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MENA MARKETS: WEEK OF JULY 17 - JULY 23, 2016

The MENA WEEKLY MONITOR

Economy___________________________________________________________________________
p.2 IMF REVISES UP BROADER MENA REGION GROWTH OUTLOOK FOR 2016 TO 3.4%
The IMF recently released its World Economic Outlook update report, focused on uncertainty in the 
aftermath of the UK referendum. The fund adjusted upwards its real GDP growth for 2016 from 3.1% in 
the April's outlook to 3.4% in this month's update.

Also in this issue
p.3 GCC countries increasingly turning to debt markets to finance their rising deficits, as per the IIF
p.4 Kuwait’s projects market expands in Q2 2016 in spite of the low oil prices, says NBK

Surveys___________________________________________________________________________
p.5 DUBAI TOPS MIDDLE EASTERN CITIES IN TERMS OF HOTEL OCCUPANCY DURING 
THE FIRST HALF OF 2016, AS PER EY 
Ernst & Young issued its latest Hotel Benchmark Survey on the Middle East according to which Dubai 
emerged on top of Middle Eastern cities with hotel occupancy standing at 81% during the first half of 
2016. 

Also in this issue
p.6 Abu Dhabi real estate market shows initial signs of decline in 2Q2016, as per JLL

Corporate News___________________________________________________________________________
p.7 UAE’S EMPOWER INKS US$ 490 MILLION DEAL TO PROVIDE NAKHEEL COOLING 
PLANTS         
Emirates Central Cooling Systems Corporation, also known as Empower, signed an AED 1.8 billion (US$ 
490 million) contract with Nakheel to provide district cooling services to Jumeirah Village Circle and 
Jumeirah Village Triangle. 

Also in this issue
p.7 Vodafone Qatar completes US$ 275 million network modernization
p.7 Qatar's Commercial Bank gets US$ 166 million international loan 
p.7 Aldar awards US$ 120 million in contracts for Nareel Island and Al Merief Developments 
p.8 Kuwait's KAMCO inks US$ 113 million deal for US office building 
p.8 Abu Dhabi's TDIC awards US$ 101 million contract for Saadiyat project 
p.8 Qatar's Retaj signs new hotel management contract

Markets In Brief___________________________________________________________________________
p.9 MIXED PRICE MOVEMENTS ACROSS REGIONAL CAPITAL MARKETS
MENA equity markets saw mixed price movements this week. Saudi and Egyptian equities registered 
price drops of 0.9% and 1.6% respectively, mainly dragged by some unfavorable financial results and 
market-specific factors, while the UAE equity markets and the Qatar Exchange posted price gains, 
supported by some favorable company-specific factors. This was reflected by a shy decline in the 
S&P Pan Arab Composite Index of 0.1% week-on-week. In parallel, regional fixed income markets saw 
mixed price movements across the board, with no noticeable change in the Middle East’s five-year 
CDS spreads.
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ECONOMY
______________________________________________________________________________
IMF REVISES UP BROADER MENA REGION GROWTH OUTLOOK FOR 2016 TO 3.4%

The IMF recently released its World Economic Outlook update report, focused on uncertainty in the 
aftermath of the UK referendum. The Fund said that in the Middle East, oil exporters are benefiting from 
the recent modest recovery in oil prices while continuing fiscal consolidation in response to structurally 
lower oil revenues, but many countries in the region are still plagued by strife and conflict. 

Geopolitical tensions, domestic armed strife, and terrorism are also taking a heavy toll on the outlook in 
several economies, especially in the Middle East, with cross-border ramifications. 

In light of the above, the IMF adjusted upwards its forecast for the broader region’s real GDP growth for 
2016 from 3.1% in the April 2016 report to 3.4% in this month’s update, while lowering the forecast for 
2017 from 3.5% to 3.3%.

The Fund also disclosed GDP growth forecasts for Saudi Arabia, and has not changed its 2016 projection 
(at 1.2%) while increasing the 2017 forecast by 0.1% to 2.0%. 

From a global perspective, the IMF said that the outcome of the UK vote, which surprised global financial 
markets, implies the materialization of an important downside risk for the world economy. Consequently, 
the global outlook for 2016-2017 has worsened, despite the better-than-expected performance in early 
2016. This deterioration mirrors the expected macroeconomic consequences of a sizeable increase in 
uncertainty, including on the political front. 

According to the IMF, this uncertainty is projected to take a toll on confidence and investment, including 
through its repercussions on financial conditions and market sentiment more generally. 

The IMF acknowledged that with the Brexit event still unfolding, it is very difficult to quantify its potential 
repercussions. The baseline global growth forecasts for 2016 and 2017 were both revised down by 0.1% 
to 3.1% and 3.4% respectively, and reflect the benign assumption of a gradual reduction in uncertainty 
going forward as well as the better-than-expected economic activity so far in 2016. The outlook worsens 
for advanced economies while it remains broadly unchanged for emerging market and developing 
economies. 

WORLD ECONOMIC OUTLOOK PROJECTIONS

Source: IMF



3Week 30  July 17 - July 23, 2016

JULY 17 - JULY 23, 2016

WEEK 30

_____________________________________________________________________________
GCC COUNTRIES INCREASINGLY TURNING TO DEBT MARKETS TO FINANCE THEIR RISING 
DEFICITS, AS PER THE IIF

GCC countries are increasingly turning to debt markets, domestic and foreign, to finance their rising 
deficits, as per the Institute of International Finance. The drop in oil prices since mid-2014 shifted the 
large aggregate current account surpluses of the past decade to a deficit of US$ 35 billion in 2015, and 
the deficit is expected to widen to US$ 89 billion in 2016 (6.5% of GDP), according to the same source.

The large resident capital outflows, which peaked at US$ 384 billion in 2013, virtually disappeared and 
international reserves are being depleted. Unlike in 2015, the GCC countries currently rely more on 
external borrowing to finance the projected US$ 182 billion fiscal deficit, which amounts to 13% of GDP 
excluding investment income, according to the IIF. 

This shift reduces the call on local banks to provide government financing, clearing space for private 
sector lending to support non-oil economies. Also, the authorities have chosen not to tap their large 
SWFs and investment income to finance the deficit for 2016. For this year, the Institute of International 
Finance expects foreign borrowing to rise to US$ 48 billion. As a result, the external debt-to-GDP ratio is 
expected rise to 46% in 2016, from 39% in 2015. 

Furthermore, private non-resident capital flows to the GCC are expected to increase to US$ 110 billion 
in 2016 from US$ 80 billion in 2015, driven largely by the issuance of international bonds, as per the IIF. 
Equity inflows should also rise significantly, albeit from low levels, as the Saudi market (the largest in the 
region) is gradually opening up. Foreigners have been allowed to buy shares listed on the Tadawul stock 
market since early 2016. The planned sale of an initial 5% stake in the State-owned oil giant Saudi Aramco 
is expected in 2017 or 2018, as part of Saudi Arabia’s 2030 strategy to diversify its economy. 

With oil prices expected to remain around current levels for the foreseeable future, GCC authorities are 
implementing serious fiscal adjustment measures to put their finances on a more sustainable footing. 
Even so, fiscal and current account deficits are likely to decline only gradually, and the GCC countries are 
likely to need to continue to rely on substantial foreign borrowing in the years ahead, according to the 
IIF.

GCC: FISCAL BALANCE

Sources: Institute of International Finance, Bank Audi’s Group Research Department
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_____________________________________________________________________________
KUWAIT’S PROJECTS MARKET EXPANDS IN Q2 2016 IN SPITE OF THE LOW OIL PRICES, 
SAYS NBK

Kuwait’s projects market continued to expand in the second quarter of this year in spite of the low oil 
prices and the State is expected to award another KWD 8.4 billion (US$ 27.0 billion) worth of contracts 
before year-end, according to a report by National Bank of Kuwait (NBK).

Kuwait awarded KWD 812.0 million (US$ 2.7 billion) worth of contracts in Q2 2016, bringing the total 
value of contracts awarded so far this year to KWD 2.3 billion (US$ 7.5 billion), as per the NBK report.

By the end of June, Kuwait’s projects market (active and planned) grew to KWD 76.8 billion (US$ 255 
billion), an increase of 2.9% year-to-date.

Although Kuwait’s project market faces many challenges on top of low oil prices, such as lack of FDI 
interest, a weak private sector and a less attractive environment than its neighbors, the economy is cash-
rich and the government has an ambitious five-year plan that includes currently over eight public private 
partnership schemes aimed at improving the country’s aging infrastructure, according to the report.

It is worth noting that bids for the bulk of 2016’s planned projects (44%) are currently under evaluation, 
followed by 27% that are in the main contract bid stage which means that over 71% of the planned 
projects are within their final stage prior to execution, as per NBK. 

More specifically, in the oil gas sector, the value of Kuwait’s oil sector projects in the pipeline began 
to soften. Oil & Gas projects account for 27% of the planned projects in Kuwait for 2016, behind the 
transport and the power and water sectors. However, Kuwait still has KWD 2.3 billion (US$ 7.6 billion) 
worth of projects to award this year, according to NBK. 

For instance, in the first half 2016, Kuwait National Petroleum Company (KNPC) awarded a KWD 882 
million (US$ 2.9 billion) contract to build the liquefied natural gas (LNG) import and regasification 
terminal.

Kuwait is also expanding domestic gas production with the tendering of the Jurassic Non-Associated Gas 
Reserves project in northern Kuwait. Kuwait Oil Company (KOC), the State’s upstream operator, tendered 
three contracts worth KWD 1.7 billion (US$ 5.7 billion) for the development of the project, which aims at 
producing 10,472 tons of natural gas per day. 

In the construction sector, Kuwait awarded KWD 570.0 million (US$ 1.7 billion) worth of construction 
projects in the first half of 2016. The biggest and most notable award was for the New Maternity Hospital. 
The new 600-bed Maternity Hospital is to be built opposite the existing maternity hospital in Sabah 
Medical Area.

In the power and water sector, the Kuwait Authority for Partnership Projects extended the deadline for 
three of its projects that were scheduled to be tendered this year. The main contract bid for the KWD 450 
million (US$ 1.5 billion) Umm Al-Hayman Wastewater Treatment Plant was pushed to August 31, while 
the bid for the Kabd Municipal Solid Waste Project was rescheduled to July 28. Bids for the Al Abdaliya 
Integrated Solar Combined Cycle Power Plant have also been pushed to July 28. 

Last but not least, Kuwait is investing heavily in the transportation sector. The sector accounts for 34% 
of the value of planned projects in 2016. The country is planning the development of the North and East 
Regional Highway, a KWD 517 million upgrade to roads that would facilitate the growth of inter-regional 
and international trade within the GCC states, as per NBK.



5Week 30  July 17 - July 23, 2016

JULY 17 - JULY 23, 2016

WEEK 30

SURVEYS
_____________________________________________________________________________
DUBAI TOPS MIDDLE EASTERN CITIES IN TERMS OF HOTEL OCCUPANCY DURING THE 
FIRST HALF OF 2016, AS PER EY

Ernst & Young issued its latest Hotel Benchmark Survey on the Middle East according to which Dubai 
emerged on top of Middle Eastern cities with hotel occupancy standing at 81% during the first half of 
2016. 

The cities of Dubai, Abu Dhabi and Jeddah witnessed the highest occupancy rates amongst peers, with 
81%, 77% and 74% respectively. At the lower end of the regional scale were Manama, Amman and Kuwait 
with occupancy rates of 51%, 49% and 41% respectively. Occupancy rates increased within three cities 
during the first half of 2016, with Cairo and Ras Al Khaimah reporting the most significant increases of 
10% and 9% respectively. In contrast, occupancy rates within another 11 cities declined, with the highest 
decreases reported in Kuwait (-14.0%) and Madina (-13.0%). 

Regarding the average room rate, a total of six cities reported an increase in this indicator with the most 
significant upward movements posted by Makkah (+33.0%), Cairo (+19.3%) and Madina (+10.7%). The 
other eight cities reported decreases, with the most significant decreases recorded in Beirut (-17.4%), Abu 
Dhabi (-15.2%) and Doha (-14.9%). A look at the rankings shows that Jeddah, Kuwait and Dubai have the 
highest rates of US$ 276, US$ 275 and US$ 268. At the lower end were Beirut, Abu Dhabi and Cairo with 
US$ 135, US$ 132 and US$ 124.

Accordingly, three cities reported an increase in the average room yield while the other ten reported a 
decrease and it’s worth noting that Jeddah’s room yield remained constant. The most significant rise was 
seen by Cairo with 43.6%, while Kuwait reported the highest drop of 22.4%. Dubai, Jeddah and Doha had 
the highest rooms yield while Amman, Cairo and Beirut had the lowest. 

HOTEL OCCUPANCY RATES IN MIDDLE EASTERN CITIES (FOUR & FIVE STAR HOTELS)

Sources: Ernst & Young, Bank Audi's Group Research Department
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______________________________________________________________________________
ABU DHABI REAL ESTATE MARKET SHOWS INITIAL SIGNS OF DECLINE IN 2Q2016, AS PER 
JLL

According to its recently released report: “Abu Dhabi Real Estate Overview: 2Q2016”’ Jones Lang Lasalle 
(JLL) considered that the real estate market is starting to show initial signs of declining performance, after 
18 months of relatively stable conditions. 

JLL reported that demand has been weak since the decline in oil prices in 2014, impacting the oil sector 
and government spending. As demand witnesses a sharp decline, annual supply completions have been 
at an all time low leading to relatively stable market conditions.  In this context, the market has reached 
a tipping point as it is starting to show initial signs of decline. 

In details, Abu Dhabi’s office sector encountered an overall hike in vacancy due to limited new 
speculative supply, with an increase in vacancy in some Grade A properties. The office market has been 
most negatively affected by the decline in oil prices and government spending, as there are increasing 
sings of oil companies reducing their office requirements and relinquishing space. It is worth noting that 
oil revenues are a key driver of the economy and the office market, comprising half of Abu Dhabi’s GDP. 
Total office stock reached approximately 3.5 million square meter of Gross Leasable Area (GLA) with the 
completion of ADNOC HQ and Bloom Central. 

Furthermore approximately 145,000 square meters GLA is expected to enter the market by the end of 
2016. Supply however remains under control, and vacancy rates remain relatively low, offsetting the 
negative impact on reduced demand.  

Looking at the residential market, only 400 units were delivered during the second quarter of 2016, 
bringing the residential stock to approximately 246,400 units. Average prime rents for two bedroom 
apartments decreased nominally 2%, due to a slight increase in vacancy rates caused by job cuts and 
people choosing to downsize. Furthermore the new 3% municipality free on Abu Dhabi expat rentals 
combined with the previous removal of fuel and water subsidies continues to impact cost of living. As 
the market softened during 2015, prices have remained stable but transaction volumes have dropped 
significantly which is starting to put pressure on sales prices. 

According to JLL, the retail market experienced continued decline in retail spending, in spite of vacancies 
remaining minimal within established regional and super-regional malls. There are signs of a short-
term decline in retail spending due to the overall economic climate of job cuts, a reduction in personal 
incomes and allowances and a reduction in corporate hospitality demand. 

The longer term prospects for the retail sector remain strong with high levels of disposable income in 
the residential population year-on-year increases to tourism as Abu Dhabi’s leisure offering continues to 
improve. as per the report. 

JLL reports that while the area goes through a period of weak demand, demand growth continues from 
projects commenced while oil prices were high, new projects are in the pipeline and supply growth 
remains suppressed. Job cuts and reduced investment is expected to result in further decline in the 
second half of 2016.
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CORPORATE NEWS
_____________________________________________________________________________
UAE’S EMPOWER INKS US$ 490 MILLION DEAL TO PROVIDE NAKHEEL COOLING PLANTS 

Emirates Central Cooling Systems Corporation, also known as Empower, signed an AED 1.8 billion (US$ 
490 million) contract with Nakheel to provide district cooling services to Jumeirah Village Circle and 
Jumeirah Village Triangle.

Empower would build up six cooling plants in the two locations, to provide 260,000 refrigeration tons 
(RT) for the 400 buildings.

The project is divided into several phases and Empower would produce 30,000 RT by the fourth quarter 
of this year, as per a company statement. 

Empower currently operates more than 1,100,000 RT to large-scale real estate developments, such as 
Jumeirah Group, Business Bay, Jumeirah Beach Residence, Dubai International Financial Centre, Palm 
Jumeirah, Jumeirah Lake Towers, Ibn Battuta Mall, Discovery Gardens, Dubai Healthcare City, Dubai 
World Trade Centre Residences and Dubai Design District.
_____________________________________________________________________________
VODAFONE QATAR COMPLETES US$ 275 MILLION NETWORK MODERNIZATION

Vodafone Qatar completed its "comprehensive network modernization" program, which began last 
year, spending nearly QR 1 billion (US$ 274.7 million) in total, as per the company’s Chairman.  

Despite the difficult trading conditions the company has faced, Vodafone Qatar has taken important 
steps to strengthen its operations and network infrastructure to adapt to the changing market and be 
better-positioned to deliver long term returns, as per the same source.

With partners including Qnbn, Meeza and GBI, the company intends to accelerate its development in 
this market and in fixed operations led by the enterprise unit and demonstrated through its partnership 
with the state-of-the-art "Msheireb" development. 
_____________________________________________________________________________
QATAR'S COMMERCIAL BANK GETS US$ 166 MILLION INTERNATIONAL LOAN

Commercial Bank of Qatar (CBQ) obtained a US$ 166 million three-year ninja loan from international 
banks for general corporate purposes.

Seven lenders participated in the deal, with Mizuho Bank acting as sole co-coordinator, sole book runner 
and mandated lead arranger. Agricultural Bank of China, State Bank of India and Bank of Taiwan were 
also mandated lead arrangers; Gunma Bank and Shizuoka Bank were lead arrangers, while Fuyo General 
Lease was an arranger.
_____________________________________________________________________________
ALDAR AWARDS US$ 120 MILLION IN CONTRACTS FOR NAREEL ISLAND AND AL MERIEF 
DEVELOPMENTS 

Aldar Properties awarded contracts worth AED 440 million (US$ 119.8 million) to National Projects and 
Construction LLC (NPC) for Nareel Island, its master planned island community, and for Al Merief, the 
distinctive community in Khalifa City. 

Set to be carried out over a 16-month period, the work on both developments commenced and covers 
infrastructure, utilities and public areas, in addition to associated marina works for Nareel Island.
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Nareel Island is a premium plot development located on the coast in Al Bateen, spread over two islands. 
The development consists of 148 villa plots. 

Aldar awarded the earthworks and marine works tender packages in October 2015 and is currently 
making steady progress on construction work, with cutting works complete in a number of areas on the 
main island and revetments nearing completion. Reclamation work for the lagoon has also commenced, 
and dredging work on the southern island is complete. 

On the other hand, Al Merief combines Emirati traditions with modern amenities across its 283 land plots. 
All concept and preliminary designs as well as the detailed design phase were completed in 2015.
______________________________________________________________________________
KUWAIT'S KAMCO INKS US$ 113 MILLION DEAL FOR US OFFICE BUILDING 

Kuwait's KAMCO Investment Company signed an agreement to acquire a newly built office building 
located in the United States in a deal worth US$ 113 million.

The office building serves as the General Electric Company's new US Global Operations Center and was 
acquired through the Carter real estate investment, development and advisory firm.

The property provides approximately 104,000 square meters of office space and is located in the heart of 
the Cincinnati Central Business District.   
______________________________________________________________________________
ABU DHABI'S TDIC AWARDS US$ 101 MILLION CONTRACT FOR SAADIYAT PROJECT 

Abu Dhabi's Tourism Development and Investment Company (TDIC) awarded the main construction 
contract for Jawaher Saadiyat to Al Jaber Building. 

The contract is valued at AED 370 million (US$ 100.7 million) and the project is on a 24-month delivery 
from mobilization on site.

Located within the Saadiyat Beach District, Jawaher Saadiyat would feature 83 exclusive units comprising 
four to six bedroom villas and 4-bedroom townhouses.  
______________________________________________________________________________
QATAR'S RETAJ SIGNS NEW HOTEL MANAGEMENT CONTRACT

Qatar's Retaj Hotels & Hospitality signed an agreement to manage a new hotel in Doha, Retaj Inn 
Msheireb, which is expected to open its doors to guests in November.

The new hotel, located in the Msheireb area of Doha, would feature 110 guest rooms and suites equipped 
with all the facilities and amenities, as per a company statement. 

The signing of the agreement for the new hotel comes as a result of the plans, visions and policies 
formulated by the Retaj board of directors, which has achieved diversified investments in both the 
domestic market and abroad (Turkey, Comoros Islands, Saudi Arabia and Sudan) and aims to intensify 
them after the completion of feasibility studies for many projects that suit the company’s vision.
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EQUITY MARKETS INDICATORS (JULY 17, 2016 TILL JULY 23, 2016)

Sources: S&P, Bloomberg, Bank Audi's Group Research Department

CAPITAL MARKETS
_____________________________________________________________________________
EQUITY MARKETS: SHY PRICE DECLINE IN REGIONAL EQUITY MARKETS

MENA equity markets saw mixed price movements this week. Saudi and Egyptian equities registered 
weekly price drops of 0.9% and 1.6% respectively, mainly dragged by some unfavorable financial 
results and market-specific factors, while the UAE equity markets and the Qatar Exchange posted price 
gains, supported by some favorable company-specific factors. This was reflected by a shy decline in 
the S&P Pan Arab Composite Index of 0.1% week-on-week. 

The heavyweight Saudi Tadawul reported a 0.9% retreat in prices week-on-week, driven by some 
unfavorable financial results. Saudi Electricity Company’s share price shed 2.4% to SR 19.73. The 
company made net profits of SR 1.43 billion in the second quarter of 2016, compared to net profits of SR 
1.97 billion a year earlier. Dar Al Arkan’s share price tumbled by 5.6% to SR 6.76. Dar Al Arkan reported 
a 38.7% year-on-year fall in its 2016 second quarter net profits to reach SR 43.2 million. Samba’s share 
price decreased by 1.6% to SR 20.10. Samba made net profits of SR 1.31 billion during the second 
quarter of 2016, down from SR 1.33 billion during the corresponding period of 2015. Maaden’s share 
price tumbled by 6.3% to SR 36.67. Maaden recorded net profits of SR 301 million in the first half of 
2016, a decrease of 43% year-on-year. NCB’s share price tumbled by 3.6% to SR 39.72. NCB made net 
profits of SR 2.44 billion during the second quarter of 2016, up from SR 2.36 billion a year earlier, yet 
still missing analysts’ estimates. Bank Albilad’s share price dropped by 2.9% to SR 17.56. The bank 
reported net profits of SR 184 million during the first half of 2016, down by 10.9% year-on-year.

The Egyptian Exchange registered a 1.6% fall in prices week-on-week after leading the advance for 
two consecutive weeks, on reduced bets about further currency devaluation as the Central Bank 
Governor said that the time is not right to float the Egyptian pound, yet still leaving the door open 
to a possible devaluation. This occurred at a time when the Egyptian pound has weakened to LE/
US$ 11.75 in the black market, reaching its weakest level in history. Talaat Moustafa Group’s share 
price dropped by 3.6% to LE 5.40. Palm Hills Development’s share price declined by 0.8% to LE 2.48. 
Orascom Telecom’s share price shed 5.3% to LE 0.54. Juhayna Food Industries’ share price tumbled by 
7.1% to LE 6.43.

In contrast, the UAE equity markets registered a 1.5% increase in prices week-on-week amid some 
favorable company-specific factors. In Abu Dhabi, Aldar Properties’ share price surged by 6.2% to AED 
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2.91. Aldar Properties awarded contracts worth AED 440 million to National Projects and Construction 
for Nareel Island and Al Merief in Khalifa City. ADCB’s share price jumped by 3.6% to AED 6.32. ADCB 
posted net profits of AED 1.1 billion in the second quarter of 2016, compared to net profits of AED 
1.3 billion in the same period of last year, yet still beating analysts’ estimates. In Dubai, ENBD’s share 
price rose by 1.4% to AED 8.60. ENBD made net profits of AED 1.9 billion in the second quarter of 2016, 
compared to net profits of AED 1.7 billion in the corresponding period of 2015. Emaar Properties’ 
share price closed 4.5% higher at AED 7.00. Arabtec Holding Company’s share price increased by 1.3% 
to AED 1.520. Union Properties’ share price rose by 2.0% to AED 0.765. Local consultancy ValuStrat said 
that the Dubai real estate market had a good chance of starting to recover in the second half of 2016.

Finally, the Qatar Exchange reported a 0.5% rise in prices week-on-week, mainly supported by some 
favorable company-specific factors. Ooredoo’s share price increased by 1.0% to QR 93.90. Ooredoo 
completed the pre-launch phase for 4G mobile in Algeria, becoming the first operator in the country 
to provide the superfast internet service. Qatar Islamic Bank’s share price edged up by 0.6% to QR 
103.60. Qatar Islamic Bank reported a 13.7% year-on-year increase in its 2016 second quarter net 
profits to reach QR 563 million, exceeding analysts’ estimates. Qatar International Islamic Bank’s share 
price went up by 1.6% to QR 64.50. Qatar International Islamic Bank posted 2016 first half net profits 
of QR 443 million, up by a yearly 1.1%. Al Khaliji’s share price closed 1.8% higher at QR 16.80. The bank 
announced a 6% year-on-year rise in its 2016 first half net profits to QR 320 million.
_____________________________________________________________________________
BOND MARKETS: TWO-WAY FLOWS ACROSS REGIONAL BOND MARKETS

Regional fixed income markets saw this week mixed price movements across the board, with no 
noticeable change in the Middle East’s five-year CDS spreads. In Abu Dhabi, sovereigns maturing in 
2019 closed up by 0.13 pt week-on-week, while ADGB’21 traded down by 0.13 pt. IPIC’17, ’18, ’21 and ’23 
registered price falls of up to 0.25 pt, while IPIC’22 and ’26 were up by 0.25 pt and 0.13 pt respectively. 
Etisalat’21 closed down by 0.13 pt, while Etisalat’26 posted price gains of 0.75 pt. Prices of Mubadala’21 
declined by 0.13 pt, while prices of Mubadala’23 rose by 0.25 pt. Fitch affirmed Mubadala Development 
Company PJSC’s long-term foreign currency Issuer Default Rating and senior unsecured rating at “AA” 
and short-term foreign currency IDR at “‘F1+”. The outlook on the long-term IDR is “stable”. Fitch also 
affirmed Mubadala GMTN B.V.’s global medium term note program, which is unconditionally and 
irrevocably guaranteed by Mubadala, and its outstanding notes and euro commercial paper at “AA” 
and “F1+”, respectively.

Amongst financials, FGB’17 saw weekly price increases of 0.13 pt, while FGB’19 traded down by 0.13 pt. 
Prices of ADCB’16 and ’19 decreased by 0.25 pt and 0.12 pt respectively, while ADCB’18 saw price gains 
of 0.25 pt. NBAD Perpetual was down by 0.25 pt. Capital Intelligence affirmed the Financial Strength 
Rating of NBAD at “A+”. The rating is supported by the bank’s good management, dominant position 
in the domestic market, strong international franchise, solid capital adequacy ratio, good liquidity 
and high level of relatively low-risk assets on the balance sheet.

In Dubai, sovereigns maturing in 2021 and 2022 were up by 0.25 pt and 0.13 pt respectively week-on-
week, while DUGB’17 and ’29 traded down by 0.19 pt and 0.25 pt respectively. Prices of DEWA’18 and 
’20 increased by 0.38 pt and 0.13 pt respectively. Amongst financials, DIB Perpetual (offering a coupon 
of 6.25%) was up by 0.50 pt, while DIB Perpetual (offering a coupon of 6.75%) closed down by 0.25 pt.

In the Kuwaiti credit space, KIPCO’19 and ’20 registered price declines of 0.38 pt each week-on-week. 
KIPCO’23 traded down by 0.44 pt. Amongst financials, Burgan Bank Perpetual was down by 0.25 pt. As 
to credit ratings, Capital Intelligence affirmed Kuwait’s long-term foreign currency and local currency 
ratings at “AA-”, and its short-term foreign and local currency ratings at “A1+”. Kuwait’s ratings are 
underpinned by strong macroeconomic fundamentals and a large net external creditor position, 
which in turn reflects the government’s prudent management of the country’s substantial oil wealth. 
The ratings are also supported by the comparatively high level of GDP per capita despite the decline 
in recent periods. The outlook for the ratings is “stable”.
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Z-SPREAD BASED AUDI MENA BOND INDEX V/S INTERNATIONAL BENCHMARKS

Sources: Bloomberg, JP Morgan, Bank Audi's Group Research Department

In Bahrain, sovereigns maturing between 2020 and 2044 posted price falls ranging between 0.12 pt and 
0.88 pt over the week. In contrast, Batelco’20 was up by 0.63 pt and Mumtalakat’21 closed up by 0.50 
pt. Regarding new issues, the Kingdom of Bahrain sold a three-year BHD 300 million bond at a coupon 
of 4.45%.

In Qatar, sovereigns maturing in 2020, 2023, 2026 and 2040 registered weekly price gains of 0.13 pt 
to 0.63 pt, given some interest from onshore and offshore accounts. In contrast, Qatar’19, ’22, ’30 and 
’42 posted price falls of up to 0.25 pt. Qtel’18 and ’43 closed down by 0.13 pt each, while Qtel’21, ’26 
and ’28 posted price increases of up to 0.25 pt. As to papers issued by financial institutions, prices of 
Commercial Bank of Qatar’19 rose by 0.13 pt, while Commercial Bank of Qatar’21 was down by 0.25 pt. 
QNB’18 closed down by 0.12 pt, while QNB’20 was up by 0.38 pt.

Finally, in the Egyptian space, sovereigns maturing in 2020, 2025 and 2040 registered weekly price 
declines of 0.75 pt, 3.75 pts and 1.50 pt respectively amid reduced bets over imminent currency 
devaluation.



12Week 30  July 17 - July 23, 2016

JULY 17 - JULY 23, 2016

WEEK 30

SOVEREIGN RATINGS & FX RATES

Sources: Bloomberg, Bank Audi's Group Research Department

___________________________________________________________________________
DISCLAIMER

The content of this publication is provided as general information only and should not be taken as an 
advice to invest or engage in any form of financial or commercial activity. Any action that you may take 
as a result of information in this publication remains your sole responsibility. None of the materials 
herein constitute offers or solicitations to purchase or sell securities, your investment decisions should 
not be made based upon the information herein.

Although Bank Audi Sal considers the content of this publication reliable, it shall have no liability for 
its content and makes no warranty, representation or guarantee as to its accuracy or completeness.


