained stable over the past quarter as 
well as on a year-on-year basis, as the market is still adjusting to current business conditions.

As to the residential market, the third quarter of 2016 saw the completion of several new projects across 
both 6th October and New Cairo. Average sales prices for both apartments and villas increased over the 
third quarter, as home buyers and investors showed increased activity. This trend was exacerbated by 
increased demand from speculators ahead of the expected currency devaluation in October, as per the 
report. On a year-on-year basis, apartments have seen an increase in prices in US$ terms, despite the 15% 
currency devaluation. Rentals generally declined over the quarter due to the economic uncertainty and 
the diminishing purchasing power of tenants.

Looking at the retail market, no additional retail space was completed in Q3, with current stock remaining 
at 1.3 million square meters. Vacancy rates have marginally declined year-on-year from 17% in Q3 2015 to 
15% in Q3 2016, on the back of limited new completions, as per the report. Average rentals are expected 
to remain under downward pressure due to continued declines in consumer spending and retail sales. 
JLL expects average rents to decline over the next 6 months before a possible recovery in the second 
half of 2017.

According to the report, occupancy rates increased by 6 points to 59% in year to August 2016 when 
compared to the same period of 2015 as the market is continuing its recovery after several years of 
instability. Improvement in airport security and development of inbound tourism form Arab countries 
are some of the reasons for increased occupancy rates, as per the report. 
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 CORPORATE NEWS
_____________________________________________________________________________
ALUMINIUM BAHRAIN CLOSES US$ 1.5 BILLION SYNDICATED LOAN

Aluminium Bahrain (Alba) announced the successful closing for its landmark syndicated term-loan 
facility, the first tranche of the company’s funding plan for the Line 6 Project.

Alba’s original target for the syndicated loan was to raise between US$ 500 million and US$ 750 million. 
However, due to heavy over subscription, Alba decided to upsize the loan to US$ 1.5 billion making it the 
largest corporate loan in Bahrain, as per a company statement.  

The US$ 1.5 billion loan carries an interest margin of 325 basis points per annum over the London 
Interbank Offered Rate (Libor). This facility has a seven-year tenor and the principal amount would be 
repaid in eight semi-annual installments and includes a three-year grace period on principal payments 
to support the Line 6 construction period, as per the same source.

This facility comprises two tranches: a US dollar-denominated senior unsecured conventional term-
loan facility (the Conventional Facility) of US$ 882 million and a US dollar-denominated senior Shari’ah-
compliant facility (the Islamic Facility) of US$ 618 million.

Gulf International Bank, JP Morgan Limited and National Bank of Bahrain acted as global coordinators to 
assist Alba in arranging the facilities, as per the same source.

National Bank of Abu Dhabi (Bahrain Branch) acted as the global and conventional agent while Riyad 
Bank acted as the Islamic agent.

Expected to start metal production in early 2019, Line 6 Expansion Project would boost the per-annum 
production by 540,000 tons upon its full ramp-up, bringing Alba’s total production capacity to 1,500,000 
tons per annum.
_____________________________________________________________________________
UK'S SSE TO SELL US$ 755 MILLION STAKE IN SCOTIA GAS TO ABU DHABI 

Britain’s SSE Plc agreed to sell a 16.7% stake in regional gas distribution business Scotia Gas Networks 
Ltd (SGN) to Abu Dhabi Investment Authority for £ 621 million (US$ 755 million). SSE expects the deal to 
close by the end of this month.

The sale of its interest in SGN by SSE follows a similar move by National Grid, which is seeking to sell a 
majority stake in its own £  8.5 billion UK gas networks business.

SSE would retain a 33.3% stake in the business. The company announced in May that it was considering 
selling up to a third of its 50% stake in SGN, which it had bought in 2005 for £ 505 million.

SGN, which has 5.9 million connections, is co-owned by Canadian pension fund investors Ontario 
Teachers' Pension Plan and Borealis.

Upon completion of the sale, SSE would continue to hold an interest in five economically-regulated 
energy networks with an estimated regulated asset value of over £ 7 billion. 
_____________________________________________________________________________
PETROLEUM DEVELOPMENT OMAN AWARDS US$ 330 MILLION CONTRACTS TO LOCAL 
FIRMS

Petroleum Development Oman (PDO) awarded three contracts worth US$ 330 million to local Omani 
businesses for work in the north of its concession area.

The company announced that the agreements were further evidence of the success of its in-country 
value (ICV) strategy to build a thriving small and medium enterprise (SME) sector and retain more of the 
oil and gas industry’s wealth in Oman.
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Under the terms of the deals, earthworks would be carried out by local community contractor Najed al 
Ahliya at PDO fields at Fahud, Lekhwair and Yibal; and by Sarooj Construction Co at Qarn Alam and Saih 
Rawl.

Additionally, Rukun Al Yaqeen (RAY) International would conduct electrical work across the entire north 
of the PDO concession area.

The contracts would run for four years with options to extend into the future.
_____________________________________________________________________________
TURKISH GROUP WINS US$ 276 MILLION OMAN'S DUQM PORT CONTRACT

Serka Taahhut Insaat, the construction unit of Turkish conglomerate Abdali Holding, was awarded a US$ 
276 million contract to build the infrastructure of the commercial quay at the Port of Duqm in Oman.

The scope of work includes the construction of roads and the development of a port operation zone.

The infrastructure package 2 (IP2) involves the construction of dedicated terminals along the length of 
the 2.2 km commercial quay that was completed in 2012 as part of the marine infrastructure development 
of the port.

Significantly, a pair of 1,600 m-long container terminals would be created as part of the contract. Located 
adjacent to each other, the container terminals would offer a combined throughput capacity of 3.5 
million TEUs per annum on completion.

The project consists of all necessary infrastructure such as ground improvement, crane rails, power 
distribution, drainage and sewer systems, site lighting, pavements, roads, perimeter security systems, 
refer gantry systems and also the administrative buildings and warehouses. It is due for completion by 
the middle of 2019.
______________________________________________________________________________
AZIZI DEVELOPMENTS ANNOUNCES US$ 117 MILLION PROJECT IN DUBAI’S AL FURJAN 
DISTRICT

Azizi Plaza is a US$ 117 million mixed-use new construction project in Dubai that would contain residential, 
commercial and retail spaces. The development would also include fully furnished serviced apartments.

The Azizi Plaza project would span 5,552 sqm and is valued at US$ 117 million. The development, 
scheduled for completion in 2018, would house hotels, outdoor sports facilities, a community retail 
centre, common areas and landscaped gardens. Schools, public transport access and a private pool, spa 
and gym would also be part of the onsite amenities.

The Plaza would comprise a total of 434 units, with the total retail space being 873.3 sqm.
_____________________________________________________________________________
NAKHEEL LAUNCHES NEW US$ 32 MILLION PALM RESTAURANTS COMPLEX 

Club Vista Mare, Nakheel’s new AED 120 million (US$ 32.6 million) beachfront contemporary dining and 
leisure complex, has opened on Dubai’s Palm Jumeirah.

The latest project in Nakheel’s AED 20 billion hospitality and retail expansion, Club Vista Mare features 
seven new restaurants, all set directly on the beach.

Cuisine on offer includes Italian, Middle Eastern, European, Peruvian-Japanese and Ethiopian through a 
variety of new brands.

Nestled between the Shoreline Apartments and Tiara Residences on the eastern side of the island, Club 
Vista Mare spans 50,000 square feet. 
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EQUITY MARKETS INDICATORS (OCTOBER 09, 2016 TILL OCTOBER 15, 2016)

Sources: S&P, Bloomberg, Bank Audi's Group Research Department

CAPITAL MARKETS
_____________________________________________________________________________
EQUITY MARKETS: SHY PRICE GAINS IN REGIONAL EQUITY MARKETS

Regional equity markets registered shy price gains week-on-week, as reflected by a 0.2% rise in the 
S&P Pan Arab Composite Index, driven by some favorable market-specific and company-specific 
factors.

The heavyweight Saudi Tadawul registered a 0.4% rise in prices week-on-week, mainly triggered by 
some favorable financial results. Bank Al Bilad’s share price jumped by 10.7% to SR 16.54. The bank 
announced net profits of SR 586 million during the first nine months of 2016, up by 0.4% year-on-year. 
Yansab’s share price rose by 1.5% to SR 48.20. Yansab announced net profits of SR 608 million during 
the third quarter of 2016 as compared to net profits of SR 302 million during the corresponding period 
of 2015. Almarai’s share price closed 2.2% higher at SR 55.36. Almarai announced net profits of SR 1.6 
billion during the first nine months of 2016, up by 12.2% relative to the same period of the previous 
year. Jarir Marketing’s share price surged by 3.8% to SR 85.08. The firm reported 2016 third quarter net 
profits of SR 220 million as compared to net profits of SR 219 million a year earlier. Arab National Bank’s 
share price went up by 3.1% to SR 15.57. Arab National Bank announced 2016 third quarter net profits 
of SR 722 million as compared to net profits of SR 764 million during the same period of last year, yet 
still exceeding analysts’ estimates of SR 711 million.

The Egyptian Exchange posted a 1.9% increase in prices week-on-week, mainly supported by some 
favorable market-specific factors. The Egyptian Prime Minister unveiled that Egypt has received a 
deposit of US$ 2 billion from Saudi Arabia in September 2016, spotting on light on the strong ties 
between the two countries and easing concerns that the recent political rift would delay the build up 
of a foreign-currency buffer necessary to float the Egyptian pound and close the IMF deal. Also, IMF 
Managing Director said that Egypt has “almost’ completed the actions required by the IMF’s Board to 
review its US$ 12 billion loan accord, but some measures related to the exchange rate and subsidies 
are still pending, which fuelled speculation that the Egyptian policy makers would cut subsidies and 
devalue the pound before the IMF Board meets.  Commercial International Bank’s share price rose by 
2.6% to LE 53.28. Palm Hills Development’s share price edged up by 0.4% to LE 2.45. SODIC’s share 
price went up by 0.5% to LE 13.69. EFG-Hermes’ share price surged by 3.4% to LE 14.23. Orange Egypt 
for Telecommunications’ share price closed 2.5% higher at LE 99.45. Oriental Weavers’ share price 
jumped by 3.8% to LE 9.27.
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The Qatar Exchange posted a 0.6% rise in prices week-on-week. 19 out of 44 listed stocks posted price 
gains, while 23 stocks registered price declines and 2 stocks saw no price change. QNB’s share price 
nudged up by 0.5% to close at QR 154.90. Qatar National Bank reported a yearly 11% increase in its 
net profits during the first nine months of 2016 to reach QR 9.7 billion. Ooredoo’s share price jumped 
by 4.0% to QR 98.00. Ooredoo Maldives, owned by Ooredoo Group, announced plans to offer equity 
through IPO under the terms of license obligations. Nakilat’s share price rose by 2.9% to QR 23.79.

In contrast, the UAE equity markets saw further price declines this week, as reflected by a 0.9% retreat 
in the S&P UAE index, driven by some profit taking operations. In Dubai, ENBD’s share price went 
down by 0.7% to AED 8.040. Arabtec Holding Company’s share price nudged down by 0.7% to AED 
1.390. Deyaar’s share price fell by 3.0% to AED 0.542. Emaar Properties’ share price closed 2.9% lower 
at AED 6.700. Aramex’s share price retreated by 1.1% to AED 3.770. In Abu Dhabi, ADCB’s share price 
plunged by 2.5% to AED 6.22. First Gulf Bank, the largest bank by market capitalization, registered a 
0.4% decrease in its share price to close at AED 11.25. Aldar Properties’ share price closed 1.9% lower 
at AED 2.57. Eshraq Properties Company’s share price dropped by 2.5% to AED 0.78. 
_____________________________________________________________________________
BOND MARKETS: REGIONAL FIXED INCOME MARKETS UNDER DOWNWARD PRICE 
PRESSURES

MENA fixed income markets remained under downward price pressures this week, tracking declines 
in US Treasuries after the US Federal Reserve cited “plausible ways” that running the US economy hot 
could repair damage caused to growth trends by the Great recession.

In the Abu Dhabi credit space, sovereigns maturing in 2019, 2021 and 2026 registered weekly price 
drops of up to 0.38 pt. Mubadala papers maturing between 2019 and 2023 saw price falls of 0.25 pt 
each. Prices of IPIC papers maturing between 2020 and 2041 decreased by 0.25 pt to 1.50 pt. Etisalat’21, 
’24 and ’26 were down by 0.63 pt, 0.25 pt and 0.75 pt respectively. Taqa’17 and ’18 (offering a coupon 
of 7.25%) closed down by 0.38 pt each. Taqa papers maturing between 2021 and 2036 posted price 
declines ranging between 0.38 pt and 2.00 pts. Taqa raised US$ 750 million by tapping its US$ 1 billion 
2021 and 2026 bonds issued in June 2016. The new debt issuance is split between US$ 250 million 
notes with a five-year maturity offering a coupon of 3.625% and US$ 500 million of bonds with a ten-
year maturity offering a coupon of 4.375%.

As to papers issued by financial institutions in Abu Dhabi, ADIB Perpetual was down by 0.25 pt week-
on-week. Al Hilal Perpetual closed down by 0.75 pt. Prices of ADCB’18, ’19 and ’23 saw price declines 
of up to 0.19 pt. NBAD’19, ’20 and Perpetual traded down by 0.13 pt each.

In the Dubai credit space, sovereigns maturing in 2020 and 2029 were down by 0.13 pt and 0.25 pt 
each over the week. DEWA’18 traded down by 0.13 pt. DP World papers maturing between 2017 and 
2037 posted price falls of up to 0.88 pt. Amongst financials, DIB’17 was down by 0.25 pt. Prices of 
DIB’20 and ’21 retreated by 0.13 pt each. ENBD’20 and ’22 closed down by 0.13 pt each. ENBD Perpetual 
(offering a coupon of 5.75%) traded down by 0.25 pt. CI Ratings raised the Financial Strength Rating 
of ENBD to “A-” from “‘BBB+”. The upgrade is underpinned by the bank’s improving asset quality, 
particularly the growing loan-loss coverage ratio, which reflects continuing strong recoveries and 
low non-performing loan accretions. A high capital adequacy ratio, sound liquidity metrics, good 
profitability and a large and diversified business base generating multiple revenue streams are other 
major supporting factors.

In the Saudi credit space, SABIC’18 was down by 0.13 pt. SECO papers maturing between 2017 and 
2044 registered weekly price drops ranging between 0.13 pt and 0.63 pt. Dar Al Arkan’18 and ’19 
closed down by 0.38 pt each. It is worth mentioning that Saudi Arabia started investor meetings in 
the UK and the US ahead of its first international bond issue. Citi, HSBC and J.P. Morgan are the joint 
global coordinators for the potential offering. The debt offering should become the clear sovereign 
benchmark, allowing for broader development of debt capital markets in the country, according 
to Standard & Poor’s. As to credit ratings, Moody’s assigned a provisional program rating of “(P) A1” 
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to the global MTN program proposed by Saudi Arabia. The rating mirrors the Government of Saudi 
Arabia’s long-term issuer rating of “A1”. According to Moody’s, the notes under the proposed global 
MTN Program are direct, unconditional and unsecured obligations of the Government of Saudi Arabia, 
and rank in equal footing with all other unsecured external debt obligations of the issuer.

In Qatar, sovereigns maturing between 2019 and 2046 posted weekly price declines of up to 1.25 pt. 
Qtel papers maturing between 2018 and 2043 saw price falls of 0.13 pt to 1.00 pt. Prices of RasGas’19 
and ’20 were down by 0.25 pt each. In the Kuwaiti credit space, KIPCO’19 and ’23 posted price declines 
of 0.13 pt each. KIPCO’20 closed down by 0.75 pt. As to plans for new issues, Ahli United Bank Kuwait 
initiated roadshows in the Gulf, Europe and Asia ahead of a potential capital-boosting Sukuk issue. 
Proceeds from the bond sale would be used to enhance the bank's Tier 1 core capital.
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___________________________________________________________________________
DISCLAIMER

The content of this publication is provided as general information only and should not be taken as an 
advice to invest or engage in any form of financial or commercial activity. Any action that you may take 
as a result of information in this publication remains your sole responsibility. None of the materials 
herein constitute offers or solicitations to purchase or sell securities, your investment decisions should 
not be made based upon the information herein.

Although Bank Audi Sal considers the content of this publication reliable, it shall have no liability for 
its content and makes no warranty, representation or guarantee as to its accuracy or completeness.


