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Third Quarter Interim Financial Statements Disclosures form of the
Companies Listed in Boursa Kuwait
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Activity/ Main activities of the company:

- Ownership, sale, purchase, and development of real estate properties for
own interest within the State of Kuwait and abroad.

- Managing properties for third parties, ownership, sale and purchase of
shares and bonds of real estate companies for own interest within the State
of Kuwait and abroad.



- Preparation of studies and provision of real estate consultancy services of all
types.

- Carrying out maintenance services for buildings and properties owned by
the Company and third parties.

- Organising real estate exhibitions for own real estate projects, and
organising auctions.

- Ownership and management of shopping malls and residential compounds.

- Investing surplus funds in financial portfolios managed by specialized
entities.

- Direct contribution in developing infrastructure of residential, commercial
and industrial areas and projects, and management of real estate facilities
under Build—Operate—Transfer (BOT) arrangement.
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We would like to inform you that the Company’s board of directors has held a
meeting on Tuesday 15 November 2016 at 1:30 pm, and has approved the
Company’s interim financial statements for the nine month period ended at

30/9/2016 in accordance to the following:
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e The increase (decrease) in the net profit/(loss) is due to the followings:

Increase in expenses primarily as a result of charging a provision of KD
100,000 for a legal claim in respect of an investment property. The provision
charged during the period is included in ‘other expenses’ shown on the
condensed interim statement of profit or loss.
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e Total revenues realized from dealing with related parties amounting to KD
1,800,000.

35S Ui 302,000 @ Aleall ¢y il ge cleladll (e i g geaall Jea) 2l o
e Total expenditures incurred from dealing with related parties amounting to
KD 302,000.

Company’s Operating Revenues
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Operating revenues represents all revenues resulting from the Company’s main
activities recognized in accordance with the international Accounting

Standards.
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Details of : ( qualifications, emphases of matters, and explanatory
paragraphs) included in the auditors’ report.

Basis for Qualified Conclusion

As described in Note 5 to the condensed interim financial statements, available-for-sale
investments stated at KD 13,559,358 as at 30 September 2016 (KD 13,559,358 as at 31
December and 30 September 2015) represent investments in local unquoted equity
securities. Management did not conduct fair valuation of these investments at 30 September
2016 and 31 December 2015 since no reliable information was available. As a result, we
were unable to determine whether any adjustments might have been found necessary in



respect of those investments, and the elements making up the condensed interim statement
of other comprehensive income, condensed interim statement of changes in equity and
condensed interim statement of cash flows.

Qualified Conclusion

Based on our review, except for the effect of the matter described in the Basis for Qualified
Conclusion paragraph, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements are not prepared, in all material
respects, in accordance with 1AS 34 Interim Financial Reporting.

Emphasis of Matters
We draw attention to the following matters:

1. Asdescribed in Note 2(c) to the condensed interim financial statements, the Company’s
current liabilities exceeded its current assets by KD 31,516,813 as at 30 September 2016
(KD 30,568,814 as at 31 December 2015 and KD 30,164,348 as at 30 September 2015.
Further, as described in Notes 2 (c) and 10 to the condensed interim financial
statements, term loans of KD 36,024,915 were not settled upon maturity. Management
is currently having negotiations with the lending bank to restructure its borrowings.
These conditions may indicate the existence of a material uncertainty that may cast
doubt about the Company’s ability to continue as a going concern.

2. As more fully explained in Note 13 to the condensed interim financial statements, the
Company is the defendant in a lawsuit in respect of a real estate transaction, and legal
proceedings are still in progress. The ultimate outcome of the matter cannot presently

be determined.

Our conclusion is not qualified in respect of the above matters.
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