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Activity/ Main activities of the company:

Practicing all kinds of real estate activities including purchasing, selling and owning of real
estates and land and developing them for the benefit of the Company inside and outside the
State of Kuwait, also managing properties for others without breaching the articles stipulated
in the existing laws that prohibit the trading in private residential plots as stipulated in those
laws. Performing all kinds of real state studies and investments. Importing and trading of
construction materials and equipment related to the Company’s activities. Performing all kinds
of maintenance work including civil, mechanical, electrical and other works which protects
buildings and construction related to these works. Managing of the real estates in favour of
the Company or others inside and outside Kuwait. Performing cleaning work of buildings and
real estate complexes in accordance with Company's activities. Conducting security and
guarding services for all public and private buildings, also importing, selling and installing
electronic security equipment, and all kinds of fire extinguishing equipment that are related to
Company’s activities. Buying and selling shares of companies similar to Company’s business.
The Company has the right to get any agency which is related to its activities. Owning,
managing, operating, investing and renting hotels, clubs, motels, hospitality houses, rest
houses, parks, gardens, restaurants, cafeteria, housing complexes, touristic and health resorts,
entertainment and sports projects and shops at all level and grades including all main and
auxiliary services and any other related services. Organizing real estate exhibitions related to
the Company’s real estate projects. Establishing the real estate auctions in accordance with
the Ministry rules. Owning and managing commercial shops and housing complexes.
Establishing and managing real estate investment funds (after the Central Bank of Kuwait
approval). Using the excess funds available to the Company by investing them in financial and
real estate portfolios managed by specialized companies inside and outside Kuwait. Direct
contribution in infrastructure projects for areas, housing and commercial and industrial
projects under BOT system (build, operate, transfer) and managing real estate facilities under
BOT system.
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We would like to inform you that the Company’s board of directors has held a meeting on Sunday
13/11/2016 at 12:30 pm (hour), and has approved the Company’s interim financial statements
for the Six months period ended at 30/09/2016 in accordance to the following:
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e Net loss for the current period is due to operational income even though reduction

in staff costs and finance costs.
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e Total revenues realized from dealing with related parties amounting to KD NIL .
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e Total expenditures incurred from dealing with related parties amounting to KD. NIL.
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2) Company’s Operating Revenues
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2015/09/30
(3.1 )il 3 adl))
Second quarter — three months

Aagaiall gl BN 38— (BN ay )
2016/09/30 2
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Second quarter — three months

a3
period ended at 30/09/2015 period ended at 30/09/2016 Activity
(Comparative period) (Current period)
Aaa) N Tl Sl A [ ) N el [ bl A
KR o sSh <30 Y <)
Percentage to Amount in Percentage to Amount in
total revenues Kuwaiti Dinars total revenues | Kuwaiti Dinars
afuls am e Adbaa (3lud) 7y
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0, [+)

% (12) (41,980) %75 118,528 Realized gain / (loss) on sale
and redemption of available for
sale investments
O (Aled) LA clagis @i

el Aol L)

0, [v)

%2 8,839 %5 8,521 Dividend & distribution of
Income / (loss) from available
for sale investments

(A AR

% 15 52,185 % 30 48,626 A e

Rental income
4l @)lic & O T

% 58 206,448 . - Gain on sale of investment
properties
Chlial  Usad  Aedd  E i

% 37 130,524 % (10) (15,926) 4o i)
Change in fair value of
investment properties
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Second quarter - Six months

P =1 IAAR |
eriod ended at 30/09/2015 eriod ended at 30/09/2016 -
2 P03 = di Activity
(Comparative period) (Current period)
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Percentage to Amount in Percentage to Amount in
total revenues Kuwaiti Dinars | total revenues | Kuwaiti Dinars
54,1l bl )
. L % 21 51,640 Sl by
Service Income
dafuly an e Alae (3led) gy
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0, 0,

%8 5,5l % 47 118,528 Realized gain / (loss) on sale
and redemption of available for
sale investments
O (Fd) z) clyig claly)

Al dalia i

0, 0,

%11 71,309 %8 20,854 Dividend & distribution of
Income / (loss) from available
for sale investments

B ciany

%9 57,478 % 30 70,763 eckas

Rental income
A lai) e & G0

% 52 347,432 3 g Gain on sale of investment
properties
Shlial Al Aedh A sl

% 20 130,524 % (6) (15,926) 4o b
Change in fair value of
investment properties
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Operating revenues represents all revenues resulting from the Company’s main activities
recognized in accordance with the International Accounting Standards.
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Details of (qualifications, emphasis of matters, and explanatory paragraphs) included in
the auditors’ report.

NONE

AS i) p3d 5 ad gl
Company’s signature and seal

8 (8 daia 2014/8/14:3aabpel 73yl | 4 :ad) daalie 05/5/15: jlaa) )i | 1 :ad; Jaua

.

QF-FSA-0101-A : 3 z3sa




Report on review of interim condensed consolidated financial information

To the Board of Directors of
MENA Real Estate Company - K.S.C.P.
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of MENA Real
Estate Company K.S.C.P. (the “Parent Company”) and Subsidiaries (together the “Group”), as of 30 September 2016 and
the related interim condensed consolidated statements of profit or loss, profit or loss and other comprehensive income,
changes in equity and cash flows for the six-months period then ended. Management is responsible for the preparation
and presentation of this interim condensed consolidated financial information in accordance with International Accounting
Standard 34, “Interim Financial Reporting”. Our responsibility is to express a conclusion on this interim condensed
consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity.” A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with International
Accounting Standard 34, “Interim Financial Reporting”.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in agreement with the
books of account of the Parent Company. We further report that, to the best of my knowledge and belief, we have not
become aware of any violations of the Companies Law No. 1 of 2016 and its Executive Regulations or of the Parent
Company's Memorandum of Incorporation and Articles of Association during the six months period ended 30 September
2016, that might have had a material effect on the Group's financial position or results of its operation.

Abdullatif M. Al-Aiban (CPA) Nayef M. Al Bazie
(Licence No. 94-A) (Licence No. 91-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners RSM Albazie & Co.
Kuwait

2016



MENA REAL ESTATE COMPANY — K.S.C.P. AND SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS (UNAUDITED)

FOR THE PERIOD ENDED 30 SEPTEMBER 2016

Three months ended

Six months ended

30 September 30 September 30 September 30 September
2016 2015 2016 2015
KD KD KD KD
Income
Service Income 51,640 -
Realised gain / (loss) on sale and
redemption of available for sale
investments 118,528 (41,980) 118,528 57,551
Dividend and distribution income from
available for sale investments 8,521 8,839 20,854 71,309
Rental income 48,626 52,185 70,763 57,478
Gain on sale of investment properties - 206,448 - 347,432
Change in fair value of investment
properties (15,926) 130,524 (15,926) 130,524
Other income 4,235 917 4,316 79,266
163,984 356,933 250,175 743,560
Expenses and other charges
Staff costs 51,469 75,783 112,021 161,667
Depreciation 2,570 2,679 5,214 5,370
General, administrative and other
expenses 35,909 39,199 71,433 76,890
Foreign exchange loss 15,258 23,787 46,724 28,546
Finance costs 14,238 40,872 28,203 94 697
119,444 182,320 263,595 367,170
Profit / (loss) for the period before
provision for National Labour
Support Tax (NLST) and Zakat 44,540 174,613 (13,420) 376,390
Provision for NLST - (4,506) . (9,766)
Provision for Zakat . (1,802) . (3,833)
Profit / (loss) for the period 44,540 168,305 (13,420) 362,791
Attributable to:
Owners of the Parent Company 44,985 168,538 (12,149) 363,260
Non-controlling interests (445) (233) (1,271) (469)
Profit / (loss) for the period 44,540 168,305 (13,420) 362,791
Basic & diluted earnings / (loss) per
share attributable to owners of the
Parent Company (Fils) 0.23 0.87 (0.06) 1.87

The notes set out on pages 7 to 12 form an integral part of this interim condensed consolidated financial information.



MENA REAL ESTATE COMPANY —K.S.C.P. AND SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME (UNAUDITED)

FOR THE PERIOD ENDED 30 SEPTEMBER 2016

Three months ended Six months ended
30 September 30 September 30 September 30 September
2016 2015 2016 2015
KD KD KD KD
Profit / (loss) for the period 44,540 168,305 (13,420) 362,791
Other comprehensive income / (loss):
Items to be reclassified to profit or loss in
subsequent periods:
Exchange differences arising on
translation of foreign operations (5,061) (45,507) (17,997) (61,485)

Available for sale investments:
- Net change in fair value arising during the
period (7,028) 6,337 (50,562) 7,897

- Transferred to profit or loss on sale (89,693)
Total other comprehensive loss (12,089) (39,170) (68,559) (143,281)
Total comprehensive income / (loss) for the

period 32,451 129,135 (81,979) 219,510
Attributable to:

Owners of the Parent Company 32,896 129,368 (80,708) 219,979
Non-controlling interests (445) (233) (1,271) (469)
Total comprehensive income / (loss) for the

period 32,451 129,135 (81,979) 219,510

The notes set out on pages 7 to 12 form an integral part of this interim condensed consolidated financial information.



MENA REAL ESTATE COMPANY - K.S.C.P. AND SUBSIDIARIES 4
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
AS AT 30 SEPTEMBER 2016
(Audited)
30 September 31 March 30 September
Note 2016 2016 2015
KD KD KD

Assets
Non-current assets
Property and equipment 6,791 12,005 17,252
Investment properties 6 5,386,237 5402,163 5,368,199
Available for sale investments 7 6,712,433 6,418,472 7,542,455
Accounts receivable 8 163,768 164,087 188,355
Total non-current assets 12,269,229 11,996,727 13,116,261
Current assets
Accounts receivable and other assets 8 162,933 222,356 313,655
Properties under development 9 2,670,874 2,473,087 1,848,710
Investments at fair value through profit or loss 228,000 228,000 330,000
Deposit with a bank 10,000 100,000 100,000
Cash and bank balances 219,824 64,402 481,487
Total current assets 3,291,631 3,087,845 3,073,852
Total assets 15,560,860 15,084,572 16,190,113
Equity and liabilities
Equity
Share capital 10 19,650,015 19,650,015 19,650,015
Share premium 22,500 22,500 22,500
Treasury shares 10 (272,254) (272,254) (272,254)
Statutory reserve 1,751,153 1,751,153 1,751,153
Voluntary reserve 1,751,153 1,751,153 1,751,153
Foreign currency translation reserve (231,150) (213,153) (248,045)
Cumulative changes in fair value 458,134 508,696 481,277
Accumulated losses (11,207,403) (11,195,254) (9,791,278)
Equity attributable to owners of the Parent
Company 11,922,148 12,002,856 13,344,521
Non-controlling interests 53,844 55,115 55,562
Total equity 11,975,992 12,057 971 13,400,083
Non-current liabilities
Islamic financing payables 12 240,174 320,760 320,664
Employees end of service indemnity 81,014 133,583 123,521
Total non-current liabilities 321,188 454,343 444 185
Current liabilities
Accounts payable and other liabilities 11 3,023,506 2411878 2,185,513
Islamic financing payables 12 240,174 160,380 160,332
Total current liabilities 3,263,680 2,572,258 2,345,845
Total liabilities 3,584,868 3,026,601 2,790,030
Total equity and liabilities 15,560,860 15,084,572 16,190,113

e &

Dr. Fuad Abdulla Al-Omar
Chairman

The notes set out on pages 7 to 12 form an integral part of this interim condehsed consolidated financial information.



