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Global Investment House –  Kuwait - Top 10 Companies Performance -The first quarter of this 
year has ended, and the market seemed to be happy that it was over. This quarter, along with its 
previous quarter, will go into history as one of the worst financial quarters in the Kuwaiti financial 
markets. Not only was the economic environment wretched, but also the political one.  The 
government that was formed last January resigned two months later, following the increase number 
of questionings directed at the prime minister. Besides, the parliament elected last year was 
dissolved, and a new election will be held in May with a high probability of low turnover of 
members. 
 
In the economic frontier, the financial stock exchange lost almost KD5.0bn in market cap during 
1Q2009, or 14.9% of its value. The whole stock market was under a heavy beating at the beginning 
of this quarter, especially before the introduction of the CBK bill. The market seemed, as it was 
slowly drowning with no savoir. Sellers were offering valuable shares at depressed prices, and still 
no buyers were to found. As evident of Confidence’s loss in the stock market, the traded volume in 
1Q2009 was down by 48.7% from 4Q2008 level. The stock market lost value of KD5.0bn in January 
and KD2.5bn February, but regained part of it losses in March with KD2.0bn increase in value. 
 
Global General Index and Global Large Ten Cap index Performances in the First Quarter of 
2009. 

 
Source: Global Research 
 
The composition of the top ten listed Kuwaiti companies has been varying during the quarter 
because of the un-proportional price fluctuations of the big companies. However, we chose the 
largest 10 companies for our analysis based on the closing day of 3/31/2009. We excluded Gulf 
Bank that was suspended from trading since October of last year. Half of the companies were banks, 
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two were telecommunication companies, and the remaining three were an investment company, 
logistics, and food.  
 
At the end of last year, the total market cap of these companies was KD15.2bn, as compared to 
KD33.4bn for the whole stock market. These ten companies declined by 11.8% in the first quarter of 
this year to reach KD13.4bn on 3/31/2009. These stocks have outperformed the overall market 
which declined in value by 14.9% to reach KD28.5bn at the end of 1Q2009. This top ten constituted 
47.1% of the total market capitalization for the stock market in 1Q2008.  
In the first quarter of 2009, seven companies, out of the ten, dropped in value, while two increased, 
and one company experienced no change in market cap. On the other hand, the five banks in this 
group declined in value, collectively, by 10.0%, while the telecommunication companies decreased 
by 16.7%, and the remaining three companies declined by 7.6%.    
 
Top 10 Listed Kuwaiti Companies Market Capitalizations (in KD millions) 

Company 12/31/2008 3/31/2009 Difference Change (%) 

Mobile Telecommunication Co. (ZAIN)  3,595 2,996 (599) -16.7% 
National Bank of Kuwait  3,190 2,973 (216) -6.8% 
Kuwait Finance House 2,799 2,720 (79) -2.8% 
Commercial Bank of Kuwait 1,501 1,297 (204) -13.6% 
Kuwait Project Holding Co. 566 410 (156) -27.6% 
National Mobile Telecommunications Co 948 786 (161) -17.0% 
Agility 660 660 - 0.0% 
Al-Ahli Bank of Kuwait  962 565 (397) -41.3% 
Kuwait Foodstuff Co. 498 523 24 4.8% 
Bank of Kuwait & the Middle East  461 463 2 0.5% 
Market Cap of KSE 33,426 28,455 (4,971) -14.9% 

Source: KSE and Global Research 
 
The decline in the stock market was mainly caused by the shortage in liquidity that was derived from 
concerns about high leverage that some companies carry in their balance sheets, especially the 
foreign debt. Many measures were taken by the authorities in order to fight the crisis in the country. 
These measures include lowering interest rate, pumping billions of Kuwaiti Dinar into the banking 
system in the form of government deposits, in addition to other actions taken by variety of 
government agencies. The goal was to restore investor’s confidence in the financial system in order 
to let cash flow back again into the system. However, all these measures came short into delivering 
their purposes.  
 
Therefore, the crisis has forced the Kuwaiti Central Bank to draft the “Financial Stability bill” that 
will aim at reviving the credit market. This plan will face the lack of credit problem by providing 
confidence to lenders by guaranteeing half of the new loan originations that meet strict guidelines. 
Guaranteeing only half will leave the other half  (unguaranteed) exposed to credit risk, so banks will 
have to conduct due diligence to protect themselves from this exposure. The bill was approved by 
the cabinet after the dissolution of the parliament, and it has become effective as a binding law.  
 
Nevertheless, this bill only solves the problem concerning loss of confidence in the short term, and 
many issues regarding the Kuwaiti economy need to be resolved. One major issue is to increase 
government spending in order to revive the slumping demand. Another issue is to introduce more 
comprehensive commercial laws that promote competition, fight corruption, and increase 
transparency in the financial markets. The goal is to create a better economic environment for the 
private sector to flourish, and for foreign capital to be attracted to local markets.  
 


