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•VFQS reports net loss of QR74.20mn in 4QFY2017 (March 2017) – Vodafone Qatar reported a higher 
net loss of QR74.20mn in the March quarter (QNBFS estimate was a loss of QR51.67mn) vs. a net 
loss of QR31.44mn in December 2016 quarter. However, in FY2017, net loss narrowed to 
QR269.18mn from a net loss of QR465.71mn in FY2016. The company’s revenue came in at 
QR517.37mn in 4QFY2017, representing a decrease of 4.4% QoQ; we were expecting revenue of 
QR542.71mn so the company’s reported revenue was in-line with our estimate. On a YoY basis, 
revenue edged up 0.2%.  

•EBITDA declined 22.5% QoQ to QR130.82mn in 4QFY2017. On a YoY basis, EBITDA increased 
124.4%. In FY2017, the company’s EBITDA increased 34% YoY to QR536.51mn supported by gains in 
the post-paid market share, a better mix of higher-margin revenue and the success of new products. 
This was coupled with cost control following the restructuring of the business and a 10% reduction 
in overall headcount in the first quarter.  Although total revenue decreased by 2.9% YoY in FY2017 
due to a shift away from lower margin business and reduction in mobile termination rates, the 
underlying total revenue increased by 3.3%.  

•Total number of mobile customers reached 1.5mn, representing a decrease of 3% YoY, due to a “one-
time disconnection” of customers with inadequate customer registration information. The company 
registered free cash flow at QR116mn in the period under review, an improvement of QR250mn YoY.  

•No dividends declared for FY2017. VFQS stated the board is encouraged by the progress of the 
business, and in order to accelerate investment in coverage and fixed line opportunities, has decided 
to recommend that no distribution be made in respect of FY2017. Distributable profit for the year 
was ~QR134mn according to news reports.  

•We believe the results remain mixed and does not change our thesis on VFQS. The lack of a 
dividend, even if a token amount, could be a near-term negative for retail investors. We continue to 
rate VFQS a Market Perform with a PT of QR8.50. 
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DISCLAIMER: This publication has been prepared by QNB Financial Services Co. WLL (“QNBFS”) a wholly-owned subsidiary of Qatar National Bank (“Q.P.S.C.”). QNBFS is regulated by 
the Qatar Financial Markets Authority and the Qatar Exchange; QNB is regulated by the Qatar Central Bank. This publication expresses the views and opinions of QNBFS at a given time 
only. It is not an offer, promotion or recommendation to buy or sell securities or other investments, nor is it intended to constitute legal, tax, accounting, or financial advice. We 
therefore strongly advise potential investors to seek independent professional advice before making any investment decision. Although the information in this report has been 
obtained from sources that QNBFS believes to be reliable, we have not independently verified such information and it may not be accurate or complete. While this publication has 
been prepared with the utmost degree of care by our analysts, QNBFS does not make any representations or warranties as to the accuracy and completeness of the information it may 
contain, and declines any liability in that respect. QNBFS reserves the right to amend the views and opinions expressed in this publication at any time. It may also express viewpoints or 
make investment decisions that differ significantly from, or even contradict, the views and opinions included in this report. 
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