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OTH: EFSA approves Altimo offer - wait and watch 
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Recommendation   Buy 

Market price (EGP/USD) 4.54/3.47 

Target price range (EGP/USD) 5.05/3.65 

Upside potential (%) 11.2% 

Free float (%) 48.08% 

Market cap. (EGPm) 23,812  

Market cap. (USDm) 3,444 

Shares outstanding (m) 5,246  

Reuters code 
ORTE.CA/ 

ORTEq.L 

Bloomberg code 
ORAT EY/ 

OTLD LI 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Altimo announces offer for shares of Orascom Telecom Holding with 

VimpelCom keeping its 51.92% stake - Tender details 

Overview: 

► Baskindale Limited announces today that it has launched a mandatory cash 

tender offer to acquire all outstanding ordinary shares of Orascom Telecom 

Holding (OTH) listed on the Egyptian Stock Exchange (EGX), including Shares 

represented by Global Depositary Shares (GDSs) traded on the London Stock 

Exchange (LSE) 

► The Mandatory Share Offer (MSO) is regulated and approved by the Egyptian 

Financial Supervisory Authority (EFSA) 

► The offer is to purchase for cash up to 100% of the issued shares of OTH at a 

price of USD0.70/ordinary share (implying a price of USD3.50/GDS) and a 5% 

premium to yesterday's (15 April) closing price 

► VimpelCom (VIP) and its wholly owned subsidiaries through which it owns GDSs 

representing 51.92% in OTH, has confirmed that it will not be tendering its 

shares in response to the MSO. As such, in effect, the MSO will be available to all 

the outstanding shares of OTH, other than those held by subsidiaries of VIP, 

representing up to 48.08% of the share capital of OTH, which have waived their 

right to participate 

► MSO is conditional upon the tender of at least 26.16% of the outstanding shares 

► Mr. Evgeny Dumalkin, Vice-President of Altimo, said "This is an attractive 

opportunity for shareholders of Orascom Telecom Holdings to cash-out their 

investment with certainty and with a significant premium to the historic trading 

levels in highly volatile emerging markets." 

Advisors: 

► M&A Financial Advisor to Altimo: EFG Hermes. 

► Legal Advisors to Altimo: Skadden, Arps, Slate, Meagher & Flom (UK) LLP and 

Zulficar & Partners. 

Figure: Expected timing of events 
 

Action Date 

EFSA approval of the Mandatory Share Offer 15-Apr-13 

Publication of the Mandatory Share Offer 16-Apr-13 

Publication of the GDS Memorandum 16-Apr-13 

Expiration time with respect to GDSs 16-May-13 - 5.00pm (NY time) 

Closing date of the Mandatory Share Offer to shares 27-May-13 - 5:00pm (Cairo Time) 

Announcement of the level of acceptances 28-May-13 

Execution of the Mandatory Share Offer 
within 5 Egyptian business days 

from the closing date 

Payment of the Share purchase price* through MCDR 
within two Egyptian business days 

of the Execution of the Offer 

Payment of the Share purchase price for GDS holders* 

through DTC 

as promptly as practicable following 

the payment of the Share purchase 

price 

* Payment is made after the deduction of any fees and expenses payable to the relevant regulatory bodies. This may also be subject to withholding on account of tax 

levied under applicable law 

Source: LSE, NAEEM Research 
 

ORTE vs. EGX30 Rebased 
 

 

Source: Bloomberg, NAEEM Research  

Closing price as of 15 April 2013 

 

2.5

3.0

3.5

4.0

4.5

5.0

A
p

r-
1
2

M
a
y
-1

2

J
u
n

-1
2

J
u
l-
1

2

A
u

g
-1

2

S
e

p
-1

2

O
c
t-

1
2

N
o
v
-1

2

D
e
c
-1

2

J
a
n

-1
3

F
e
b
-1

3

M
a
r-

1
3

A
p

r-
1
3

ORTE EGX30 Rebased

Price (EGP)

mailto:ahmed.adel@naeemholding.com
mailto:mike.millar@naeemholding.com


 Company Update    Orascom Telecom Holding (OTH) 

 

2 

Complete details of the offer: 

► Baskindale Limited, a Cypriot-based company (100% owned by Altimo, the 47.9% shareholder in VimpelCom) submitted a 

tender offer application to buy 100% of Orascom Telecom Holding (OTH) at USD0.70/ORTE share 

► The Tender Offer shall be payable: 

 In EGP based on the Central Bank of Egypt’s exchange rate on the day which is 2 business days before settlement of the 

tender offer for the holders of shares not represented by Global Depository Receipts (GDRs) 

 In USD, for the holders of shares of OTH represented in the form of GDRs 

► VIP confirmed that it won't tender its shares keeping its existing 51.93% stake and control over the company, which grounds 

our view that the move aims at delisting the company from the EGX (see reasons below).  

► It worth mentioning that, Altimo has an indirect 24.84% stake in OTH (Altimo is the major shareholder in VIP with 47.85% 

holding) adding this to the note that "MSO is conditional upon the tender of at least 26.16% of the outstanding shares" 

totals an exact 51% (direct + indirect) stake for Altimo in OTH 

► The offer price of USD0.70/share (c. EGP4.84/share, based on yesterday's CBE exchange rate of EGP6.9137/USD) implies only 

a 5.7% premium to yesterday's market closing price and 22.4% premium to the 6-month trading average; however, it is 2.4% 

below our fair value of EGP4.96/share (USD0.73/share) 

► The offer implies a 3.65x EV/EBITDA multiple; c. 19% discount to the MENA telecom average of 4.5x 

Why now? 

The timing of this is interesting given the recent optimistic news flow over a Djezzy sale to the Algerian government. The 

increased optimism has seen OTH’s share price rise c. 18% since mid-Dec 2012, when the news stories began appearing. 

Altimo’s offer could be viewed as follows: 

► An opportunistic move ahead of a settlement with the Algerian govt. over Djezzy and a possible sale of WIND Canada to 

one of Canada’s market incumbents 

► Playing on the fears of Egyptian investors generally who may be willing to cash out if they see the current political and 

economic backdrop as deteriorating further 

► With no Egypt based assets following the OTMT spin-off, there seems little sense in VIP/Altimo maintaining a listing in Egypt 

(we have indicated on several occasions since the VIP/WIND merger that a delisting of OTH was a possibility) 

► VIP/Altimo can avoid cash leakage in the event of a dividend. This could become relevant if, as part of the deal in Algeria, 

OTH is allowed to repatriate some or all of the cash it has tied up in Algeria (estimated at around USD1.5bn) 

What else? 

► We had expected the EFSA to approve the tender offer 

► The deal wouldn't be subject to capital gains taxes (vis-a-vis on the recent NSGB sale) 

Offer not generous enough - Minorities should "Stall for time" 

► In our view, the offer is not generous enough given raised expectations of a positive out-come in Algeria 

► Investors still have more than a month till 27 May (closing date of the MSO) to have a safe play and buy time to wait 

and see if a resolution in Algeria materializes. If it does, the rewarded up-side in OTH’s shares would be significantly 

higher than that implied by the current offer 

► Even if investors rejected the offer, the hedge for this strategy is that we believe Altimo/VIP (for the reasons listed above) 

is keen to delist OTH, and therefore further offers to sweep up the minorities is a strong possibility (c.f. Electrolux acquisition 

of Olympic Group). In other words, Altimo has effectively put a floor under the share price at current level giving holders the 

luxury of being able to wait 
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Disclosure Appendix 

Disclaimer 

This report is based on publicly available information. It is not intended as an offer to buy or sell, nor is it a solicitation of an offer to buy or sell 

the securities mentioned. The information and opinions in this report were prepared by the NAEEM Research Department (“NAEEM”) from 

sources it believed to be reliable at the time of publication. NAEEM accepts no liability or legal responsibility for losses or damages incurred 

from the use of this publication or its contents. NAEEM has the right to change opinions expressed in this report without prior notice. 

This research report (including all appendices) contains information that is intended to be conveyed only to the intended recipients, which 

insofar as the United Sates is concerned, are “major U.S. institutional investors” (i.e., U.S. institutional investors having total assets under 

management in excess of USD100 million, or investment advisers that are registered with the U.S. Securities and Exchange Commission and 

have total assets under management in excess of USD100 million). If the reader or recipient of this research report is not the intended recipient, 

please notify NAEEM immediately, and promptly destroy this research report without retaining any portion in any manner. The unauthorized 

use, dissemination, distribution or reproduction of this research report by any person other than the intended recipient is strictly prohibited. 

Analyst Certification  

The primary research analyst/analysts covering the company (or companies) mentioned in this report certify that their views about the company 

(or companies) and their securities are accurately expressed. Further, no part of their compensation, whether pecuniary or in-kind, was, is, or will 

be, directly or indirectly related to the recommendations or views expressed in this research report. Unless otherwise stated, individuals listed on 

the front cover/page of the report are the research analysts. 

Stock Ratings 

NAAEM believes that an investor’s decision to buy or sell a stock should depend on individual circumstances (including, but not limited to the 

investor’s existing holdings and financial standing) and other considerations. Different securities firms use a range of rating terms and rating 

systems to describe their recommendations. Investors should carefully read the definitions of the ratings used in each report. In addition, since 

NAEEM’s research reports contain complete information about the analyst’s views, investors should read NAEEM reports in their entirety, and 

not infer the contents from the ratings alone.  Ratings (and/or research) should not be relied upon as an investment advice. 

NAEEM assigns ratings to stocks on the following basis: 

Rating Upside/Downside potential 16 April 2013Rating distribution as of  

BUY >20% 41% 

ACCUMULATE >10% to 20% 13% 

HOLD +10% to -10% 38% 

REDUCE <-10% to -20%  6% 

SELL < -20%  3% 
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