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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS TO THE SHAREHOLDERS OF ORIENT INSURANCE PJSC

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Orient Insurance PJSC and its subsidiaries (the “Group™) as of 31 March 2017, which comprise
the interim consolidated statement of financial position as of 31 March 2017 and the related
interim consolidated statements of profit or loss and other comprehensive income, cash flows
and changes in equity for the three-month period then ended and explanatory notes.
Management is responsible for the preparation and presentation of these interim condensed
consolidated financial statements in accordance with 1AS 34, Interim Financial Reporting (“I1AS
34”). Our responsibility is to express a conclusion on these interim condensed consolidated
financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing. Consequently, it does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

Ernst & Young

Ll pmaaet™

Anthony O’ Sullivan
Partner

Registration No. 687
3 May 2017

Dubai, United Arab Emirates



Oricnt Insurance PJSC and its subsidiarics

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
For the three months ended 31 March 2017

31 March 31 December 31 March
2017 2016 2016
Notes AED’000 AED'000 AED'000
Unaudlted Audited Unaudited
ASSETS
Property and equipment 107,038 107,491 118,058
Investment in an associate 4 70,437 70,000 -
Held 10 maturily invesiments S 80,968 65,293 127,741
Available for sale investments 5 1,483,458 1,577,029 1,809,333
Invesimenis carried at fair value through profit and loss 5 13,543 13,804 16,415
Insurance balances reccivables 8 832,785 412,626 512,078
Statutory deposits 6 54,780 53,969 68,122
Insurance contract asscls 12 1,732,526 2,581,702 2,000,631
Other receivables and prepayments 18 109,022 45,177 100,677
Bank deposits 7 1,493,584 1,347,827 1,213,177
Cash and cash equivalents 7 350,941 350,465 122,599
TOTAL ASSETS 6,329,082 6,625,383 6,088,831
EQUITY AND LIABILITIES
Equlty
Share capital 9 500,000 500,000 500,000
Statulory rescrve 10 125,000 125,000 125,000
Legal reserve 10 250,000 250,000 226,596
Exceptional loss reserve 10 177,763 177,763 159,680
General reserve 10 658,664 658,664 509,845
Retained earnings 173,689 26,291 140,828
Available-for-sale (AFS) rescrve 10 683,694 782,907 1,030,556
Fareign currency translation reserve 10 (85,875) (85,814) (51,342)
Proposed dividends 11 - 100,000 -
Equity attributable to equity holders of the parent 2,482,935 2,534,811 2,641,163
Non-controlling interest 24,921 21,942 40,708
Total equity 2,507,856 2,556,753 2,681,871
Liabilities
Retirement benefit obligation 19,392 17,533 16,273
Reinsurance and other payables 20 1,162,581 769,471 725,438
Dividend payable 100,000 - -
1,281,973 787,004 741,711
INSURANCE CONTRACT LIABILITIES
Outstanding claims 809,500 1,921,525 1,322,012
Premium collected in advance 91,315 93,054 105,214
Uncamed premium reserve 1,208,473 870,872 1,000,768
Incurred but not reported reserve 234,658 227,543 130,041
Allocated loss adjustment expense reserve 16,024 16,254 9,776
Unallocated loss adjustment expense reserve 8,834 6,288 6,289
Mathematical reserve 139,279 120,154 75,698
Unit-linked funds’ reserve 31,170 25,936 15,451
Tolal insurance contract liabilities 2,539,253 3,281,626 2,665,249
Total liabilities 3,821,226 4,068,630 3,406,960
TOTAL EQUITY AND LIABILITIES 6,329,082 6,625,383 6,088,831

Y
)
(—I‘ﬁsﬁcnl - Orient Group
3 May 2017

The attached notes 1 1o 21 form part of these consolidated financial statements.
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Orient Insurance PJSC and its subsidiaries

INTERIM CONSOLIDATED STATEMENT OF INCOME
For the three months ended 31 March 2017

Three months ended
31 March

Unaudited
2017 2016

Notes AED’000 AED 000
Gross premiums written 934,707 691,696
Reinsurance share of inward premiums 17,638 36,188
Total gross premiums 952,345 727,884
Reinsurance share of ceded premiums (605,833) (514,007)
Net premium written 346,512 213,877
Net transfer to unearned premium reserve/mathematical reserve (144,435) (38,943)
Net premium carned 202,077 174,934
Commission income 75,312 49,600
Commission expenses (71,745) (44,471)
Gross underwriting income 205,644 180,063
Gross claims paid 1,365,490 251,683
Reinsurance share of claims paid (1,247,627) (184,232)
Net claims paid 117,863 67,451
(Decrease)/ increase in provisions for outstanding claims (1,112,575) 131,785
Decrease/ (increase) in reinsurance share of outstanding claims 1,064,613 (116,091)
Increase/ (decrease) in incurred but not reported claims reserves 7,436 (2,943)
Increase in loss adjustment expense reserve 2,448 6,878
Net claims incurred 79,785 87,080
Net underwriting income 125,859 92,983
Income from investments 19 74,192 75,928
Other income 3,821 3,119
Share of loss from associate (263) -
Total income 203,609 172,030
General and administrative expenses (52,622) (42,794)
Profit before tax 150,987 129,236
Income tax expenses net of deferred taxes (965) 135
Profit after tax 150,022 129,371
Attribute to:
Equity holders of the Parent company 147,398 126,710
Non-controlling interest 2,624 2,661
Total profit for the period 150,022 129,371
Basic and diluted earnings per share (AED) 29.48 25.34

attributable to equity holders of the parent

The attached notes | to 21 form part of these consolidated financial statements.
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Orient Insurance PJSC and its subsidiaries

INTEERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FFor the three months ended 31 March 2017

Notes

Profit after tax
Other comprehensive income
Other comprehensive income to be reclassified to

profit and loss in subsequent periods:

Net unrealized loss from investments through other comprehensive income
Foreign currency adjustments from translation of foreign operations

Other comprehensive income for the period
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD
Attribuable to:

Shareholders of the parent company
Non-controlling interests

The attached notes | to 21 form part of these consolidated financial statements.

Three months ended
31 March

Unaudited
2017 2016

AED’000 AED'000

150,022 129,371
(99,213) (24,531)
294 (7,372)
(98,919) (31,903)

51,103 97,468

48,124 97,775
2,979 (307)

51,103 97,468
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Orient Insurance PJSC and its subsidiaries

INTLERIM CONSOLIDATED STATEMENT OF CASH FLOWS
For the three months ended 31 March 2017

Three months ended
31 March

Unaudited
2017 2016
Notes AED’000 ALD000
OPERATING ACTIVITIES
Profit before tax for the period 150,987 129,236
Adjustments for:
Depreciation 1,844 2,071
Unrealised loss on sale of property and equipment - 26
Interest income (24,445) (23,453)
Dividend income (50,008) (49,614)
Share of associatce's results 263 -
Unrealised (gain)/ loss on investments at fair value through profit or loss 201 (2,861)
Cash flow from operating activities 78,902 55,405
Increase in insurance receivables (420,159) (64,941)
(Increasc) / decrease insurance contract assets 849,176 (181,855)
Increase in other receivables and prepayments (62,013) (64,390)
(Dccrease) /increasc in insurance contract liabilities (742,373) 229,077
(Dccreasc) /increase in reinsurance and other payables 390,383 61,488
Increase in retirement benefit obligations 1,859 544
Income tax paid (70) (1,767)
Net cash from operating activitics 95,705 33,5601
INVESTING ACTIVITIES
Purchase of property and equipment (1,450) (1,522)
Proceeds from sale of property and equipment - 47
Interest income 24,445 23,453
Dividends income 50,008 49,614
Deposits with banks (146,568) 973
Movement in investment in associate (700) -
Purchase of held to maturity investments (20,281) (13,001)
Purchase of available-for-sale investments (20,831) (8,846)
Sale of held to maturity investments 6,095 15,385
Sale of available-for-sale investments 15,105 10,936
Forcign exchange differences (1,346) -
Net cash from (used in) investing activities (95,523) 77,039
FINANCING ACTIVITIES
Dividends paid - (100,000)
Net cash used in financing activities - (100,000)
INCREASE IN CASH AND CASH EQUIVALENTS 182 10,600
Cash and cash equivalents at 1 January 350,465 119,371
Movement in foreign currency translation rescrve 294 (7.372)
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 350,941 122,599

The attached notes 1 to 21 form part of these consolidated financial statements.
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Orient Insurance PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 31 March 2017 (Unaudited)

1 CORPORATE INFORMATION

Orient Insurance PISC (the “Company”) is a Public Shareholding Company and is registered under the Federal Law
No. 2 of 2015 relating to commercial companies in the UAE and also registered in accordance with the UAE
FFederal Law No. 6 0f 2007, as amended (“The Insurance Companies Law”). The Company mainly issues short term
insurance contracls in connection with property, motor, marine, fire and enginecring, general accident risks and
medical (collectively known as general insurance) and group life and individual life classes (collectively referred as
life insurance). The Company also invests its funds in investment securities and properties. The registered address
of the Company is P.O. Box 27966, Dubai, United Arab Emirates. The holding company of the Group is Al Futtaim
Private Company which is based in Dubai, United Arab Emirates and has a significant influence over the Group.

These interim consolidated financial statements incorporate the financial statements of the Company and its
subsidiaries (collectively referred to as the “Group”) and the group’s share of the results.

The Group comprises of the parent and the under-mentioned subsidiary companies and its branches in the Sultanate
of Oman and Bahrain.

Country of
Subsidiary Principal Activity incorporation Ownership
Arab Orient Insurance Company General insurance Syria 40%
Orient Takaful Company (S.A.E.) General insurance Egypt 60%
Orient Insurance Limited General insurance Sri Lanka 100%
Orient Sigorta Anomin Sirketi General insurance Turkey 100%

2 BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES

Basis of preparation
The interim consolidated financial statements for the three months ended 31 March 2017 have been prepared in
accordance with IAS 34 Interim Financial Reporting.

The interim consolidated financial statements do not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction with the Group’s annual financial statements as at 3 1
December 2016.

Changes in accounting estimates

The accounting policies are consistent with those used in the previous year. The accounting estimates used in the
preparation of these financial statements are consistent with those used in the preparation of the financial statements
for the year ended 31 December 2016.

New standards, interpretations and amendments
The new and revised relevant 1FRSs effective in the current period had no significant impact on the amounts
reported and disclosures in these interim consolidated financial statements.

These condensed consolidated financial statements do not include all disclosures and should be read in conjunction
with the consolidated financial statements for the year ended 31 December 2016. In addition, results for the three
months ended 31 March 2017 are not necessarily indicative of the results that may be expected for the financial year
ending 31 December 2017.




Orient Insurance PJSC and its subsidiaries

At 31 March 2017 (Unaudited)

3 SEGMENT INFORMATION

3.1 SEGMENTAL INCOME, EXPENSES AND RESULTS

General and insurance

Life insurance

Total (Unaudited)

2017 2016 2017 2016 2017 2016
AED’000 AED’000 AED’000 AED’000 AED’000 AED’000
Total premiums written 851,283 654,270 101,062 73,614 952,345 727,884
Gross underwriting income 182,320 156,057 23,324 24,006 205,644 180,063
Net underwriting income 111,635 71,918 14,224 21,065 125,859 92,983
General and administration
expenses (44,185) (34,599) (8,437) (8,195) (52,622) (42,794)
Net technical profit 67,450 37,319 5,787 12,870 73,237 50,189
Investment and other income 76,920 78,397 830 650 77,750 79,047
Profit before Tax 144,370 115,716 6,617 13,520 150,987 129,236
Income tax expense net of deferred taxes (965) 135
Profit for the period 150,022 129,371
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Orient Insurance PJSC and its subsidiaries

NOTLES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 31 March 2017 (Unaudited)

3 SEGMENT INFORMATION (Continucd)
3.3 REGULATORY FRAMEWORK

Regulators are primarily interested in protecting the rights of the policyholders and the public shareholders and
monitor them closely to ensure that the Group is satisfactorily managing affairs for their benefit. At the same time,
the regulators arc also interested in ensuring that the Group maintains an appropriate solvency position to meet
unforeseen liabilities arising from cconomic shocks or natural disasters.

The operations of the Group are also subject to regulatory requirements within the jurisdictions where it operates.
Such regulations not only prescribe approval and monitoring of activities, but also impose certain restrictive
provisions to minimise the risk of default and insolvency on the part of the insurance companies to meet unforeseen
liabilities as thesc arise.

Pursuant to the requirement of financial regulations of Insurance Authority, United Arab Emirates, the Group has
presented the consolidated statement of financial position and consolidated statement of income of comprehensive
income of General Insurance (referred as ‘Property and Liability Insurance’) and Life Insurance (referred as
‘Persons and Funds Accumulation Operations’) as follows:.

Financial Position for Insurance of Persons and Fund Accumulation Operations

31 March 31 December 31 March

2017 2016 2016

(Unaudited) (Unaudited)
Asscts
Property and equipment 1,222 1,305 1,524
Available for sale investments 31,170 25,936 15,451
Insurance balances receivable 51,892 26,843 22,707
Statutory deposits 5,433 5,433 4,716
Insurance contract assets 169,673 148,471 105,411
Other receivables and prepayments 12,284 11,719 10,265
Bank deposits 67,768 87,768 63,126
Cash and cash equivalents 80,912 50,433 34,831
Total Asscts 420,354 357,908 258,031
EQUITY AND LIABILITIES
Equity
General reserve 10,000 10,000 -
Retained earnings 24,151 17,473 20,068
Total Equity 34,151 27,473 20,068
Liabilities
Retirement benefit obligation 1,247 1,118 925
Reinsurance and other payables 42,421 39,340 41,554

43,668 40,458 42,479




Orient Insurance PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 31 March 2017 (Unaudited)

3 SEGMENT INFORMATION (continned)

3.3 REGULATORY FRAMEWORK (continucd)

Financial Position for Insurance of Persons and Fund Accnmulation Operations (continued)

Insurance contract Liabilitics

Outstanding claims

Unearned Premium Reserve

Claims Incurred but Not Reported
Unallocated loss adjustment expense reserve
Mathematical Reserve

Unit-linked funds’ reserve

Total Technical provisions
Total Liabilities

Total Sharcholders’ Equity and Liabilities

Income Statement for Insurance of Persons and Fund Accumulation Operations

Gross premiums written
Reinsurance share of inward premiums

Total gross premiums
Reinsurance share of ceded premiums

Net premium written
Net transfer to unearned premium reserve/mathematical reserve

Net premium earned

31 March 31 December 31 March
2017 2016 2016
(Unaudited) (Unaudited)

116,344 101,602 58,210
40,302 26,736 37,118
15,011 15,120 8,578
429 429 429
139,279 120,154 75,698
31,170 25,936 15,451
342,535 289,977 195,484
386,203 330,435 237,963
420,354 357,908 258,031

31 March 31 March

2017 2016
(Unaudited) (Unaudited)
98,362 73,614
2,700 -

101,062 73,614

(40,085) (32,334)
60,977 41,280

(28,047) (8,347)
32,930 32,933
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Orient Insurance PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 31 March 2017 (Unaudited)

3 SEGMENT INFORMATION (continued)

3.3 REGULATORY FRAMEWORK (continned)

Income Statement for Insurance of Persons and Fund Acenmulation Operations (continued)

Commissions earned
Commissions paid

Gross underwriting income

Gross claims paid

Reinsurance share of claims paid

Net claims paid

Increase in provisions for outstanding claims
Increase in reinsurance share of outstanding claims
Decrease in incurred but not reported reserves

Increase in allocated & unallocated loss adjustment expenses reserve

Net claims incurred

Net underwriting income

Income from investments

Total Income

General and administrative expenses

Net profit for the period

31 March 31 March
2017 2016
(Unaudited) (Unaudited)

4,254 2,797
(13,860) (11,724)
23,324 24,006
44,198 22,710
(37,269) (18,858)
6,929 3,852
14,742 5,553
(12,462) (5,084)
(109) (1,809)
- 429
9,100 2,941
14,224 21,065
830 650
15,054 21,715
(8,437) (8,195)
6,617 13,520




Orient Insurance PJSC and its subsidiaries

NOTLS TO THI INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 31 March 2017 (Unaudited)

3 SEGMENT INFORMATION (continued)

3.3 REGULATORY FRAMEWORK (continned)

Financial Position for Property and Liability Insnrance

31 March 31 December 31 March
2017 2016 2016
(Unaudited) (Unaudited)

Asscts
Property and equipment 105,816 106,186 116,534
Investments in associates 70,437 70,000 -
Held 1o mawrity investments 80,968 65,293 127,741
Available for sale investments 1,452,288 1,551,093 1,793,882
Investments classified at fair value through income statement 13,543 13,804 16,415
Insurance receivables 780,893 385,783 489,371
Statutory deposits 49,347 48,536 63,406
Insurance contract assets 1,562,853 2,433,231 1,895,220
Other receivables and prepayments 96,738 33,458 90412
Bank deposits 1,425,816 1,260,059 1,150,051
Cash and cash equivalents 270,029 300,032 87,768
Total Assets 5,908,728 6,267,475 5,830,800
EQUITY AND LIABILITIES
Equity ,
Share capital 500,000 500,000 500,000
Statutory reserve 125,000 125,000 125,000
Legal reserve 250,000 250,000 226,596
Exceptional loss reserve 177,763 177,763 159,680
General reserve 648,664 648,664 509,845
Retained earnings 149,538 8,818 120,760
Available-for-sale reserve 683,694 782,907 1,030,556
Foreign currency translation reserve (85,875) (85,814) (51,342)
Proposed dividends - 100,000 -
Total Shareholders’ Equity 2,448,784 2,507,338 2,621,095
Non-controlling interests 24,921 21,942 40,708
Total Equity 2,473,705 2,529,280 2,661,803
Liabilitics
Retirement benefit obligation 18,145 16,415 15,348
Reinsurance and other payables 1,120,160 730,131 683,884
Dividend payable 100,000 - -

1,238,305 746,546 699,232
Insurance contract Liabilities
Outstanding claims 693,156 1,819,923 1,263,802
Premiums received in advance 91,315 93,054 105,214
Unearned Premium Reserve 1,168,171 844,136 963,650
Incurred but Not Reported reserve 219,647 212,423 121,463
Allocated loss adjustment expense reserve 16,024 16,254 9,776
Unallocated loss adjustment expense reserve 8,405 5,859 5,860
Total Technical Reserves 2,196,718 2,991,649 2,469,765
Total Liabilities 3,435,023 3,738,195 3,168,997
Total Sharcholders’ Equity and Liabilities 5,908,728 6,267,475 5,830,800




Orient Insurance PJISC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 31 March 2017 (Unaudited)

3 SEGMENT INFORMATION (continued)

3.3 REGULATORY FRAMEWORK (continucd)

Income Statement for Property and Liability Insurance

Gross premiums written
Reinsurance share of inward premiums

Total gross premiums

Reinsurance share of ceded premiums
Net premium written

Net transfer to unearned premium reserve
Net premium earned

Commissions earned
Commissions paid

Gross underwriting income
Gross claims paid
Reinsurance share of claims paid

Net claims paid

(Decrease)/ increase of provisions for outstanding claims
Increase / (decrease) of reinsurance share of outstanding claims
Increase/ (decrease) in incurred but not reported claims reserves
Increase in loss adjustment expense reserves

Net claims incurred
Net underwriting income

Income from investments
Other income

Total income

General and administrative expenses
Income tax expenses net of deferred taxes

Net profit for the period

31 March 31 March
2017 2016
(Unaudited) (Unaudited)

836,345 618,082

14,938 36,188
851,283 654,270
(565,748) (481,673)
285,535 172,597
(116,388) (30,596)
169,147 142,001
71,058 46,803
(57,885) (32,747)
182,320 156,057
1,321,292 228,973
(1,210,358) (165,374)
110,934 63,599
(1,127,317) 126,232
1,077,075 (111,007)
7,545 (1,134)
2,448 6,449
70,685 84,139
111,635 71,918
73,099 75,278
3,821 3,119
188,555 150,315
(45,185) (34,599)
(965) 135
142,405 115,851




Orient Insurance PJSC and its subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 31 March 2017 (Unaudited)

4 INVESTMENTS IN AN ASSOCIATE

31 March 31 December 31 March
2007 2016 2016
(Unaudited) (Unaudited)
Shares at cost 70,000 70,000 -
The Group's share of post-acquisition reserves:
As at | January 70,000 - -
Share premium 700 - -
Share of results for the period (263) - -
As at 31 March 70,437 70,000 -
5 INVESTMENT SECURITIES
31 March 2017
Held for Held to Available
trading waturity Jor-sale Total
AED’000 AED’000 AED’000 AED’000
(Unaudited)
Equity sccuritics
Within UAE (Listed) 13,543 - 1,192,946 1,206,489
Within UAE (Not listed) - - 267,600 267,600
Outside UAE (Not listed) - - 10,907 10,907
Total equity securities 13,543 - 1,471,453 1,484,996
Total other invested assets - 80,968 12,005 92,973
Total 13,543 80,968 1,483,458 1,577,969
Life Insurance
31 March 2017
Held for Held to Available
trading maturity Sor-sale Total
AED’000 AED’000 AED’000 AED’000
(Unaudited)
Equity securities
Within UAE (Not listed) - - 20,266 20,266
Outside UAE - - 10,904 10,904
Total equity securities - - 31,170 31,170




Orient Insurance PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 31 March 2017 (Unaudited)

5 INVESTMENT SECURITIES (continned)

General Insurance

Eqnity securitics

Within UAE (Listed)
Within UAE (Not listed)
Outside UAE (Not listed)

Total equity securities

Total other invested assets

Total

Equity securities

Within UAE (Listed)
Within UAE (Not listed)
Outside UAE (Not listed)
Total equity securities

Total other invested assets

Total

Life Insurance

Equity securities
Within UAE (Not listed)
Outside UAE (Not listed)

Total equity securities

Total

31 Marcl 2017

Held for Held to Available
frading maturity Sor-sale Total
AED’000 AED’000 AED’000 AED’000
(Unaudited)
13,543 - 1,192,946 1,206,489
- - 247,334 247,334
- - 3 3
13,543 - 1,440,283 1,453,826
- 80,968 12,005 92,973
13,543 80,968 1,452,288 1,546,799
31 December 2016
Held for Held to Available
trading maturity Jor-sale Total
AED’000 AED’000 AED'000 AED’000
13,804 - 1,292,159 1,305,963
- - 260,809 260,809
- - 9,273 9,273
13,804 - 1,562,241 1,576,045
- 65,293 14,788 80,081
13,804 65,293 1,577,029 1,656,126
31 December 2016
Held for Held to Available
trading maturity Jor-sale Total
AED'000 AED'000 AED’000 AED’000
- - 16,666 16,666
- - 9,270 9,270
- - 25,936 25,936
25,936 25,936




Orient Insurance PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 31 March 2017 (Unaudited)

5 INVESTMENT SECURITIES (continued)

General lusnrance

Equity securities

Within UAE (Listed)
Within UAE (Not listed)
Outside UAE (Not listed)
Total equity securities

Other invested assets

Total

Equity securities

Within UAE (Listed)
Within UAE (Not listed)
Outside UAE (Not listed)
Total equity securities

Other invested assets

Total

Life Insurance

Equity securities

Within UAE (Not listed)
Outside UAE (Not listed)
Total equity securities

Total

31 December 2016

Held for Held to Available
trading maturity SJor-sale Total
AED'000 AED’000 AED’000 AED 000
13,804 - 1,292,159 1,305,963
- - 244,143 244,143
- - 3 3
13,804 - 1,536,305 1,550,109
- 65,293 14,788 80,081
13,804 65,293 1,551,093 1,630,190
31 March 2016
Held for Held to Available
trading maturity SJor-sale Total
AED 000 AED’000 AED’000 AED’000
14,267 - 1,540,001 1,554,268
- - 254,548 254,548
2,148 - 5,055 7,203
16,415 - 1,799,604 1,816,019
- 127,741 9,729 137,470
16,415 127,741 1,809,333 1,953,489
31 March 2016
Held for Held to Available
trading maturity Jor-sale Total
AED’ 000 AED 000 AED'000 AED’000
- 5 10,404 10,404
) - 5,047 5,047
- . 15,451 15,451
- - 15,451 15,451




Orient Insurance PJSC and its subsidiaries

NOTES TO THL INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

At 31 March 2017 (Unaudited)

5 INVESTMENT SECURITIES (continued)

General Insurance

Equity scenrities

Within UAE (Listed)
Within UAE (Not listed)
Outside UAE (Not listed)
Equity securities

Other invested assets

Total

31 March 2016

Held for Held to Available
trading maturity Jor-sale Total

AED’000 AED'000 AED'000 AED’000
14,267 - 1,540,001 1,554,268
- - 244,144 244,144
2,148 - 8 2,156
16,415 - 1,784,153 1,800,568
- 127,741 9,729 137,470
16,415 127,741 1,793,882 1,938,038
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Orient Insurance PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 31 March 2017 (Unaudited)

9 SHARE CAPITAL

31 March 31 December 31 March

2017 2016 2016
AED’000 AED'000 AED’ 000
Audited

Issued and fully paid (5,000,000 shares of AED 100 each) 500,000 500,000 500,000

10 RESERVES

Nature and purpose of reserves

o STATUTORY RESERVE

In accordance with the Company’s Articles of Association, 10% of the net profit for the year is required to be
transferred to statutory reserve. The Group may resolve to discontinue such annual transfers when the statutory
reserve is equal to 25% of paid up capital. No transfer has been made during the three month period to

31 March 2017, as this will be based on the results for the year. The reserve can be used for any purpose to be
decided by the shareholders upon the recommendation of the Board of Directors.

° LEGAL RESERVE

In accordance with the Commercial Companies Law and the Company’s Articles of Association, 10% of the profit
for the year is required to be transferred to the legal reserve. The Group may resolve to discontinue such transfers
when the reserve totals 50% of the paid up share capital. No transfer has been made during the three month period

to 31 March 2017, as this will be based on the results for the year. The reserve is not available for distribution
except in the circumstances stipulated by the law.

. EXCEPTIONAL LOSS RESERVE

An amount equal to 10% of the net underwriting income for the year is to be transferred to an exceptional loss
reserve to ensure that the Group has sufficient solvency to meet exceptional, non-recurring claims which may arise
in future years. No transfer has been made during the three month period to 31 March 2017, as this will be based on
the results for the year.,

. GENERAL RESERVE

Transfers to the general reserve are made on the recommendation of the Board of Directors. This reserve may be
used for such purposes as deemed appropriate by the Board of Directors.

. AVAILABLE-FOR-SALE (AFS) RESERVE

This reserve records fair value changes on available-for-sale financial assets.

o FOREIGN CURRENCY TRANSLATION RESERVE

The foreign currency translation reserve is used to record exchange differences arising from the translation of
financial statements of foreign subsidiaries.

Il PROPOSED DIVIDENDS

Dividends of AED 20 per share (totalling to AED 100 million) relating to the year 2016 were declared upon
approval of the shareholders at the Annual General Meeting and paid during the period.




Orient Insurance PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 31 March 2017 (Unaudited)

12 INSURANCE CONTRACT LIABILITIES AND REINSURANCE CONTRACT ASSETS

Consolidated

Gross premiums
Movement in provision
for unearned premiums/
mathematical reserve

Insurance premium revenue

Life Insurauce

Gross premiums
Movement in provision
for unearned premiums/
mathematical reserve

Insurance premium revenue

General Insurance

Gross premiums
Movement in provision
for unearned premiums/
mathematical reserve

Insurance premium revenue

Gross Reinsurers’ share Net
2017 2016 2017 2016 2017 2016
ALED 000 AED’000 AED’000 AED’000 AED'000 AED’000
952,345 727,884 (605,833) (514,007) 346,512 213,877
(361,868) (21,809) 217,433 (17,134) (144,435) (38,943)
590,477 706,075 (388,400) (531,141) 202,077 174,934
Gross Reinsurers ' share Net
2017 2016 2017 2016 2017 2016
AED’000 AED 000 AED'000 AED’000 AED’000 AED’000
101,062 73,614 (40,085) (32,334) 60,977 41,280
(36,787) (16,773) 8,740 8,426 (28,047) (8,347)
64,275 56,841 (31,345) (23,908) 32,930 32,933
Gross Reinsurers’ share Net
2017 2016 2017 2016 2017 2016
AED’000 AED’000 AED’000 AED’'000 AED'000 AED'000
851,283 654,270 (565,748) (481,673) 285,535 172,597
(325,081) (5,036) 208,693 (25,560) (116,388) (30,596)
526,202 649,234 (357,055) (507,233) 169,147 142,001

24
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Orient Insurance PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 31 March 2017 (Unaudited)

13 INCOME TAXES

The Group calculates the period income tax expense using the tax rate that would be applicable to the expected total
annual carnings. The Group entities operate in the Sultanate of Oman, Egypt, Syria, Turkey and Sri Lanka and are

subject to income tax in these countrics.

The component of income tax recognised in the interim consolidated statement of income is as follows:

31 March 3iMarch
2017 2016
AED’000 AED’000
Current income tax expense 2,797 1,229
Deferred taxes (1,832) (1,364)
965 (135)
31 March 31 December 31 March
2017 2016 2016
AED’000 AED 000 AED'000
Audited
As at | January 1,724 5111 5111
Provisions during the period 2,797 4,657 1,229
Payments (70) (6,593) (1,767)
Exchange differences 15 (1,451) (330)
Balance as at the end of the period 4,466 1,724 4,243
14 CONTINGENT LIABILITIES
31 March 31 December 31 March
2017 2016 2016
AED’000 AED'000 AED’'000
(Unaudited) (Unaudited)
Guarantees
Bank guarantees other than those relating to
claims for which provisions are held 27,262 16,470 5,305

Bank guarantees have been issued in the normal course of business.

31 March 31 December 31 March

2017 2016 2016
AED’000 AED 000 AED 000
(Unaudited) (Unaudited)
Capital commitment
Commitment for investments 7,866 11,057 11,057
7,866 11,057 11,057
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15 FAIR VALUE OF FINANCIAL INSTRUMENTS

A. Determination of fair value and fair value hierarchy
The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by
valuation technique:

Level I: quoted (unadjusted) market prices in active markets for identical assets or liabilitics;

Level 2: valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable; and

Level 3: valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

The following table shows an analysis of financial instruments recorded at fair value by level of the fair value
hierarchy:

Total fuir
Level 1 Level 2 Level 3 value
AED’000 AED’000 AED’000 AED’000
31 March 2017
Financial assets held-for-trading:
Equity securities 13,543 - - 13,543
Financial assets designated at
fair value through profit or loss:
Equity securities - - - -
Available-for-sale financial assets:
Banking sector 1,189,215 - - 1,189,215
Other sectors 3,731 - - 3,731
Equity securities 1,192,946 - - 1,192,946
Investments held on behalf of policy
holders of unit linked products 31,170 - - 31,170
1,237,659 - - 1,237,659
Total fair
Level 1 Level 2 Level 3 value
AED’000 AED 000 AED 000 AED'000
31 December 2016
Financial assets held-for-trading;
Equity securities 13,804 - - 13,804
Financial assets designated at
fair value through profit or loss
Equity securities - - - -
Available-for-sale financial assets:
Banking sector 1,288,316 - - 1,288,316
Other sectors 3,843 - - 3,843
Equity sccurities
Investments held on behalf of policy
holders of unit linked products 25,936 - - 25,936
1,331,899 - - 1,331,899
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I5  FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

Financial instruments recorded at fair value

Included in the Level 1 category are financial assets that are measured in whole or in part by reference to published
quotes in an active market. A financial instrument is regarded as quoted in an active market if quoted prices are
readily and regularly available from an exchange, dealer, broker, industry group, pricing service or regulatory
agency and those prices represent actual and regularly occurring market transactions on an arm’s length basis.

Financial assets measured using a valuation technique bascd on assumptions that are supported by prices from
observable current market transactions are assets for which pricing is obtained via pricing services, but where prices
have not been determined in an active market, financial assets with fair values based on broker quotes, investments
in private equity funds with fair values obtained via fund managers and assets that are valued using the Group’s
own models whereby the majority of assumptions are market observable.

Non market observable inputs means that fair values are determined in whole part or in part using a valuation
technique (model) based on assumptions that are neither supported by prices from observable current market
transactions in the same instrument nor are they based on available market data. The main asset classes in this
category are unlisted equity investments limited partnerships. Valuation techniques are used to the extent that
observable inputs are not available, thereby allowing for situations in which there is little, if any, market activity for
the asset or liability at the measurement date. However, the fair value measurement objective remains the same,
that is, an exit price from the perspective of the Group. Therefore, unobservable inputs reflect the Group’s own
assumptions about the assumptions that market participants would use in pricing the asset or liability (including
assumptions about risk). These inputs are developed based on the best information available, which might include
the Group’s own data.

Movements in level 3 financial instruments measured at fair value
The following table shows a reconciliation of the opening and closing amount of Level 3 financial assets and
liabilities which are recorded at fair value:

31 March 2017
Total gain
or loss
Arl recorded Total gain or At 31
January in profit loss recorded Transfer March

2017 and loss  Purchase Sales inequity fromlevell 2017
AED’000 AED’000 AED’000 AED’000 AED’000 AED’000 AED’000

Financial assets
designated at fair
value through
profit or loss
Equity securities - - - - - - -

Total - - - - - - -

31 December 2016

Total gain
or loss
At ] recorded Total gain or At 3]
January in profit loss recorded Transfer — December

2016 and loss  Purchase Sales inequity  from level | 2016
AED'000  AED'000  AED’000  AED'000  AED'000  AED’000  AED’'000

Financial assets designated
at fair value through

profit or loss
Equity securities 2,148 8 - 2,156 - - -
Total 2,148 8 - 2,156 - - -




Orient Insurance PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 31 March 2017 (Unaudited)

16 SEASONALITY OF RESULTS

Dividend income amounting to AED 50,008 thousand for three months ended 31 March 2017 and AED 49,614
thousand for threc months ended 31 March 2016 depends on market conditions, investment activities of the Group
and declaration of profits by the investee companies, which are of seasonal nature. Accordingly, results for the
period ended 31 March 2017 are not comparable to those relating to the comparative period, and are not indicative
of the results that might be expected for the year ending 31 December 2017.

17 BASIC AND DILUTED EARNINGS PER SHARE

Basic earnings per share are calculated by dividing the profit for the year by the weighted average number of shares
outstanding during the ycar as follows:
Three months ended

31 March
Unaudited
2017 2016
AED’000 AED 000
Profit after tax for the period 150,022 129,371
Less: Attributable to minority interest (2,624) (2,661)
Profit attributable to sharcholders 147,398 126,710
Weighted average number of shares outstanding during the period (’000) 5,000 5,000
Earnings per share (AED) 29.48 25.34

No figures for diluted earnings per share are presented as the Group has not issued any instruments which would
have an impact on earnings per share when exercised.
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Orient Insurance PJSC and its subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
At 31 March 2017 (Unaudited)

21 RECLASSIFICATIONS

37 March 2016

As previously As
reported reclassification reclassified
Insurance contract assets 1,914,743 85,888 2,000,631
Other receivables and prepayments 99,289 1,388 100,677
Insurance contract liabilities 2,560,035 105,214 2,665,249
Reinsurance balances & other payables and accruals 759,649 (34,211) 725,438
Retirement benefit obligation - 16,273 16,273

a. Reinsurance share of premium collected in advance of AED 85,888 thousand is classified and presented in
insurance contract assets from reinsurance and other payable.

b. Deferred tax of AED 1,388 thousand is classified and presented in other receivables and prepayments from
reinsurance and other payable.

c. Premium collected in advance of AED 105,214 thousand is classified and presented in insurance contract
liabilities from reinsurance and other payables.

d. Retirement benefit obligations of AED 16,273 thousand has been reclassified from reinsurance and other
payables and separately disclosed in the consolidated statement of financial position.
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